
 

DISCLAIMER: This document is being furnished to you for your information by PRS 
Legislative Research (PRS).  The contents of this document have been obtained from sources 
PRS believes to be reliable.  These contents have not been independently verified, and PRS 
makes no representation or warranty as to the accuracy, completeness or correctness.  In 
some cases the Principal Act and/or Amendment Act may not be available.  Principal Acts 
may or may not include subsequent amendments.  For authoritative text, please contact the 
relevant state department concerned or refer to the latest government publication or the 
gazette notification.  Any person using this material should take their own professional and 
legal advice before acting on any information contained in this document.  PRS or any persons 
connected with it do not accept any liability arising from the use of this document.  PRS or any 
persons connected with it shall not be in any way responsible for any loss, damage, or distress 
to any person on account of any action taken or not taken on the basis of this document. 

 

 
 

 
 

The Tamil Nadu State Aid to Industries Act, 1922 
 

Act 5 of 1923 
 
 
 
 
 
 
 
 

Keyword(s): 
Cottage Industry, Small Scale Industry, Transfer, Village Industry 
 
Amendment appended: 10 of 1956

Remove Watermark
Wondershare
PDFelement

http://cbs.wondershare.com/go.php?pid=5261&m=db


I 

LOd : T.N. Act VJ State Aid ro ' ~ n d u ~ l r b  

THE 'TAMIL NADU STATE AID TO INDUSTRIES 
ACT, 1922. 
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[Received the assent of the Governor on the 19th Jan- 
uary 1923 and that of the Governor-General on the 
1st March 1923 ; the assent of the Governor-General 
wasfirst published in the Fort St .  George Gazette of 
tile 3rd March 1923 .] 

Aa Act to regulate State Aid to Industries. 
/ I  

W-S it is expedient to give power to 8[the State Preamble* 
1 I, ;lI 
I 

Government] to assist in the establishment and i 

I 

1 These words were substituted for the word "Madras" by the 
Tamil Nadu Adaptation of Laws Order, 1969, as amended by the 
Tamil Nadu Ada tation of Laws (Second Amendment) Order, 1969, 
which came into grce  on the 14th January 1969. 

a For Statement of Objectsand Reasons, seeFort St. George Gazette 
Part IV, dated the 29th August 1922, page 90; for proceedings of the 
Council, see Madras Legislative Council Proceedings, Volume IX, 
&ted the 14thNovember 1922, pages 617-654; for Report of the Select 
Committee and the Bill as amended by it, see.Madras Legislative 
Council Proceedings, Volume X, Appendix B, pages 1023-1031; 
for proceedings of the Council, see ibid, pages 1012-1019; and pages 
1047-1076. 

ThisAct was extended to the merged State of Pudukkottai by 
3 of, and the First Schedule to, the Tamil Nadu Merged 

States (Laws) Act, 1949 (Tamil Nadu Act XXXV of 1949). 

This ~ c t  was extended to the Kanyakumari district and the Shcn- 
mttah talukof theTirunelvelidistrict by section 3 of, and theSchedule 
to, the Tamil Nadu (Transferred Territory) Extension of Laws Act, 
1957 (Tamil Nadu Act XXII of 1957). repealing the co~responding 
law in force in that territory. 
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development of mdusuies in '[the 2(State of Tamil 
N a W ;  =( )It is hereby enacted as follows :- 

1. (1) This Act may be called the '[Tamil Nadu] 
Statc Aid to Industries Act, 1922. 

(2) It extends to the whole of '(the '[State of 
Tamil NaduD. 

' 1-A, In this Act- 
'[(i) 'cottage industry' means an industrial 

business or enterprise carried on in any premises to 
which the Factories Am, 1948 (Central Act LXIII of 
1948) does not apply and includes dairy-farming, 
bee-keeping and keeping a pan1 trj -farm;] 

'[(i-a) 'sanctioning authority' means any autho- 
rity, officer or other person authorized to grant aid 
by or under this Act :3 

'[(ii) 'small-swle induzry' means an industrial 
business or enterprise the capital invested in which does 
not exceed five lakhs of rupe~..] 
- - 

1 These words were substituted Tor the urords '*the Presidency of 
Madras" by section 2 (i) of the Tzmil h'adu State Aid to Indus- 
tries (An~endment) Act, 1956 (Tax.: Nadu Act X of 1956). 

3 This expression w.1~ subititu!d for the expression "State of 
Madras" by the Tamil Nndu Adap::tion of Laws Order, 1969, as 
amended by the Tami! Nadu Ad~p:irion of Laws (Second Amend- 
ment) Order, 1969, whtch came into 5rce on the 14th January 1969. 

3 The cxpression "and nheres  the ~rzvioussanctionof the Governor 
General has been obtained under sstion 80-A of the Government 
of India Act to the passing of this A::" was omitted by section 2 (ii) 
of the Tamil Nadu Stare Aid to Intljcries (Amendment) Act, 1956 
(Tam'il Nadu Act X of 1956). 

4 These words ware substituted for the word "Mad~.as" by the 
Tamil Nadu Adaptation of Laws 0-der,  1969, as amended by the 
TamilNadu Adaptation of Laws (Stz41nd Amendment) Order, 1969, 
which came lnto for* on the 14th Jauary  1969. 

6 These words were substituted f ~ r  the words "P~,csidcncy of 
Madras" by section 2(ii) of the Tsrnil Nadu State Aid to Indus- 
t,ries (Amendment) Act, 1956 (T;im:i S . ~ d u  Act X of 1956). 
' This section was inserted by sezion 2 of the Madras Statc Aid 

to Industries(Amendment) Act, 1937 (hladras Act XEI of 1337). 
7 This cleuse was substctutcd for tk original clause by section 5 (i) 

of the Tamil Nadu State Aid to Industries (Amendment) Act, 1956 
(Tamil Nadu Act X of 1956). 

