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I[TAMIL NADU] ACT No. 24 or 1961.2

THE 1Yy TAMIL NADU] CHIT FUNDS ACT, 1961.

[Received the assent of the President on the 22nd June 1961 ;
first published: in the Fort- St. George Gazette on the
Sth July 1961.]

An Act to provide for the regulation of chit funds in the
3[State of Tamil Nadu.] B

WHEREAS it is expedient to provide for the regulation of
chit funds in the 3[State of Tamil'Nadv] ; |

BE it enacted in the Twelfth Year of the Reputlic of India
as follows —

CHAPTER 1.
PRELIMINARY,
1. (1) This Act may be called the }Tamil Nadu] Chit Short titl
Funds Act, 1961. ! exterhtt tl;ncc'l
cOmmence-

(2) It extends to the whole of the 3[State of Tamil ment.
Nadu]. ,

(3) It shall come into force* on such date as the
Government may, by notification, appoint, and ' different
dates may be appointed for different areas and for different
provisions of this Act.

1 These words were substituted for the word ¢ Madras ” by
the Tami¥ Nadw’ Adaptation of Laws Otrder,” 1969, as amended
by the Tamil Nadu Adaptation of Laws . (Second Amendment)
Order, 1969. S

* Por Statement of Objects and Reasons, see Fort St. George
g}'gzette‘Extra;Ordmary, dated the 6th Apsil 1960, Part IV-A, Page

* This ,eipreSSiOH’; was substitutéd® for the expression ¢ State
of Madras ” by the Tamil Nadu Adaptation of Laws Order, 1969,
as amended by the Tamil Nadu Adaptation of Laws (Second

~Amendment) Order, 1969.

* Came int0 force in the City: of Mé’dras on the Ist August
1965 and in all other areas on the 1st December 1969.
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(6) “* discount” means the sum ot the quantity cf
grain, which a prized subscriber has under the terms of
the chit agreement to forego and which is set apart under
the said agreement to meet the expenses of running the
chit or for distribution among the subscribers or for both;

<« dividend ” means the share of a subscriber in
the discount available under the chit agreecment for ratable
distribution amorng thc cubreoribers at each instalment

of the chit ;

(8) “ drawing” means ascertaining of the pcrson
or persons cntitled to the prize amount at any instalment
of a chit ;

(9) ¢ firm ”* means a firm registered under the Indian
Partnership Act, 1932 (Central Act IX of 1932) ;

(10) *“foreman ” means the person wiio under ilic
chit agreement is responsible for the conduct of the chit
and includes any other person discharging (he functions
cf the foreman under section 30 :

o€ N

Provided that no firm shaii be a foreman u;nlessvi such
firm is registered under the Indian Partnership Act, 1932
(Central Act IX of 1932) ;

. (11) ** Government ” mears the State Government ;
(12) “‘ non-prized subscriber ” does not include a

subscriber who has defaulted in the payment of subscrip-

tions due according to the terms of the chit agreement ;

T - o . | .

i (13) “ prizc amount ”” means the difference between
the chit amount and the discount, and, in the case of g
fraction of a ticket mcans the difference between the chit
amount and the discount proportionate to the fraciicn
- of the tickct ;. and when the rrize amount is payable
otherwise than. in cagh, the value of the prize amount
shall be the valiic at the timde it becocmes payablc ;

(14) * prized subscriber” means a subscriber who.
has either received or is entitled tc¢ the prize’amount ;
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(15) “ Registrar” means a Registrar appointed
under sub-section (1) of section 51 ;

(16) ¢ subscriber” includes a person who bolds a
fraction of a ticket and also a transferee of a ticket or a
fraction thereof by-assignment in writing or by operation
of law ;

(17) ““ticket ” means the share of a subscriber in a
chit.

CHAPTER 1II.
CONSTITUTION AND REGISTRATION.

Registration 3. (1) Save as otherwise provided in this Act, no person
of by-laws. ghall start or conduct any chit unless be has registered
with the Registrar the proposed by-laws of the chit:

(2) ;7or the purpose of registration, thereshall be
filed with the Registrar the by-laws of the chit in duplicate
signed by the foremanand attested by at least two witnesses.

(3) The Registrar, on being satisfied that the by-
laws are not contrary to this Act cr to the rules made
thereunder, shall issue to the foreman a certificate of
registration and such cértificate shall be conclusive evidence
that the by-laws of the chit therein mentioned are duly
registered. ' R

(4) The Registrar shall obtain the by-laws of the
chit and return the duplicate of the by-laws to the foreman
with an endorsement that the by-laws have been regis-
tered. B

Pyohibition 4. No person shall issue or publish any notice, circular,

for subscrip- prospectus or other document containing the terms and
tion to chit conditions of any chit or inviting the public to sub-cribe

- of which by- £5; tickets in any chit unless such notice, circular, pros-

S e V¢ pectus or other document relates t¢ a chit the by-iaws of

registered. Wwhich have been registered.
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8. Every chit agreement shall be in duplicatc and shall Fonn of chig
be signed by the subscribers or by persons authorized in agreement.
that behalf in writing by the subscribers, and the foremsn
and attested by at least two witnesse$, and it shall contaip
ute following particulars, namely :(—

(1) The full name and the péx'manent residentia |
address of every subscriber ; .

(2) the tickets held by each subscriber ;

“ (3) the number of instalments and theamount payable
in respect of each ticket for each instalment ;

(4) the dates of commencement and termination
of the chit ; -

(5) the modé of ascertaining the prized subscriber 3

(6) theamount of discount whichthe prized subscribes
at any instalment has to forego ; = -

(7) the mode and proportion in whcih the discount

is distributable by way of dividend, foreman’s som-,

mission end other expenses, if any ;

(8) the date, iime and place at which the chit is ¢o
be drawn ;

(9) if under the chit agreement the foreman is entitfc d
to the chit amount, the instalment at which the foreman
is to get the chit amount ; :

(10) theapproved bankor banks in which chit moneys
shall be deposited by the foreman under the provisions of
this Act ; ‘

(11) the manner in which a chit shall be continued,
where a foreman who is an individual dies or becomes of
unsound mind ; and

{:2) any other particulars which may be preseribed.

Explanation—1It is sufficient to get the signature
of each subscriber on separate copies of the agreement.

125-6—44
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Filing  of 6. (1) Every chit agreement with its duplicate shall
chit ~agree- ke filed with the Registrar.

ment,

(2) The Registrar shall retiin the chit agreement
and return the duplicate chit agreement to the foreman
with an endorsement that the chit agreemert is filed.