1 This clause was inserted Ly section 2 (i) of the Tamil Nadu Statc 
Aid toIndustriu(Amendmen~)Act, 1961 (Tamil Nadu Act 14of 1961.) 

* Oripinal clause (ii) was renumbed as clause (iii) and the present 
clause (il) was inserted by section 5 Cn7 of the Tamil Nadu State Aid 
t o  Induetries (Amendment) Act, 1956 (Tamil Nadu Act X of 1956). 

\ 
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39 '1923 : T.N. ~i V] Stnte Aid fa ~n&stries 

'[(ii-a) 'transfer' with all its grammatical varia- 
tions and cognate expressions includes sale, exchange, 
mortgage, charge, lease or gift ;] 

'[(iii] 'village industry' means any industry 
which forms the normal occupation, whether whole 
time or part time, of any class of the rural population 
of the "State)]. 

2. The '[State Government] may appoint anyDirectorof , 
officer or other person to perform all or any of lhe ~ndustries and 
functions of the "Director of Industries and Com- 
merce] under this Act. 

3. (1) (a) There shall be constituted a Board of Boardof 
Industries consisting of '[ 1 not more Industries. 

than twelve members ~ncMding the Chairman and the 
exsfficio members. Not more than three of the mem- . 
bers shall be Government officiais. 

(b) One of [he members shall be elected by 
the members for the tinic being of the Madras Cham- 
ber of Commerce; one by the members for the time 

+ being of the Southern India Chamber of Commeicc; 
one by the members for the time being of the 
Madras Tradcs A~sociation; '[ ] two by the mcm- 
bcss of the 4[Ta~nil Nadu SLegisiative Assembly] 

- - - - - -- -- -- 
I This clause was rnscrtcd by scct~on 2 (r i )  of the Tamil Nadu State 

Ard to [ndustrics (Arnendmcnt) Act, 1961 (Tam11 Nadu Act 14 of 
1961). 

O r i g ~ n ~ l  clarlsc 1i1) was rer~umberod as clause (iil) and the 
present clause ( i i )  was 111wtcd by section 5 ( i i )  of the  Tamil Nadu 
Steltc Aid t o  Indubtries (Amendment) Act, 1956 (Tamil Nadu Act 
X of 1956). 

=This word was substrtutcd for the word "Prov~nce" by the Adap- 
tation Orilcr of 1950. 

' Thc wold5 "Provincinl Government" were substttuted for the 
words "Local Government" by lhc Adaptation Order of 1937 and 1 1  

the word "State" war subst~tuted for "Provinc~al" by the Adap- 
tdtion Order of 1950. 

Thew words were substituted f o ~  the wolds "Dircclor of Indus- 
tr~es," by scctlon 3 of the Tamil Nadu Stnte Aid to Industrica 
(Amendment ) Act, 1956 (Tamil Nzdu Act X of 1956). 

6 The words "not less than ten andw wele omitted by section 6 (0. 
ibid. 

Tho word "and " was omitted by section 6 (ii) (a), ibid. 
YThls expression was substrtuted for the expression "Madras 

bgislativo Assembly" by the Tamil Nadu Adaptation of Laws Order. 
1970. 

s These worhs were sncstituted lor the words " 
Counc~l" by the Adaptation order of 1937. 
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'[and one by the members of the '(Tamil Nadu 
Legistative Council)]. The election shall be conducted 
in snch manner as may be prescribed. A return of 
the name of every person so elected shall be made 
to the 3[State Govstnmcnt] by the Chairman of the 
Chamber or Assoc;arion concerned and by the Secre- 
tary to the '(Legislative Assembly), '(and the Secre- 
tary to the Legislative Council) respectively, and such 
return shall be published in the '(Wcial Gazette). 

(c) The '["Director of Industries and Com- 
merce), Tamil Yadu], and the Secretary to the @(State 
Government) in thz Finance Department shall be 
ex-officio membzrs of the Board of Industries. 

(2) The Chairman and the remaining member8 
shall be appointed by the 3(Srate Government) by 
notification in the '(Official Gazette), provided that 
if banking or mufaisal interests and cottage indus- 
tries are not rspres:nted by dection, members so 
appointed shall include, ai. far as possible, persons 
who represent such interests or industries. 

(3) The Board of Jnduqtries shall assist the 
"Statc Government) in dzaling ~ i t h  applications for 
thc granl of State aid under this Act. 
. .- - -- 

1 T\a<c words Here added by xction 6 (ii) (b) of the Tamil Nadu 
State 4 td to tndurtrres (Anlentlrr ent) .Act, 1956 (Tamil Nadu Act X of 

2 Thrs expression was subzrituted for theexpression "Madras 
L,cplcldtivc Council" by the Tamil Nadu AdaptationofLaws Order, 

3 i'hc words "Provincial Government" were substituted for the 
word3 ''Local Government" by the Adaptation Order of 1937and t& 
word "State" was 3ubstituted for "Provincial" by tho Adaptation 
Order of 1950. 

4 These words were substituted for the words " Legislatiw 
Council " by the -4dapt~tion Order of 1937. 

6 There word5 were 'iJded by section 6(ii) (c) of tho Tamil 
~ z d u  State Aid to Inductrib, (Amendment) Act, 1956 (Tarnil 
Hadu Act X of 1956). 
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(4) No member shall vote on or take part in the 
discussion of any question coming up for considera- 
tion at a meeting of the Board of Industries if the 
question is one in which he has any direct or indirect 
pecuniary interest by himself or his partner or in which 
he is interested professionally on behalf of a client 
or as agent for any person other than '[the Govern- 
ment or a local authority]. 