Commence- - *7. (1) No person shall commence any auction or

ment of chit drawing of any chit unless he has obtained a certificate of
Susiness.  commen :ement [in respect of each such chit] from the

Registrar. -~

(2) The Registrar shall, on being satisfied that the
by-laws of the chit have been registered and tke chit
agreement has been filed and the security required under
section 12 has been furnished by the foreman, grent a
certificate of commencement.

Copies of by- 8. (1) The foreman shall, as soon as may be after he
lgws and has obtained the certificate of commencement referred to
S nt oBre insection 7, but not later than the date of the first drawing
given to of the chit, furnish to every subscriber a copy of the by-
subscribers. laws of the chit and of the chit agreement certified by him

to be a true copy.

(2) The foreman shall, within the fifteenth day of
the month succeeding the month in which the first inst:]-
ment of the chit is drawn, file with the Registrar a certificate
to the effect that he has complied with the provisions of

sub-section (1).

Alteration of 9. The chit agreement shall not be altered, added 1o
chit agree- or cancelled except with the consent in writing of the fore-
ment- man and all the subscribers to the chit.

N
———

1 These 'vords were ingerted by section 2 of the Tamijl Nadu
Chit Funds (Amendment) Act, 1975 (Tamil Nadu Act 14 of

1975).

* The provisions of the principal Act as amended by Tamil
Nadu Act 14 of 1975 shall apply only to chits in respect of which
the certificate of commencement under section 7 of the Principal
Act as amended by the latter Act is obtained on or after the

- date of the commencement of the latter Act; and in relation
to chits in respect of which a certificate of commencement has
been obtained before such date, the provisions of the ‘principal
Act ghall apply as if the latter Act had not been passed, ==
Vide seotion 7 of Tamil Nadu Act 14 of 1975, ,
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10. (1) Minutes of the proceedings of every drawing Minutes of
shall be drawn up and entered in.a book to be kept for Proceedings.
that purpose and shall be signed by the foreman and all
thesubscribers present. Itshallalso be signed by the prized
subscriber or his authorized agent.

(2) Such minutes shall state clearly—

(i) the date and hour when the proceedings began
and ended and the place where the drgwing. was held ;
, (ii) the number of the particular instalment of
the chit of which proceedings are recorded ; . -

(iii) ¢he names of the subscribers present ;
(iv) the person or persons who become entitled
to the prize amount in the particular instalment ;

" (v) the amount of discount ;

(vi) full particulars regarding the dispusal of the
prize amount in respest of the preceding instalment and
disposal of unpaid prize amount, if any, in respect of any
previous instalment ; and

(vii) any other particulars which may be prescribed.

11, Every foreman shall, within the fifteenth day of Copy of
the month succeeding the month in which one or more minutes to
instalments of the same chit or one or more instalments be filed with
of any other chit are drawn, file with the Registrar a copy f{.ler Regis-
of the minutes referred to in section 10 in respect of the o
drawings at all such instalments and certified by the fore-

man to be a true copy.
CHAPTER I1I.

FOrREMAN.

12. (1) For the proper conduct ot the chit every fore- Security  to
man shall, before applying for the certificate of com-be siven by
mencemen. under section 7, deposit with the Governmen; {F¢™n.
by way of security in such manner as may be prescribed
an amount of cash at the rate specified below:—-

Rate of Security.

(i) Inthccase of a chit of An amount equal i0 the
not more than twenty chit amount,
instalments,

—

P

1 This sub-section was substituted for the following sub-section
by section 3 (i) of the Tamil Nadu Chit Funds (Amendment)Act,
1)75 (Tamil Nadu Act 14 of 1975):— cond,
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- Rate of Security.

(i) Inthecase of a chit Of  Anamount equal to (wo
more than twenty ins- times the chit amount,
talments, but not ‘
more than  forty
instalments,

(iii ) Inthecase of a chit ‘of = An amount equal to'three
more than forty:instal« times the chii‘amount,
ments, but not more |
than sixty instalments.

T.N. Act 24

(iv) Inthe case ‘of ‘4 ‘Chit Of  An amount'equal’to four

more than sixty instal-  times ‘he chit amount.]
ments, . '

(2) Where a foreman conducts more than one chit,
he shall furnish security in‘accordance with the provisions
of sub-section (1) in respect of each such chit.

(3) Subject to the prd\}isions of section 520 of the

Companies Act, 1956(Central-Act I of 1956) the security
given by the foreman under. sub-section (1) shall not be
liable to be aitached in execution of a decree or otherwise-

¢ (1) For the proper opnduét of the chit every foreman shall,
before applying for the certificate'of commencement under section

9

(a) execute an indeature of mortgage and trust in favour cf
the Registrar as trustee charging % way of security property
sufficient to the satisiaction of the Registrar for the realization of
the chit amount; or

(b) (i) dopasit in any approved bank an amount of cash not
less than half of th: chil amount, or

(i) invest in Government sccurities of the face value or
market value, which ever is less, of not less than helf of the
chit amount, :

and transger the amount so_deposited or the Governmant
securities in favour of the Registrar to be held in trust by him

as security:

Provided that, where movable property is charged by way
of szcurity, only such kind of ‘movable property as may b2
prescribsd shall bz so charged and such movable property
shall be deposited in such mannsr and with such person or
officer as may be prescribed.”
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(i) until the chit is terminated and the claims of

. a]l the subscribers are fully satisfied; -

(ii)_until all dues payable by 'the foreman under
this Act to the Registrar or any other officer have been
paid;

(i) where owing to the default of the prized
sub-scriber the - prize amount due remains unpaid even

' after the termination of a chit until the forgman deposits

such amount in an approved bank mentioned in the
chit agreement axgd intimates in writing the fact of such
deposit to the prized subscriber.

(4) The Registrar shall, afier the termination of a
chit and after satisfying himself that the rcquirements
under clauses (i) to (iii) of sub-section (3) have been
complied with, YJorder the release of the cash security]
referred to in sub-section (1) and in so doing, he shall
follow such procedure as may be prescribed.

(5) The Registrar may, on thc application of any
foreman, instead of releasing the security under sub-
section (4), accept the same as securitly in respect of any
other chit or chits conducted by the same foreman. If
the 2[* *] amount of the security so accepted is less than
the 2[* ¥] amouut specified in sub-section (I), thc Regis-
trar shall require the foreman to furnish additional
security to make: up the deficicncy. If the 2[* *] amount
of such security is in excess of the ?[* *] amount re-
quired, the Registrar shall release such excess.

1 This expression was substituted for ths expression “rclease
the property ¢harged by way of sccurity or order the reicnse
o owe cash ascpriy o the Goverrmert gecurities” wosene - 7
ot o¥e Tamnl Nadu Sl Fooody o amendnTiin. a0 i
(Tamii Nadu Act 14 of 1975). S

* The words “‘value or” were omitted by section 3 (i) , ibid,
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The rights of
the foreman,
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(6) Notwithstanding anything to the contrary cou-
tained 1n any other law, the security furnished urder
this section shall not be dealt with by the foreman
during the currency of the chit and any dealing by the
foreman with respect thereto by way of transfer, charge,
mortgage or other encumbrance shall be void.

13. The foreman shall be entitled—

(@) in the absence of any provision in tau chit
agicement fo the cmtr‘m'y, to obta.n the chit amount
at the instalment specified in the chit agreement;

(b) to such commission or remuneration not excee-
ding five per cent of the chit amount as may be fixed
i the chit agreement;

(c) to receive and realize all contributions from
the subscribers and to distribute the prize amounts .
to prized subscribers and the dividend among the
subscribers; : .

(d) to demand sufficient security from  any prized
subscriber for the due payment of future subscripiions;

(e) to substitute subscribers in the place of
defaulters; and

51
4

(f) to do all other acts that may be ﬁecessary
for the due and proper conduct of the chit.

rE
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] 14, (1) The foreman shall, on the prized subscriber, The' dutics
b furnishing sufficient security for the due payment of future B eman. the
. subscriptions, be bound to pay him the prize amount:

Provided that the prized subscribet shall be entitled to
: demand immediate payment of the prize  amount after
deducting all future subscriptions without uny security
whatsover, and in such case the foreman shall, before the
date of the next succceding instalment, deposit in an
approved bank mentioned in the chit agreement the
atuount of future subscriptions deducted as aforesaid  «.."
he shall not withdraw the amount so deposited except
for payment of future subscriptions.

(2) If owing to the default of the prized subscriber the
prize amount due in respect of any drawing remains un-
paid betore the date of the next succecding drawing, the
foreman shall deposit the same ftorthwith in an approved
bank mentioned in the chit agreement and intimate in
writing the fact of such deposit to the prized subscriber,

(3) Every payment of the prize amount, deposit of
the amount of the future subscriptions under sub-scction
(1) and the deposit of the prize amount under sut-section
(2) shall be intimated to the subscribersat the next
succeeding drawing, and particulars of such payment or
deposit entered in the minutes of the proceedings of that
drawing.

(4) The foreman shall not appropriate for himself
any amount in excess of what he is entitled to under
clauses (@) and (b) of section 13 :

Provided that the foreman may appropriate for hims<
f. sclf the interest accruing on the amount deposited undes
. the proviso to sub-section (1).
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Registers 15, The foreman shall keep such registers and

ggcog%‘:k! °f books of account, and in such form, as may be prescribed.

Balance 16. (1) Every foreman snall prepare and file wth

shret. the Registrar in such manner and within such time as
may be prescribed, a balance- sheet duly audited either by
auditors duly qualified to act as auditors of companies
under the Companies Act, 1956 (Centr:l Act | of 1950),
or by a Chit Auditor appointed under sub-section (2) of
section 51 and relating to the period of account.

ol (2) The balance-sheet referred to in sub-section (1)
shall—

() contain a summary of the assets and liabilitics
of the chit; and -

(b) give such particulars as will disclose the natuic
of the assets and l.iabillties and how the value of the
assets has been arrived at.

Liability of 17, (1) Every foreman shall be liable to account

the foreman to the subscribers for the amounts due to them.
10 th: subs- ’

cribers.

(2) Where there are more than one foreman
each one of them jointly and severally or if the fore-
man is a firm, each one of the partners thereof jointly
and severally and if the foreman is @ Corporation, the
Corporation as such shall be liable to the subscribers
in respect of the obligations arising out of the chit.

, 18, Where  there are more than one person ag foremsan
Withdrawat . ‘ . . £ tl i . i .. . X
of af_.amap, N 3 .chlt_, none of them shall wnthdmxy from it until the
termination of the chit unless such withdrawal is assented
to by all the nen-prized sub-cribers and  unpaid  prized
subscribers wnd a copy of such asscnt has becn filed as
required by section 32, Such withdrawel shall not pjows
ever, affect the security given under section 12.
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CHAPTER 1IV.

NON-PRIZED SUBSCRIBERS.
19. Every  non-prized subscriber shall pay his sub- Non-prized
scription at the time and place mentioned in the chitto pay sub-
agreement and shall on such payment be entitled to get scription :

a receipt from the foreman. and get
receipf.

20. (1) A non-prized subscriber who defaults in Removal of
paying his subscription in accordance with the terms of defaultirg
the chit agreement shall be liable to have his name re- subscribers.
moved from the list of subscribers. Every suc1 removal
shall, with the date thereof, be entered in the relevant
book maintained by the foreman. A written notice of
such removal shall be given by the foreman to the
defaulting subscriber within fourteen days of such

removal.

(2) A true copy of the entry referred to in sub-section
/1) shall be filed by the foreman with the Registrar with-
in fourteen days from the date of such removal,

; (3) Anydefaulting subscriber aggrieved by the removal
; - of his name from the list cf subscribers'may, within seven

dzys of the communication to him of the notice of remc val,
appeal to the Registrer, A ‘

(4) The Registrar may, after giving the parties an
: opportunityof being heard, passsuchorders ontheappeal
as he thinks fit and the dccision of the Registrar shall be

final,

21. (1) The foreman may substitute in the list of subs- g bstituti
cribers any person in the place of a defaulting subscriber ubstitution.
whose name has been removed from such list under sub-
sectionn (1) of section 20:

Previded that no such sub:ticution shall be made until
‘the expiry of the period aliowed for appeal under sub-
section (3) of section 20, or where any such appeal has
beent preferred , until ihe same has been disposed of,
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(2) Every substitution referred to in sub-section (1)
shail, with the date thereof, be entered in the relevant book
maintained by the foreman. A true copy of every such
cniry shall be filed by the foremsn with the Registrar within
tourtecen days from the date of substitution.:

(3) All arrears of subscriptions realised from the
substituted subscriher, less any amount advanced by the
foreman, shall, before thbe datc cf the next succeeding
instalment be deposited by the foreman in an approved
bank menticned in the chit agrecment. The foreman shatl
not withdraw the amount so deposited except for payment
to the defoulting subscriber.

Explanation—For the purposes of sub-secticn (3),
“ arrears of subscriptions’ shall mean all the previous
instalments realised from the substituted subscriber.