4. No aid shall be given by the '[State Govern- NO aid except in 
ment] to any industrial business or enterprise except ~ r d p " ~ ~ i $ ~  
in accordance with the provisions of this Act. of the Act. 

5. (1 ) The industries,to which aid may be given Industries to  k 
under this Act shall be such as have an important aided. 
bearing on the economic development of the country 
and shall be : 

(a) new or nascent industries, or 
(b) industries to be newly introduced into areas 

where such industries are undeveloped, or 
(c) cottage industries 4, or 
' [ (cc)  small-scale industries, or] 
(d) old or established industries]: , 

(2) No such aid shall be given to any joint-stock 
company unless : 

(a) the same is registered in India on a rupee 
capital, and 

1 These words were substituted for the words "the Government, 
a local authority o r  a Railway Company," by section 6 (iii) of the 
Tamil Nadu State Aid to Industries (Amendment) Act, 1956 (Tamil 
Nadu Act X of 1956). 

I 
1 The words "Provinoial Governmentpv were substituted for the 

words "Local Government " by the Adaptation Order of 1937 
w d  the word "State" was substituted for 66Provincial" by the 
Adaptation O r d a  of 1950. 
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shall be '[citizens of Indial. 

Method of 
giving State 
aid. 

3[Every recipient] of aid under this Act shall 
make such provision for the training of apprentices 
as the '[State Govenupent] may, from time to time, 
prescribe. 

(3) The decision of the '[State Government] 
as to whether the conditions of this section are fulfilled 
shall be final '[and shall not be called in question in 
any Court of law.] 

6. Subject to the provisions of this Act and of the 
rules framed thereunder, the '[State Government] 
shall have power to give aid to an industrial business 
or enterprise in one or more of the following ways :- 

(a) by granting a loan ; I 

(b) by guaranteeing a cash credit, overdraft or 
tixed advance with a bank ; 

' [ (c )  by paying a subsidy for the conduct of 
research or for the purchase of implement? or machi- 
nery or for any other specific purpose ;] 

(d) by subscribing for shares or debentures ; 

(e) for guaranteeing a minimum return on part 
of the capital of a joint-stock company ; 

1 The words "Provincial Governmentw were substituted for the 
words "Local Government'' by the Adaptation Order of 1937 and 
the word "State*7 was sir+ituted for "Provincial" by the Adap- 
tation Order of 1950. 

'These words wero substituted for the word '41ndians'g by tho 
Adaptation (Amendment) Order of 1950. I S  / ( 
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(f) by making a grant on favourable terms of land, : 1 

raw material, firewood or water, '[which is the.  
I 
' A  

property of the State]; 

'[(g) by supplying at concessional rates electric 
a 

enera. from a source '(which is the property of the 
I 

State.)] 

q7. * * * * *I 

8. ( 1 )  Any person desiring to obtain a loan or Applicatjon for. 
other aid for any industrial business or enterprise State ald and procedure in 
shall make his application to the '(Director or Indus- dealing with 
tries and Commerce) in such form and shall furnish a~plications. 
such information wneerning his business as may 
be prescribed. 

(2) If the extent of the aid applied for exceeds 
Rs. 50,000 and in any other case in which he considers 
this procedure necessary, the '[Director of Industries 
and Commerce] shall publish a notice in the pres- 
cribed manner calling upon any person who objects to 
the grant of the aid applied for to state his objectfons 
at a time or place to be specified, and shall hear 
such objection and makc such inquiry as may be neces- 
sary. 

"(3) Every application for aid exceeding in 
amount or value twenty-five thousand rupees shall 
be pIaced before the Board of Industries for advice.] 

a These words were substituted by the Adaptation (Amendment) 
Order of 1950 for the words "the property of the Crown for the 
purposes of the Province" as substituted for the words "the property 
of the Local Government" by the Adaptation Order of 1937. 

8 Clause (g) was added by section 2 of the Madras State Aid to 
Industries (Amendment) Act, 1935 (Madriis Act X of 1935). 

a Section 7 was omitted by the Adaptation Order of 1937. 

' These w-ds weresubstituted for the words "Director of Indw- 
tries" by section 3 ofthe Tamil Nadu Sta tc Aid to Industries (Amend- 
ment) Act, 1956 (Tamil Nadu Act X of 1956). 

This sub-section was substituted for the original sub-section 
3 by section 3 of the Tamil Nadu State Aid to Industries (Amendment) 
-Act, I961 @%mil-Nadu Act 14 of 1961). 
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_____.l_._.-..".l-. . . - .-- 
-&,.,. 

State Aid to Industries [1923: T.N. Act V 

(4) The '[State Government] may constitute 
' 

district committees for the purpose of advising on 
applications for aid. 

!' ( 5 )  No aid shall be granted under this Act if 
1 the Board by a umnirnous resolution a t  a meeting 

advises the rejection of the application. 

Of loans. 9. No loan shall be granted of an amount exceedirlg 
'[75 per cent] of the '[net crzlue of the assets of the 
industrial business or entei-prise and of ar,y other 
property offered as collaterz! secu,it;; for the loan, 
after deducting in both case = csii-ivg sr,cumbrancesJ, 
such value to be ascertained by c,:ch person as mcy 
bz appointed by the :~Sta:s Gcy.srnment] and in 
accordance with such rules as ma! be prescribed ; 
for the purpose of this ~.ctlua:lon thc additional awts  
which may be created by th.: expt.::diture of ihc sums 
granted may be taken irito accor:n.t to such extent 
as may be prescribed ' C. . , . 1. 