Amount due 22, When a substituted subscriber draws the prize
gﬁgfgg‘;’g“g amount, the defaulting subscriber shall be entitled to
how  dealt Fecover from the foreman his contributions subject to such
with, deductions as may be provided for in the chit agreement.
-The foreman shall on demand made by the defaulting
subscriber and on his executing an acknowledgment duly
signed be bound to pay to the defaulting subscriber the
amount due to him before the date of the next succeeding
instalment. If the defaulting subscriber fails to furnish
the acknowledgment as aforesaid, the foreman shall,
before the date of the next succeeding instalment, deposit
in an approved bank the amount due to the defaulting
subscriber. The amount so deposited shall not be with-
drawn by the foreman for any purpose other than for pay-
ment to the defaulting subscriber. o ,

CHAPTER v.
PRIZED SUBSCRIBERS,

Prized sub 23. Before receiv.ing_ the prize amount without gieducting
cribos Y tS(; all futcre subscriptions, every prized subscriber shall
give security. furnish «nd the foreman shall take sufficient security for
the due pr yment of future subscriptions and if the foreman
is the prized cubsciiber, he shall give security for the duc
payment of future subscripuions to tiie satisfaction of the

Registrar.
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24. Every prized subscriber shall pey his subscriptions Prized subs-
regularly at the time and place and on the date mentioned criber t0 pay
in the chit agreement and ¢n his failurc to do to, he shall the subscrip-

be liable to make a consolidated payment of ali the future
subscriptions at once.

25. (1) A foreman shall not be entitled to claim consolj- Foreman to

dated paymert of all the future subscriptions from a
defaulting prized st bscriber unless be shall have demanded
the same in writing.

(2) If in a suji by a foremen for consolidated payment
of future subscripiions from a defaulting prized subs-
ciiber, the defendnnt pays inte court on or before the date
to which the suit is posted for hearing the arrears of subs-
criptions till that date togetber with interest thereon at tt ¢
rate provided for in the chit agreement or at twelve per
cent per annum simple interest whichever is lower, ond
the costs of the suit for payment to the plaintiff, ther, not-
withstending eny contract to the contrary, the court shall
pass a decree directing that the defendant shall deposit in
court for payment to the plaintiff, the future subscriptions
on or before the dates on which they fall due and that,
in default of payment by the defendant of any future subs-
cription on or before the due date, the plaintiff shall be at
liberty to realize in ¢xccutic n allthe future subscriptions
and interest threon, less the amount, if any .already
deposited by the defendant ;

Provided that if any such suit is upon a promissory note,
no decree shall be passed under the sub-section unless
such promissory note cxpressly state that the amount due
under the promissary note is towards payment of subs-
criptions to the chit.

(3) Any person who holds an jnterest in the property

tion
larly.

demand

future subs-
criptions by

written
notice.

furnished as security or any part thereof shall be entitled to -

make payment under sub-section (2).

(4) All consolidated  payments of future subscrip-
tions realized by a foreman shall be deposited in an appro-
ved bank before the date ¢f the next succeding instalment,
The amount so deposited may be withdrawn only for pay-
ment of fuwre subscriptions.  When any property is
acyuired inlien of the consolidated payment, jt shall remsis
w5 seeurity for the due payment of future subscriptions.
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CHAPTER VI.
TRANSFER,

Restrictions  26. (1) INo transter of the rights of a foreman to receive
on transfer subscriptions from prized subscribers shall be made

of rights Of yitha . ‘o PR .
foreman, without the previous sanction in writing of the Registrer,

(2) Any such transfer of the rights of a foreman to
receive subsciiptions from a prized subscriber shall, if it is
likely to affect prejudicially the interest of any non-prized
subscriber or unpaid prized subscriber, be set aside on
application by such subscriber to such officer as may be
empowered bythe Government in this behalf,

(3) Whex under sub-section (2) a transfer is disputed
by a subscriber, the burden of proving that the foreman was
insolvent circumstarces at the time of the transfer and that
the transfer is not likely to affect prejudicially the interest
of any such subscriber is upon the transferee,

Transfer of 27, Every transfer by a non-prized subscriber of his
non-prizéd  .iohiq in the chit shall be in writing duly attested by

subscriber’ . :
righti"‘i’o"ge atleast iwo witnesses and shall be filed with the foreman.

in writing.

Recognition 28, rvery iransfer under section 27 shall be recognized
of transter by the {oreman, unless the traglsferee is not solvent or the
by  theransfer was effected with a view to defeat the provisions

foremage ¢ any law.

Eatry of 29, Every transfer made under section 26 or section 27
transferee’s ghg1] be entered by the foreman in the books of the chit
il the ¢, thwith and a true copyof such entry shall be filed by the

' foreman with the Registrar within fourteen days from the

dete of such entry.
CHAPTER VII.

TERMINATION OF CHITS,

Provisions  30. Where. the foreman who is an individual dies or
for continu- becomes of unsound mind, the chit may be continned. in

?r‘l“’n ggfgfit; accordance with the provisions of the chit agreement,

cases.,
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31. A chit shall be deemed to have terminated—

(@) when the pericd fixed in the chit agreement has
expired, provided payment of duves to all the subscribers
has been completed; or

(b) when all the non-prized and unpaid prized subs-
cribers consent in writing to the termination. of the chit and
a copy of such conseni is filed as required by section 32 ;
or

(c) when a foreman, who is an individual, dies or
becomes of unsound -muncj ;md the chitis not continued in
accordance with the provisions of the chit agreement:

Provided-that in the case of a forcman which is .1 firm,if
a partner dies or becomes of unsound.mind, the cait shall
not be deemed to have terminated and the surviving partner
or partners shall conduct the chit in the absence of any
provision to the contrary in the chit agreement.

32. A true copy of every assent mentjoned in secticn
[& and of every cor.sent mentioned in section 31, with the
date of such assent or consent shall be filed by the fore-
man or by tte remzining foreman or foremen, as the case
may be, with the Registrar within fourteen days from the
date of such assent or consent. : :

33. Except in the cases referred to in clauses (a) and (p)
of section 31—

(a) every non-prized subscriber shall. unless otherwise
provided for in the chit agreement, be entitled to get back
his contribution at the termination of the chit without de-
duction for dividend, if any, received by him :

Provided that anv person to whom the rights of a uo..
prized subscriber are transferred under sections 27, 28 and
29 shall, in addition to his own contributions, be entitled
to get back the contribution made by such non-prized sub-
scriber, subject to the conditions specified in this clause ;

(b) if the chit terminates on a date earlier than the
date originally fixed in the chit agreement, the non-prized
subscriber’s claim shall be deemed to have arisen on ihe
date on which he has notice thereof.

lermination
of chit.

Copy of
assent or
consent to
be filed with
the Registrar,

Refund of
non - prized
subscriber’s
cCi tribu-
tions.
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gubscfibefs 34. Where there are debts duve from the foreman of a
ues to be chit in relation thereto and also other debts due from such

first chs
arst chatee foreman, the chit debts. due to the subscribers shall be a
agsets. first charge on the chlt assets | .

CHAPTER VIII.

INSPEC’I’ION OF DOCUMBNTS. )

Foreman to 35. Every foreman shall, on payment of such fee

allow subs- not exceeding five rupees as may be specified in the chit

criber  to agreement, allow non-prized and - unpaid prized subs-

fé‘:;‘;&:e chit cribers all reasonable facilities on all days of drawing of
chits or on such days and within such hours as may be
provided for in the chit agreement for the inspection of
security bonds and documents, receipts and other records
taken from the prized subscribers or furnished by the fore-
man himself in the capacity as a subscriber and all chit
records including books of account and pass books, the
balance sheets and profit and loss accounts and such other
records as may show the actual financial position of the
chit scheme.

Prescrvation  36. All the records pertaining to a chit shall be preserved
of chitintact by the foreman and kept for a period of six years
f-g‘;gfnd;n bY from the date cf the termination of the chit.

Inspectiop 37. (1) (a) The Registrar ; or

of chit books ) @ o8 ’

and records. (b) any officer authorized by the Dlrector of chits

in this behalf,

may inspect the chit books and all records after g1v1ng due
notice in writing to the foreman.

(2) Every foreman shall be bound to produce the
chit books and records before the Registrar or the officer
authorized under sub-section (1) at the time and place

mentioned in the notice and shall furnish such information

to him as he may require:

Provided that such inspection may be made at the pre-
mses o7 e “oroman The pavs rcvanc:»uci; 225 s TERY
& mee e e amweeme
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Provided further that if the foreman is a banking
company as defined in the Banking Companies Act, 1949
(Central Act X of 1949). such inspection shall be made
only at the premises of the company and only on a working
day and such foreman shall pay such fees as may be pres-
cribed for the inspection. | | |

CHAPTER IX.
WINDING UP OF CHITS.

38. A chit registered in the Presidency-town may be
wound up by the Madras City Civil Court and a chit regis-
tered elsewhere may be wound up by the District Court
having jurisdiction over the place where the chit has been
registered— : '

(@) if the chit has terminated under clause (¢) of
section 31, or

(b) if the foreman fails to give the securiry specified
in section 12 [ ¥ Ok ox % ], or

(c) if he fails to deposit the chit moneys in accordance
with wne provisions of this Act, or

(d) if it is proved to the satisfaction of the court that
the foreman is unable to pay the amounts due to the sub-
scribers, or

(e) if execution or other process issued on a decree
or order of any court in favour of any subscriber in respect
of amounts due to him fromthe chit i1s returned unsatisfied

in whole or in part, or

) if itis proved that there has been fraud or collusion
on the part of the foreman in the matter of taking securities
from prized subscribers, or

t The words ‘“ or if he commits any such act in respect thereto
as arc calculated to' impair materially the nature of the
sccurity or the value thercof” were Oomitted by section 4 of the

When chit
may be
wound up.

Tamil Nadu Chit Funds (Amendment) Act, 1975 (Tamil Nadu

Act 14 of 1975).




692 Chit Funds [1961 : T.N, Act 24

. (g) if the foreman has appl:opriafed the prize amount
in his capacity as a subscriber without furnishing sufficient

security for future subscriptions, or

(h) if it is just and equitable that the chit should be
wound up. :

Explanation—For the purposes «f clause (d), in
determining whether the foreman is unable to pay the
amounts due to the subscribers, the court shall take inte
account his contingent and prospective liabilities in respect
of the chit :

Provided that a chit conducted by a company within tne
meaning of the Companies Act, 1956 (Central ‘Act I of
1956), shall be wound up only by the court having jurisdic-
tion under that Act.

Winding up  39. The application to the court for the winding up of
application. g chit shal! be by a petition presented by any mon-prized
~ subscriber or unpaid prized subscriber or by the Registrar,
signed and verified in the manner prescribed by the Code
of Civil Procedure, 1908 (Central Act V of 1908) and shall

contain such particulars as may be prescribed :

. Provided that no application for the winding up of a
chit under clauses (d) and (%) of section 38 shall lie unless
such petition is presented—

(a) by those non-prized subscribers and those unpaid
prized subscriters whose subscriptions to the chit amount
in the aggregate to at least twenty-five per cent of the -
amounts contributed by all the non-prized subscribers and
unpaid prized subscribers ; or

(b) with the.previous sanction of the Government.

Explanation—For the purposes of the above praviso,
3 “ubacriber of a fraction of a ticket shall be deemed to be
= pheesTter S TeETREETIEaT SE aach TmeTion, ’
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41. An order for the winding up of a ch i shall operaie Commence-
iia favenr of all the subscribers to whom amounts are due “}fe“t and
from' the chit and it shali be deemed to have commenced ;jv‘i:‘fig got;p
from tite time of the presentation of the application for the order.
winding up.

42. The court may, uponthe application cfthe foremas 1 jjunctien
or of any subscriber to whom amounis-are due in ryspect = odet.
of ihe chit at any time afier tne presentation of the appl -
cation for the winding up of a chit under this Act and
beiore 1he making of an order for the appointment of au
Incestm Receiver or for winaing up the chii, resirain
fuyihoor procecdings noany suil or oroceeding naTtuiel
aginst the fcremun for ithe realization »f amounis d
from the chit upon such terms as the court thiaks fit.

1

3
«

43. On hearing the application, the court may dismic; Powers  of

it with or without costsor adjecurnthe hearing conditionally ;"’ur.” ?in

.. . N E arinne  the

or .nconditionally or make an interim order or any ciiw. anhg ke

! . ) + . pplication,
order ihat it deems fit.

44. On the making of an order for the winding up of a Chit  assess.
chit, the entire chit assets shail vest in the court for di;iri-'© vest in
bution amongst the subscribers to whom amounts are due ff-)sﬁfb . Ofof
in respect of the chit and the court shall pass such orders TR
in tte matier (including e appointment cf & receiver)
as it doems it ‘

45. When a winding up order has been made bty a Sui's stayed
court, no suit or other legal proceedings shall be continaed °7 ™ ading
or commenced against ihe foreman by a subscriber for Up crders
tlc realization of amounts due to him in respect of the chit
except win the leave of the court and on such terms as the
court may impose.

46. (1) On the making of a wiading up ordcr, it shall COPY o}
be ihe duty of the petitioner in the winding up procecdings ™ oo & 49
and of the Receiver to file with the Registrar a copy of the fed. O,‘,,?::
order, 1 within one month from the date of the meking of the® syistraz
ite order : ’

Provided that the Registrar may, upon aprlication in
writing by such petitioner or Receiver, allow, in his
discretion, further time not exceeding fifteen days for the
filing of any such copy. i

125-6—45
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(2 On the filing of a copy of the winding up order,
the Registrar shall make an entry thereof in his books
relating to the chif and shall notify in the District Gazette
that such an order has been made.