Loans how 10. '[(I) ((0 Etery loan grnnlcd utldci. :hi% Act 
secured. shall be securctl by a ~noi rgage a p o * ~  !he whole or 

such portioi~ of th? assets of .he bubinLc. or enterprtsc 
as the sanctioning alltho:-it) ma! consider iuflicicnt 
and where thc \thole of the ass::. o f  the hu\i~lc\s 
or enterprise i s  in the opinion (>f ~ h c  carcttoning 
authority insufficient, by such coliateral . ; c lu~ ity 
- - - - - - - - - - 

'The words '.Provincial Govcrn~~ent"  acre  s~rbstltu:cd fcir the 
words "Local Government" by the Adapljt~on Order of 1937 arid 
the word "Stato" was substituted for "Pro\:nc~al" h: the Adaptation 
Order of 1950. 

=This expression was substituted for thecxprc\,ion "10 per cent" 
by scction 9 of T'lrnil Sadu Act X of 1956. 

a I'hese words were substituted for the wor(lr "nct \,~luc o f  111e 
asset\ of the indubtridl btls~ness or  cnterprle ~ f t r r  ded~iitrng cxl\tlng 
cncurnbrancesn by scction 3 (i) of the Madras St,itc A I ~  to Indu>trres 
(Amendment) Act, 1936 (Madras Act VIL of 1937). 

4 The proviso was omitted by @.stion 3 (ii), iSiJ. 
5 Scction 10 war renumbered a% sub-sectton (') of that ,section 

by section 10 of the Tamil Nadu Stare Aid 10 Induvtrlcs (Arnencfment) 
:-* Act, 1956 (Tamil Nadu Act X of 19561, and for sub-section ( I )  as so 
i renumbered, tlus s u b t ~ o n  was nubst~tu~ed by section 2 of the :;> + p. .* Tamil Nadu Statc Aid to  Induvlries (Second Amendment) Act, 

1961 (Tamil Nadu Act 41 of 1961). 

4 

d> . \ 
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-., *A".  

9.- 
* ' . V  - a , * -  .... *... r.1Ub.r .... 4 . *  .. ** 

p. *. - I-.. % ' . k W d . . i % * r $  ." ,rv* 

. . .  L - 
. , I .  

?rr 

I 1923: T.N, Act V] state Aid to Indmrries 45 I 

as may be required by the sanctioning authority 
and shall bear interest payable on such dales and a t  

I such rates as the State Government may determine. 

( h )  A mortgage executed under clause (a 1 
after the commencement of the '[Tamil Nadu] State 
Aid to Irxdustries (Second Amendment) Act, 1961, 
shall havc priority over all other claims against the 
assets secured by such mortgage.] 

' [(I -A) Notwithstanding anything contained 
in sub-section (I), but subject to such conditions, 
restrictioi-is and limitations as niay be prescribed, 
loans may be granted under this Act oil the personal 
security of the applicant, and every such loan shall 
bear interest payable on such dates and at such rates 
as the State Government may determine.] 

"(2) Notwithstanding anything contained 
in '[sub-section ( 1  ) 01. sub-section ( I -A)], the State 
Government may direct that any loail granted under 
this Act to any indus1ri:tl businc\s or enterprise shall 
not bear any interest. 1 

'[lo-A, ( I )  Where, bcforc or. after thc comm:ncement of Prohibition 
the [Tamil N a d ~ ]  State Aid to llldusii-iei (Amcndmcni) ~ ~ ~ ~ ~ ~ e r  
Act, 1961, any propcrty has bccll taken as security without - --- .- - - - - - - - - --. permission 

1 These words were suhstili~ted for thc word "Madras" by the of the sanct!@- 
Tamil Nadu Adaptation of Laws Order, 1969, ;is amcndcd by thc ning authority. 
Tamil Nadu Adaptation of Laws (Scconc! Amcndmcnt) Order, 
1969, whichcame into force on the 14thJanuary 1969. 

2 This sub-section was inserlcd by scclion 4(i) of thc Tamil Nadu 
State Aid to Industries (Anicndnicnt) Act, 1961 (Tamil Nadu Act 14 % I  

of 1961). 
8 This sub-section was added by section 10 of the Tamil Nadu 

Statc Aid to Industries (Amendment) Act, 1956 (Tamil Nadu Act X 
' 

of 1956). 
'These words, brackets, figures and letter were substituted f o ~  

the word, brackets and figure "sub-secrion (1)" by section 4 (ii) of 
the Tamil Nadu State Aid to Industr~es (Amendment) Act, 1961 
(Tamil Nadu Act 14 of 1961). 

6Sections 10-A and 10-B were inserted by section 5, jbid. 
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for any loan granted or any grant made under this 
Act, then, notwithstanding anything to the contraiq 
in any other law for the time being in force or in the 
deed of transfer or other document relacog to such 
property, such property shall not be transterred 
without the written permission of the sanctioning 
authority. 

(2) 'The sanctioning authority may, in its discre- 
tion,by order, permit the transfer of any such property, 
if the transfer is made in furtherance of the purposes 
for which the loan was granted or the grant was made, 
and th: assets resulting from the transfer are to be 
wholly utilized in furtherance oi the said purposes. 

E.~planation.- When granting permission under 
this srtb-section, the sanctioning authority may 
inipose such conditions as it may deem fit to ensure 
that tht: assets resulting from the transfer are wholly 
utilized in furtherance 3f the purposes for which 
the lo:lri was granted or the grant was made; but a 
contrnv :ntion of any such cond. tion imposed on the 
transfcrar shall not invalidate the transfer. 

(3) If any such propcrv is transferred without 
such pcrrn;ssion, the transfer shall be null and void. 

m r t  not to 10-B. ( I )  No property referred to ~n section 10-A shall 
'ach*se"g be linblc to be attached, sold, or made subject to :., without 
rmfssion a c11:~rge by any court, whether in execution of a 
thc decree or order or otherwise, unle5s the person seeking 

actioning 
ithority. such relief from thc court has obtained the written 

permission of thc sanctioning authority to do so 
and files such permission in csurt. 

(2) When granting such permission, the sanctioning 
authority may impose such condj tions as it may deem 
fit to secure the proper repayment of the loan or grant 
together with any interest chargeable thereon and cost, 
if any, incurred. 

(3) If any such property i s  attached or sold, 
or a charge is created thereon by any court without 
the permission of the sanctioning authority having 
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11. In any case in which a loan has been applied Edp"ction 
for under this Act, the applicant, and at any ~ i m e , ~ ~ ~ ~ ~ ,  
during the currency of a loan that has been gratrted 
under it, the grantee, shall be bound- 

(a) to comply with any general or special wder 
of the '[State Government1 relativc to the inspection 
of the premises, buildings, or plnni or stock in ?;and 
of the industrial busincss or entel-prise; 

(b) to permit the inspection of all accounts 
relative to the industrial business or entcrprisc ; 

(c) to furnish full returns of all products manufac- 
tured or sold both as regards description a ~ d  quantity ; 

(d)  to maintain such special accounts or to 
furnish such statements as the IrStatc Govcrainent] 
may from time to time require ; 

(e) to submit the accounts of the industrial 
business or enterprise to such audit as the "State 
Government] may prescribe. 

12. In any case in which a loan or loans ia or are 
granted under this Act amounting to two lakhs of 

_ rupees or upwards, the [State Covcrnmentl \hall, 
and in any other case may, by the appointment of 
Government directors or otherwise take power to 
ensure such control over the conduct of the business 
or enterprise as shall suffice in  their opinion to safe- 
p a i d  their interests. 

I / 

I 13. (1) Every loan granted under this 4ct shall Repayment 
be madelrepayable by instalments within such. period of ~oans. 
from the date of the actual advance of the loan, or 
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(2) The period fixed as aforesaid shall not 
exceed twenty years unless the =[State Governmezrt] 
shall, by general or by special order, extend the same. 

Ctuarantceing 14. No guarantee of a crish credit, overdraft or 
oFloamby fixed advance with a bank shall be givm except 
banks. under the conditions prescribed in section8 9 to 12 iD 

respect of loans. 

'[14-A. * * * ] 

subscript ions 15. The condition of subscription for shares and 
fm or debentures debentures by the '[State Governme~t] or the guaran- 
or guarantee tee of a minimum return on the capital of any industrial 
ef a minimum business or enterprise shall be that the business or 
pturn on 
capital. enterprise shall be subject to the cond~tions of section 

11 in respect of inspections and returns as well as of 
the provisions of section 12 in respect of Government 
control : 

1 The words "Provincial Government" were Subnitutsd for tho 
words "Local Governmentw by the Adaplatlon Order of 1937 and 
the word "State" was substituted for "Provmctal" by tba Adaptation 
Order of 1950. 
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7 
t 

of electric energy at conc~sional rates] shall ordi- 
narily be that an amount equal to the sum paid or 

/ 

to the value of the graot '[or concession] as fixed 
at the time when it is made shall bc repaid to the 
'[State Government] at the close of a fixed term of 
years if within that term the industrial business or 
enterprise shall be shown to be paying interest or a 
dividend upon the capital invested in excess of such ! 
rate as the '[State Government] may fix. 

E I. 
. 

17. No recipient of State aid shall pay any divi- Dismal of 
dend or distribute or toke any profits in excess of such ~ ~ ~ $ ~ i ~ h ~ ~  
percentage rate upon the amount of the capital of the s ta te  aid IS 

industrial business or enterprise as '1 the State Govern- not fulfilled. 
meut] may 8x from time to time uritil the conditions 
on which the State aid has been granted are fulfilled. 
The balance of the profits, after sett~ng aside proper 
amounts for depreci:ttion or obwlcscencc of plant 
and buildi~zgs, and for the paymc~lt of intcrcst ,on 
debentures of loans, shall be carried to a rcscrve 
fund to bc util ized in such manner as '[the State 
Government] may uppro\ c. 

- ----.--.-- -. - - - -  -. * .- 

1 The,c words were ir~\crled by sccrton 3 01' the Madras Stdte 
Aid t o  Industries (Amendment) Act, 1935 (Madras Act  X of 
1936). 

a The word., " Provincial Govcrn~~lcnt"  were sub\titutrJ for 
the words '' L~.wtl Government" by the 4ddpt.ition Order of 1937 
and the  word "State" U d \  ~ ~ 1 ~ ~ ~ 1 t t l l l c d  for " P~ovinci,~l" by the 
Atlaptation Order of 1950. 

1 This paragraph was ~ m i t t e d  by sealon 13 fii) 
Nadu State Aid to [ndustries (A~nrndmtnt)  Att, 1950 i-. 

Act X of 1956). I 

4 The words "the P r c ~ v ~ n c ~ d l , ~ o v c r n n i r ~ ~ t "  were I 
for the words "$?e Goverumcct by the h d : ~ p t a t ~ o n  Orc 
.*nd the word St.*te WAS s~b'41tuted for Provinciu 
Adapta t~on Order of  1950. 

325-144 \ - 
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, 3[(1) The Director of hdustries and 

Provided that the Director of Industrics and 
Commerce may, on the recommendation of the Board 
of Industries and subject to such conditions, restrjc- 
tions, limitations and rules, as aforesaid, garit aid 
to any small-scale industry up to an amount or v a l ~ e  
not exceeding fifty thousand rupees.] 

(2) Thc decision of the '[Director of Industrics 
and Commerce] to grant or not to giant aid in a ~ y  
case under sub-section ( I )  shall not be called in qucs- 
tion in any Court of law. 