47. Wher during the pendency of the proceedings tor
the winding up of a chit, the foreman is adjudicated an

¢ insolvent or when the foreman is a company, the company

has been ordered to be wound up by the court, the winding
up proceedings under this Act shal! cease and the distribe-
tion of the chit assets shall, subject to the provisions
contained in sections 34-and 42, be made by the insolveacy
court or the court winding up the company, as the case
may be. Where insolvency proceedings against the foremzn
are pending in different cour:s, the High Court may
transfer the proceedings trom ote court to another as it
may deem fit.

. 48. (1) When an application presented for winding up
a chit is dismissed and the court is satisfied that the applica-
tion is ‘rivclous or vexatious, the couri may award against
the applicant such amount not exceeding five hundred
rupees, as it deems reasonable as compensation to the
foreman for the expense or injury occasioned :o him by
the application and the proceedings thereon and such
amount may be realized as if the award were a decree.

(2) Compensation under sub-section (1) shall bar
any suit for compensation.

49. The foreman, any subscriber, the Receiver or any
other personaggrieved by a decision or order of the court
in proceedings for winding up a chit may, within two
months from the date of such decision or order, appeal to
the High Court.

50. (1) Where an order refusing to wind up a chit “as
been made under this Act, the chit sh~ll be deemed to have
been under suspension from the date of the presentation of
the application to the date of such order in iespect of non-
prized subscribers, and notwithstanding anything contained
in the chit agreerient, no non-prized subscriber who was
not a defaulter on the date of the presentation of the
application for winding up shall be deemed to be a defaulter

on the date of its dismissal.

[1961: T.N. Act 24
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(2) Where an order refusing to wind up a chit has
been made under this Act, in computig the period of
limitation prescribed for any suit or other legal proceedings
{other than a suit or an application in respect of which the
leave of the court has been obtained) which might have been
brought or instituted the period from the date of the
preszntation of the application to the date of the order
refusing to wind up the chit shall be excluded.

(3) Nothing contained in this Act shall affect the
right of the subscriber to proceed by suit or application
against the foreman per.onally for the balance, if any,
of the amount due to him after the declaration of the final
dividend in proceedings for winding up the chit and in
computing the period of limitation prescribed for any such
suit or application, the peiiod from the date of the present=-
tion of the application for winding up the chit to the date
of the declaration of the final dividend shall be excluded.

CHAPTER X.
OFFICERS, INSPECTION AND FEES,

51. (1) The Government may, by notificaticn, 4
: e ~._: . . ppLinvment
appoint a Director of Caits and as  many Inspecting ¢f Director
‘Officers and Registrars as may bc mnecessary fir thecf Chits,
purpose of dlSCharglllg the duties imposed upon the Inspecting
Dircctor of Chits, the Inspecting Officers and the gg‘?gf?&rs
Registrars by ¢r under this Act or the ruies made therc- avd . Chit

under. Auditors,

(2) The Director of Chits may appoint as muny
Chit Auditors as may be neccssary for the purpese of
 charging the duties imposed upon the Chit Audiicrs
by or under this Act or the rules made thercunder.

(3) All Inspecting Officers,  Registrars and Chit
Auditcrs shall discharge the duties imposed upon tham
by or under this Act or the rules made tiereunaer
under the general superintendence and control of the
Director of Chits. .

(4) If the Registrar is of the oginipi; v;hat the accounts
of any chit are not properly maintainéd and that such
accounts should be audited, it shall be lawful for him tc

125-6—45A
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have such accounts audited by a Chit Auditor. It shall be
the duty of the foreman of the chit concerned to produce
before the Chit Auditor all accounts, books and other -
records relating t¢ the chit, to furnish him with such
information as may be required and to afford him &ll such
assistance ard facilities as may be necessary or reasonable

- and as may Dbe required in regard to the audit of the
accounts of the chit.

(5) The foreman shall pay to the Chit Auditor such
.fees as may be prescribed for the audit of the accounts of a
chit under sub-section (4).

Inspection of 52, Any person may, on payment of such fees as may be

documentsin cri T
the Registr- pres ribed

ar’s office, (i) inspect the documents kept by the Registrar ; and

(ii) obt ain a copy or extract of any document ‘to be
certified by the Registrar. -

Levy of fees.  53..(1) There shall be paid to the Registrar such fees
as the Government may, from time to time, prescribe
for—

(@) the registration of the by-laws of a chit undes
section 3 ; ;

(b) the grant ‘of a certificate of commencement
under section 7 ; |

(c) filing with the Registrar of the ch1t agreement
and copies of documeats under sections 11, 20, 21, 2%
and 32; _

(d) the inspection of documents under sectioa 52 3

~ (e) the cettificate, copy of or extract of documents
under section 52 ;

(f) the audit of the accounts of the foreman anc
the issue of an audit certificate ;

(g) such other matters as-may appear necessary te
give effect to the surpoces f this Act.

J A TTE Cfi.’m%?’d‘a::v wnder sutetinn (1) ihaw
: = the Fort St. Georgz Gazelie *.

*#Now the Tomil Nadu Goverriment Gazettz.
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CHAPTER XI.
MISCELLANEOUS.

54. (1) Any foreman aggrieved by an order of the Appeals.
Registrar—

(a) refusing to register the by-laws of a chit under
sub-section (1) of section 3 ; ,

(b) refusing to grant a certificate of commencenent
under sub-section (2) of section 7 ; '

(¢) refusing to accept the security [ * * *
* 3 ] under section 23 ; or

(d) refusing to release the property charged by way
of security or to order the release of the cash security or
the Government securities under [ #+ % ] section
12, may, within thirty days of the communica.ion to him
of such order, appeal to the Director of Chits.

(2) Any foremar or any other person aggrieved by an
order of the Registrar under sub-section (1) of section 26
or by an ordur of an officer empowered by the Government
under sub-ccction (2) of that section may, within thirty
days of the communication to him of such order, appcal
to the Dircctor of Chits. '

(3) The Director of Chits may, after giving the
- appellant an opportunity of being heard, pass such ovcers
on the appeal under sub-section (1) or sub-section (2), as
he thinks fit.

55. The Registrar may, in his discretion and upcn an poge;  of
application in writing by any foreman_made within the Registrar to
period of fourteen days specified in any of the provisions condone
of sub-section (2) of section 20, sub-section (2) of section 21, delay in
section 29 and section 32, allow to the foreman further Certain cases.
time not exceeding fifteen days to file a. copy of any docu~
ment under any of the provisions referred to above.

1 The expression “under clause (2) of sub-section (1) of sec;ion
12 or ” was omitted by section 5 (i) of the Tamil Nadu Chit
Funds (Amendment) Act 1975 (Tamil Nadu Act 14 of 1975).