(3) The powers conferred on the "I.StateJ Govcrn- 
ment by scction 12 may also be exercisd by the 
'[Dirtctor 0.f Industrjcs and Commcrcc] in citscs 
where aid is '[granted by the Director] under sub- 
section (1). 

-.. . - - . --- ---- 
1 TI..? words " Director of li~du'~tries" \\c!.c ~ h \ t i t u t c d  for thl: 

words .*Eoard of I<cvcnuc " by section 3 of. and [hc Sccond Sclicdktlo 
to, the Tamil Nl~du Rc-cnac1111g (No. 11) Act, 1048 (Tamil Nadu 
Act VIfI of 1948), and for the w r d s  " Director of Industrics" there 
\vords were substitutcd by section 3 of Tamil Nadu Act X of 1956. 

2 This section was inserted by sectinn 2. of thc M;l~lr:~s 
State Aid to Indust~ies (Amendment) Act, 1941 (Mi~drn\ Act 1 1  
of 1941). re-enrtctcd permanently with specified nindlfcationc by 
section 3 of, and lhc Second Schedule to, the Titmil Nadu Re. 
enactin:: (No. 11) Act, 1948 (Tamil Nadu Act VIII of 1948). 

r word war substituted for rho word " Provincial '' by the 
. . Adaptation Order of 1950. 

.r T ~ W  words were substituted lor: the words " granted by $0 
Board" by section 3 of, and the S w n d  Schedule to, tf~cTamil n;;l.lu 
Reenacting (No. 11) Act. 1948 (Tamil Nadu Act VIII of 1945,. 
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1923 : T.N. Act VJ Srate Aid to Industries 

(4) Nothing contained in sections 3 and 8, 
and save as otherwise may be prescribed by rules / 
made this Act. nothing contained in sections , 
9, 10, 1 1 ,  1 4 ' [  I and 17 shall apply to any 
application for the gtrrnt of aid under sub section (1) , 
or to any case where aid is granted under that sub- 
section.] 

Grant of ai a '117-B. S[*] The State Governnlent may, by ,, 
general or special order. authorize any officer or small-scale 
other persol], sub~ect to such conditions, restrictions industries by 

authorized and limitations, if an!', as may be laid down by the oEcas. 
State Government, t o  grant aid, in accordance with 
s11c11 rules as may be madc under this Act for the 
purpose, to any cottisgc or small-scale industry up to 
an amount or value not cxceeding ten thousand rupees 
in each case ; and may by general or special order 
withdraw such authority. 

* * *I I 
517-C. (I) Any person who i s  aggrieked by a Appeal. 

decision or refusing to grant aid under this 
I 

Act may, within such timc as may be prescribed, 
appeal - 

where thc dcci\ion i s  tha t  of the Director 
c > f  Tndu\tric\ and Coninlcrcc, to the S~tltc Government; 

( f j )  \I hcrc tllc dcc';\ion is t l l i l t  ,of any other 
nuthori~y, otxccr or pcr\on. to I hc prc\cr I bctl avthority 
or olficer. 

(2) The appcllatc aulhori ty m:ty make such 
order in tllc case as i t  may t1i;nk lit : _-___ -_-- _ _ _ _ _ _ _ -  

I The figures and letter " 14-A " were omittcd by section 14 (iij 
the Tarnil N,\du Statc Aid to Induqtricc (Anlendment) Act, 1956 

(Tamil Wadu Act X of 1956). 
r This section was inserted by section 15 of Tamil Nadu Act x 

of 1956. 
8 The brackets and figure "(1)" wete o n ~ i t t d  by section 6 (a) 

of the Tamil Nndu Statc Aid to Industr~n (Amendment) Act, 1961 
(Tabnil Nadu Act 14 of 1961). 

This sub-section was omitted by section 6(6), i6id. 
I, Sections 17-C md 17-D were inserted by section 7, ibld. 

125-14-4~ 
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. . . . . . - 

Provided that the appellate authority shall 
not pass any order prejudicial to any party unless 
he has had a reasonable opportunity of -making his 
representations. 

(3) Every order passed in appeal under this 
section shall, subject to the provisions of sectioa 
17-D, be final. 

l17-D. (1) The State Government may call for 
G O V Q ~ O ~ ~  and examine the record of any officer or authority 
'OeaUfor subordinate to them in respect of any proceeding to 

satisfy themselves as to the regularity of such pro- 
ceeding or the correctness, legality or propriety of * 

any decision or order passed therein ; and, if, in any 
case, it appears to the State Government that ally 
such decision or order should be modified, annulled, 
reversed or remitted for reconsideration, they may 
pass orders accordingly : 

Provided that the State Government shall not 
pass any order prejudicial to any party unless he has 
had a reasonable opportunity of making his repre- 
sentations. 

(2) No application to the State Government 
for the exercise of their power under sub-section (1) 
shall be made in respect of any proceeding of any offi- 
wr or authority other than the Director of Tndustries 
2nd Commcrcc or of any decision or order pa.,!,cd in 
any such proceeding unless an appeal had already 
1,ccn prcfcrr-cd i n  respect of such proceeding, dccision 
or order under section 17-C and such appeal had been 
disposed of. 

m t h o d s  of 18. ( I )  All moneys payable under this Act, in- 
recoveryof cltd ng any ~ntcrest chargeable thereon and cost, i f  
money due' sny ,  WLII  rcd, if not p a l  when due, may be recovcsed 

from the pcsson a'ded and h's surety, if any, under 
t l~c  law for the time being jn force as if they were 
arrears of land revenue. 

8 Sections 17-C and 17-D weic inserted by ~ c c t i ~ . ~ ~  7 of 
tht Tamil Nadu State Aid to Jnduqtr~es (Amendment) A, I ,  1961 
(T?mil Nadu Act I4 o f  11'61). 
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(2) When any sum due as aforesaid is paid by 
the surety or is recovered from him or out of his 
property under sub-section (1) the Collector shall, 
on the application of the surety, so far as possible, 
recover the same from the person aided and pay 
the same to the surety. 