2 The expression  sib-section (4) or sub-section (5) of >
.was omitted by section 5 (ii) of the Tamil Nadu Chit Futtds
(Amendment) Act, 1975 (Tamil Nadu Act 14 of 1975).
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Fenaities. 56. (1) Whoever contravenes or abtts the contraven-
“tion of any of the provisions of sections 3, 4 and 7 shall be
punishable with imprisonment for a term which may
extend to one year or with fine which may extend to five

hundred rupees or with both.

(2) Any foreman—

(a) who does not file the chit agreement under
; section 6 or a copy of any document under section 11,
1 sub-section (2) of section 20, sub-section (2) of cection 21,
section 29 or section 32 within the period specificd for such
filing or within the further time allowed undecr section 35

for such filing ; or

(b) who contravenes any of the provisions of section
8, sub-sections (1)and(6) of section 12, section 14, section. 15,
section 16, section 20, section 21, section 22, section 23,
sub-section (4) of section 25, section 29, section 35, section
36, section 37 and sub-section (4) of section 51 ; or

(¢) who fails to comply with the requirements
of the chit agreement regarding the date, time and place
at wuich the chit is to be drawn ;

shall be punishable with fine which may extend to one
hundred rupees.

(3) Whoever in any document required by, or for
purposes of, any of the provisions of this Act wilfully
makes a statzment fulse in any material particular knowing
it to be false, shall 'be punishable with imprisonment
for a term which may extend to one year or with fine
which may extend to five hundred rupees or with both. 3
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§7. No court inferior to that of a salaricd presidency Cognizance
magistrate* or a salaried magistrate of the fir: ¢ class shall of offences.
try ary offence under this Act.

58. The court imposing any fine under this Act may Appiication:
direct that the whole or any part thereof be :p>plied in or of fines,
towards payment of the costs of the procecdinys. -

59. (1) A magistrate of the first-class* in ihe mufassal Power 1o
or a presidency magistrate* in the Presidency-.own, may, §§t§§h :gd
on receiving a report from tne Rogwlear or i Inspecting plice and t();
Officer appointed tinder sub-scetion (1) of «vc :cn 51 that seize docu-
any person conducts or is responsible for 1l conduct of ments, etc
a chit in any place in contravention of the p:ovisions of
this Act, issue a warrant empowering the Regi irar or the
wnspecting Officer to enter such place with ci.ch assistants.
as he considers necessary and inspect the beolis, registers.,
accounts or documents in such place.. On rceciving, such
warrant the Registrar or the Inspecting Officor may enter
the place with such assistants as he considers necessary
and -inspect the books, registers, accounfs «r documents
in such place and may take to his office for fi.rther investi-
gation such books, registers, accounts and documerts as
he considers necessary : I

Provided that if the Registrar or th~ Inspecting
Officer removes from the place any bodk, regi icr, account.
or document, he shall give to the.person in charge of the
place, a receipt describing the book, regicter, account
- or document so removed by him: -

Provided further that within twenty-four hours of the
removal of the books, registers, accounts and ¢ ocuments
from the place, the Registrar or the Inspecting Officer
shall either returnthemto the person from whose custody
they were removed or produce them in the court of the:
magistrate who issued the warrant. Such magistrate
may return the books, registers, accounts and documents
or any of them to the person from whose custody they were

*According to  clauses (a) ard (¢c) <f sub-sectjon (3)
of section 3 of the Ccde of Criminal Procedure, 1973 (Cebiral -
Act 2 of 1974), any referenice to a Magistrate of the first class
shalt be construed as a reference 10 a Judicial Magistrate of the
first class and any reference to a PresidenCy Magistrate shall be
construed as a refererce to a Metrcpolitan Magisirate wiih effect
no and from 1-4-1974,
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removed by the Registrar or the Inspecting Officer, after
taking from such person such security as the magistrate
considers necessary for the production of the books,
registers, accounts and documents when required whether
by the Registrar or by the Inspecting Officer or by the
court, or may pass such other orders as totheir disposal
as appear just and convenient to the magistrate.

(2) The Registrar or the Inspecting Officer shall
have authority to require any person whose testimony he
may require regarding any chit agreement to attend before
him or to produce or cause to be produced any document
and to examine such person on oath. .

(3) The Registrar or the Inspecting Officer may
apply for assistance to an officer in charge of a police
station and take Police Officers to accompany and assist the
Registrar or 'the Inspecting Officer in performing his
duties under this Act.

Payment to  00. All payments in respect of a chit whether by the
be evidenced foreman or bythe subscriber shall be evidenced by docu-
by document ments in writing.

Intersst at 61, No court shall award interest on claims arising
more than ynder this Act at more than twelve per cent per annum

twelve per _: - -
cent not to Simple interest.

be allowed. .

Power of  62. Nothing contained in the foregoing provisions

court oy tf° of this Act shall affect the powers vested in a court for

ff;ﬁtc iy granting relief against any of the provisions contained in

cases. the chit agreement, if the same be unconscionable or
opposed to the provisons of any law, ’

Pongr rul 0 63. (1) The Government may make rules for carrying
make Twies. gut all or any of the purposes of this Act.

(2) In particular and without prégiu.dice to the
generality of the foregoing power, such rules may provide
for or regulate—

(@) all matters expressly required or allowed
by this Act to be prescribed ; .

(b) the matters in respect of which provision
shall be made in the by-laws of a chit and the proczdure
to be followed in making, registering, altering and abro-
gating by-laws, and the conditions to be satisfied prior to
such making, registration, alteration or abrogation ;
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(¢) the particulars which every chit agreement
shall contain ;

~ (d) the method of valuation of grains by the
J.gistrar in a grain chit, for the purposes of security
under section 12 ; B

{(e) the rate of interest to be paid to the foreman in
respect of the amount of cash security deposited with the
Government under section 12 ;]

(f) the procedure to be followeydv by the Registrar
for the release of security given by the foreman under
section 12 ;

(g) the maintenance of regicters and books of
accounts by the foreman, the safe custody of books, papers
and documents in the Registrar’s office and also for the
destruction of suc’. books, papers and documents as need no
longer be kept ;

(1) the procedure to be followed for the winding up
of a chit under Chapter IX ; and

(i) the auditing of the balance sheets and profit
and.loss accounts and the issue of audit certificates.

‘ (3) (a) All rules made under this Act shall be
published in the Fort St. George Gazette* and, vnless

. they are expressed to come into force on a particular day,

shall come into force on the day on which they are so
published.

(b) All notifications issued under this Act, shall,
vnless they are expressed to come into force on a particular
day, com-~ into force on the day on which they are published.