'[18-A. The State Government may, having regard Exemptions. 
to the value of the assets of any industrial business 
or enterprise or to the desirability of the State Govern- 
ment themselves granting aid directly to any indus- 
trial business or enterprise or if they consAdtr that 
it would not be in the public interest to apply all or 
any of the provisions of this Act thereto, by order, 
exempt, subject to such conditions as they may think 
fit to impose, any industrial business or enterprise 
or class of industrial businesses or enterprises as they 
may specify in the order, from all or any of the pro- 
visio~s of this Act or of any rule or order made there- 
under.] 

19. (a) The '[State Government] may notjfi- Powtr to 
cation] make rules to carry out all or any of the pur- make ruics. 

poses of this Act not inconsistent therewith. 

(b) In particular and without prejudice to the 
generality of the foregoing power, they may makc 
rules regulating all or ally of the following mattcrs :- - 

(2) the constitution of the Board of Induqt~.jes, 
the term of office of its members, the quorum at the 
Board's meetings, the mzthod of arriving at ;IS 
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* 8 

I I 

1 
1 

f decisions, the appointment of its s t d ,  the remuner- 
. I  ation of its members and all other matters rebtive 

to the conduct of its business ; and the constitution 
and functions of district committees ; 

lK3) 

(4) the manner of making applications for 
State aid and the information to be givenin such 
applications, provided that no such rules shall re- 
quire any applicant or grantee of aid to divulge any 
information relating to the technical details of any 
proess  or any patent owned by him ; 

(5) the manner of conducting inquiries and 
the matters to be speci~lly inquired into in dealing 
with applications for State aid and the powers tc be 
exercised by the 2[sanctioning authority] conducting 
such inquiries ; 

(6) the mode of ascertaining the value of the 
assets of an industrial business or enterprise : s[or 
of any property offered as collateral security for a loan;] 

(7) the naturc of the security to be taken 
for the due application of loans and grants and the 
rat<< of intcrest at which and the conditions under 
which loans or grants may be given, and the creation 

I of a mor tgagc. floating charge or collateral security 
under section 10 ; 

(8) t hc ~nspection of the premises, buildings, 
plant anct \tack on hand and the accounts of any 
industrial bu5iness or cn terprise for which State aid 
has bzen granted ; -. 

- - 
1 This cliiuso wa, omitted by Schedule I1 to the Adaptation 

Order of 1937. 
2 ~ h e s e  word* were subqtlluted for the words "Director o f  

Industries and Commerce" by section 8 (2) (a) of the Tamil Nadu 
State Aid to Industrtes (Amandrnent) Act, 1961 (Tamil Nadu Act 
11 of 1961). 

* These words were added by 
roIndustrias (Amendment) Act, 1 
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' 6'- 

' 1q2jF,l'.~. A& VJ . Stute did to fniurtries U; 
. (9) the mode ~f keeping and auditing the 

accouots and of furnishing returns of any industrial 
business or enterprise in respect of.which State aid 
has been granted ; 

(10) the appointment and functions of Govem- 
- ment directors or the prescribing of other methods of 

control of industrial businesses or enterprises in 
respect of which State aid has been granted ; 

(11) the application of profits in cases in 
which the conditions under which loans or grants 
have beet1 made have not been f~~lfilled ; 

(12) the guaranteeing by the ' [State Govcrn- 
ment] of cash credits, overdrafts or fixed advances 
by banks and the recognition of banks for this puy- 

(13) the fixing of the period for the repayment 
of loans and the conditions and dates of the repayment 
of subsidies and grants ; '[ 1 

) the recovery of any moneys due under 
I 

*[(15) the. conditions undcr which and the 
security 01.1 which loans shall be granted or g~~ai'antccs 
of a cash credit, overdraft or liscd ndv;:l~cc w , i h  ii 
bunk given to any industrial businc:,~ or cl,tcl.pri?c 
u~ider this Act ;] 
--- .- - 

1 The words " Provincial Governnlent" wcre substiluictl for 
tile words " Lo$al Government" by the Adaptation Ortlcr o f  1037 
and, the word State" was substituted for " Provi~lc:i:tl >' by ~ h c  
Adaptation Order of 1950. 

a The word " and" was onlittcd by section 3 of thc Madras 
State Aid to Industries (Amendment) Act, 1928 (Madras Act Vlll 
of 1928). 

8 The word " and ", which was inscrtcd by ihid, was on~iitccl by 
section 3 (i) of the Madras State Aid to Industries (An~cndmcnt) 
Act, 1941 (Madras Act 11 01: 1941), re-~nilctcd pcrmancn(ly with 
specified modificat~ons by section 3 of, and thc Sccontl Schctli~lc 1 0 ,  
the Tamil Nadu Re-enacting (No. 11) Act, 1048 ('F;~n~il N;,tlu Act 
VIII of 1948). 

4 This clause was substituted for clause (15) by scclic," X (2) (h) 
of the Tamil Nadu State Aid to Industries (Amcndmentj Act, JYG! 
(Tamil Nadu Act 14 of 1961). 

\ 
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'[and 
(16) all matters connected with. or relating 

to, the grant of aid by the '[Director of Industries 
and. Cornmesa] under section 17-A, including all 
matters referred to ia the foregoing clauses which 
are applicable to such grant.] 

' [ (c) All rules made under this Act shall be 
published in the Fort St. George Qurerre and, unless 
they are expressed to come into force on a particular 
day, shall come into forceon the day on which they 
arc so published. 