(4) Every rule made or notification issucd under
this Act shall, as soon as possible, after it i> made or issued,
be placed on the table of both Houses of the Logislature

1 Jhis clause was substituted for the following clause
by sectior 6 of the Tamil Nadu Chit Funds (Amerdment) Act,
197> (Tamil Nadu Act 14 of 1975):—

““(¢) the rcstrictiors a'd corditions subjoct 1o which 5o
Loer i wbich Br Yy oseppTioy ghen by 2 7 : . :
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and if, before the expiry of the session in which it is so-
placed or the next session, both Houses agree in making
any modification in any such rule or notification or both
Houses agree that the rule or nrotification should not be
made or issued, the ruic or notification shall thercafter
have effect only in such modified form or be of no effect,
as the case may be, so however, that any such modification
or annuiment shall be without prejudice to the validity
of anything previously done under that rule or notification.

Recovery of ' : o "
amounts duc 4. Ail amounts due from a foreman to the Registrar

from a or any other officer under this Act by way of any fee shall
foreman,  be recoverable as arrears of land revenue.

Act not to  65. The provisions of this Act shail not apply in
apply 10 yespect of— |
certain chits,
(1) any chit started before the commencement of
this Act, or :

(2) any chit the chit amount of ‘which or where two
or more chits are started or conducted simultaneously
by the same foreman, the aggregate chit amount of which

vvvvv

does not exceed one hundred rupees.

Power to 06 The Government may, by notification, exempt |

exempt. any porson or class of persons to whom or:any chit or
class of chits to which this Act applies from all or any of
its provisions, subject to such conditions as they deem fit
and may cancel or modify any such notification. T

Amendment 67. [The amendment made by this section to Schedule I
of  Central to the Indian Stamp Act, 1899, as amended by the Indian
Act II of Stamp (Tamil Nadu Amendment) Act, 1958 ‘(Tamil Nadw
1399. Act XTIV of 1958) has been incorporated in the said Tamil

~ Madu Ac: X1V of f§9§8.] R

: T
L R R

68. (1) Any law corresponding to this Act in forcs im
g:v%;agl. and the transferred territory immediately before the commen-
' cement of this Act including the Travancore Chitties Aet,
1120 (Travancoré ‘Act XXVI of 1120) hereinafter in this
section referred to as thé ‘corresponding law shall stana

repealed on such commencement.
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(2) The repeal by sub-section (1) of the corresponding
law shall 1 ot 'af_fcct—— PR

(a) (f) the previous operationk of the correspending
law or anything done or duly suffered thereunder ; or
(ii) any right, privilege, obligation or_liability

- acquired, accried or incurred under the ft;?éi;i‘ésponding law;
orl . 3 1: ) ‘J‘T;L : . ‘ B ’ ‘ ;:“i. . ) .

(iii) any penalty, forfeiture or punishment incurred.
inrespect ¢cf any offence committed against the corresponding
law ; or '

, (iv) any invcstigation, legal procceding or ramedy
in respect of any such right, privilege, obligation, liability,
penalty, forfeiture or punishment as aforcsaid ;

and any such investigation, legal procecding or remcdy
may be instituted, continued or enforced and uny such
penalty, forfeiture or punishment may be imposced as if
this Act had not been passed ; or '

(b) The operation of the corresponding law in
respect of chitties started before the commencemeitt of this
Act.

(3) Subject to the provisions of sub-section (2), any-
thing done or any action taken, including any appointment
or delegation made, notification, order, instriiction or direction
issued, or any rule, regulation or form framed, certificate
granted or registration effected, under the corresponding
law shall be deemed to have been done or taken under this
Act and shall continue to have effect accordingly, unless
and until superseded by anything done or any action taken
under this Act.

(4) Unless the context otherwise requires, the 1[Tamu
Nadu] General Clauses Act, 1891 ([ Tamil Nadu] Act 1 of
1891), shall apply for the interpretation of this Act in its
application to the transferred territory. '

(5) For the purpose of facilitating the application of
this Act in the transferred tcrritory, any court or other
authority may construe this Act with such alteration not
affecting the substance as may be necessary or proper to
adopt it to the matter before the court or other authority,

e

1 These wor.'s were substituted for the wora “Madr:s” by tha
Tamil Nadu  Adapiationof Laws Or ler, 1969, as ameundet by,
the T.omil Nidu Adapia’ion of Laws (Second Amendm:sny) Qreler,,.
1969).



Power to
Iemove
difficul ties.
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(6) Any reference to the corresponding law in any
law which continues to be in force in the transforred terri-
tory after the commencement of this Act shall, in rela-
ion to that territory, be construed as a refercnce to thic

ct. ' :
Explanation —For the purpose of this scction, the
expression “‘traasferred territory” shall mean the Kunya-
kumari district and the Shencotteh taluk of the Tirunclveli
district, :

69. (1) If any difficulty arises in giving effoct to the
provisicns of this Act, the Governmeni may, as occasion
may r12quire, by orcer, do anything which appears to
them recessary for the purpose of removing the dgifficulty.

(?) All orcers made under fub-section (1) shall, as
$Oon as possible, after they are made, be placed on the table
of both Houses of the Legislature and shall be subject to
such modifications by way of amendment or repeal as ihe
Legislature may make ecither in the same session or in the
nexl session. ‘
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TAMIL NADU A€T NO. 14 OF 1975

THE TAMIL NADU CHIT FUNDS (AMENDMENT)
ACT, 1975.

[Received the assent of the Governor on the 9th May 1975,
Sirst published in the Tamil Nadu Government. Gazette
Extraordinary on the 14th May 1975 (Chithirai 31,
Iratchasa (2006—Tiryvalluvar Andu)).]

196An Act to amend the Tamil Nadu Chit Funds Act,
1.

Br it enacted by the Legislature of the State of Tamil Nadu
in the Twenty-sixth Year of the Republic of India as
follows :—

short title and 1. (1) This Act may be called the Tamil Nadu Chit
Sommencoment. Funds (Amendment) Act, 1975. '

(2) It shall come into force on such date as the State
Government may, by notification, appoint.

26. [The amendments made by these sections have
already been incorporated in the principal Act, namely,
the Tamil Nadu Chit Funds Act, 1961 (Tamil Nadu Act
24 of 1961).]

The principal 7. The provisions of the principal Act as amznded by
Act as amended this Act shall apply only to chits in respect of which the
by this Act 10 oo tificate of commencement under section 7 of the prin-
:g’i)tlsy o,jg new o pal Act as amended by this Act is obtained on or after
e the date of the commencement of this Act ; and inrelation

to chits in respect of which a certificate of commence-

ment has bzen obtained before such date, the provisions

of the principal Act shall apply as if this Act had not been

passed.

* For S.atement of Objecis and Reasons, see Tamil Nadu
Government Gazette Extraordinary, dated the 18th April 1975,
Part IV—Section 1, Page 136.

_ | | o
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