(d) Every rule rn:13e under this Act shalf, as won 
as possible, after i t  is made, be placed on the table of 
both Houses of the Legislature. and if, before the 
expiry of the session, in which it is so placed or the next 
session, both Houses agrcc in making any rnc-difi- 
cation in any such rule or both Hou5es agree that the 
rule should not bc mndc, the rule shall thereafter 
have effect only in such modified form or be of no 
effect, as the case may be, so however. that any 5uch 
m3dification or annulment shall be without prejudice 
to the validity of anything previou4y done under  hat 
rule.] 

1 p o ~ e r s  of 20. Nothing in this Act shall be held to debar 'Ithe 
1 Governmmt thostat' StateGovernment] 
i as regards ----. ---- -------.----- -- 
I starting or 1 The word " and" and clause (16) were insartad by section 3 
I conducting (ii) of  the Madras State Aid to lndustrics (Amendment) Act, I W ~  

industries (Madras Act 11 of 19411, re-enacted pcrnlnnently with spsififii 
and giving nlodifications by section 3 of, and the Second Schcdule to. the Tanlil 
aid of certain Nadu ReanactingtNo. [[)Act. 194R(Tarnil Nadu Act V l I I o f  1948). 
kinds. * The words " Director of Industries" wcre substituted for [he 

words " Board of  Revenue " by section 3 of. and the,Scci>nd Schedutc 
to, the Tamil Natlu Re-cnacting (No. 11) Act, 1948 (Tamil N;ldL: 
Act VIlI of 1948), and fur the words *'Directclr of  Industr&. thmt 
words vere substitutd by section 3 o f  Tarni I Nadu Act X of 19 jb, 

These sub-sections were substituted for the proviso to section 19 
by section 8 (3) of the Tamil Nadu State Aid to Industries (Amend- 
ment) Act. 1961 (Tamil Nadu Act 14 of 1961). 

4 The words " the Provincial Government" wcre subtituteri 
for the words " the Oovsrnment " by the Adaptation Order of 1937 
and the word '*Stataw was sublituted for " Provinc~al" by the 

, ~dapta t fo~  Order of 19%. 

\ 
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1923 : 'l'.g. Act ] State A'id to industries 37 I 

I 

(a) from starting or conducting industri a1 enter- 1 I 
prise for experimental purposes or wAth a view to 
stimulate industrial development ; 

(b) from assisting an  industrial business or 
enterprise by agreements to purchase on business terms 
the whole or a portion of the products of the same ; 

(c) from assisting an industrial business or enter- 
prise bygiving gratis or on favourable terms, the 
services of '[Government officials, experts or others] 
either in the capacity of advisers or for a 
limited period not exceeding one year for starting or 
conducting such business or enterprise ; 

( d )  from assisting an industrial business orcnter- 

R 
prise i*n connexion w ~ t h  industrial education or the 
training of apprentices ; 

' [(dd) from assisting any industrial business or 
enterprise in any other manncr which may be detcr- 
mined by thc State Gover nmcnt] ; 

' [ (e) from assisting a village intlu\try in any 
manner wllicll may be dctt.rmiricd by tllc '(State) 
Government I ; 

'[(*f) from establishing 2, conip;~ny for I hc pur- 
pose of giving financial ' assistance to industrial 
concerns and enterprises or from subscribing 
for shares in, or in ;it~y tnarlner aiding. 

..... ... .. - ....... -. ... ...... -- ... - -- ......... - ........ - - -. 
I These word> were suh>tituted I'or the word> " Govcrnmcnt 

ollicials or experts," by section 17 (i) of  Ihe Tamil hr;ltlu State Aid 
to I~ldustrios (A~nendmo>t) .4c1. 1956 (f:unil Nadu Act X of 1956). 

This clause was itwertcd by saction 17 (ii), ihrl.  
This cldusa was added by section 5 of  thc Madriis Stale Aid 

to Industrie~(Amcndnicnt) Act. 1937 (Madras Act X l l l  of 1937). 
, 4 This word was substituted for the word " Provincial" by the 

Adaptation Order of 1950, 
8 Clausas (O ncl,l (A*) tvcre ~dt led by ~ection .! of the Mntlras St :~ tc  

Aid to [tadtcstrir$ (Anlondl:lclt) Act. 1949 (Madr.t? Act 1 V  of 1949). 
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such company, on such terms and condir:om 
as the '[State] Government may by general or  speciz? 
order lay down ; 

(g) from subscribing for shares in, or in any 
manner aiding, an): industrial concern or enterprise. 
the paid-up capital of which exceeds thirty lakf-I- 
of rupees. on such terms and condjrions 3s tF: 
'[State] Government may by general or 3pec!~! 
order lay down.1 

?[(h) from assisting any industrial busir,s;s t r  
enterprise i n  the purchase of implements or mach ncl! : 

(i) from assist'ng In the marketing of product< ;r. 
the possession of any industrial business or enterprise.- 

C .  --- -- -- -- 
1 This word we\ qubr:*urcd for the N O : ~  " Provincialv, by l i l t  

Adaptation Older of 1950. 
1 Clauqcs ( h )  n~id ( 1 )  wme ntlded by stction 17 ' I ~ I )  of the Tanlil 

Nadu State Aid lo fntlu*frics (Arnendrncnf. Ac. 1')56 (Tarnil Nadu 
Acr X of 1956:. 
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.,'  T TAMIL NADUJ ACT No. X OF 1956.1" 

[THE, '[TML NADU] STATB AID TO I m u ~  
(AMENDMENT) ACT, 1956.1 

(Received the assent of the Governor on the 2nd May 1956; ' 

first published in the Fort St. George Gazette on the . 

9th May 1956.) 
I 

An Act further to amend the l[Tamil Nadu] State Aid to 
Industries Act. 1 922. 
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