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lLTAM1L NADU] ACT No. 53 OF 1961Y 

STHE l[TAMIL NADU] cO-OPEUTIVZ 
SOCIETIES ACT, 1961. 

I Received the assent of the President 012 the 4th Mu:II 1962, 
~irstpublishedin the Fort. s t .  George Gazette on the 
14tlt March 1962 (Phalguna 23, 1883).] 

An Act to amend and consolidate tlhe law relating to, and 
to maha better provision for the organisation of, co-op- 
erative societies in the 3[State ok' Tamil Nadu]. 

WHEREAS it is expzdi~il: ?:::.tte:. to facilitate the formation 
and working of co-operative cietles for the promotion of 
thrift, self-help and mutual a "P d among persons with com- 
lnon ecoitomic needs so as to bring aboat improvement 
i a  a g i ~ l r  ure and industry, better mzthods of production, 
bctter busii~ess and better living atrd fcr that purpose t o  
a mend ar.d consolidate the law rclating to co-operative 
societieh in the 3[State of Tamil Nadu] ; 

BE it euacted in  the Twelftl~, Year of the Republic of Jlldla 
as follows :-- 

Short title. 1. (1 ) This Act may be cia 1 led the I[ Tamil Nadu] Co-ope- 
cxtentacd rativt. Societies Act, 1961. Commence- -- - men[, 

These words were substituted for the word "Madras" by the 
1 amil Nadu Adaptation of Laws Order, 1969, as amended by the 
Tamil Nadu Adaptation of Laws (Second Amendment) Older, 
1969. 

" For statement of Objects and Reasons, see Fort St. George Gazette 
Extraordinary, dated the 28th March 1961, Part IV-Section L, 
Page 157. 
The PI-ovisions ofthe Tamil Nadu Co-operative Land Mortgage 

Banks Act, 1934 (Tamil Nadu Act X of 1934) as amended by the 
lanil Nadu Co-operative Land Mortgage Banks (~mendme~lt) 
Act, 1969 (Tamil N.-du Act 14 of 1969) shall override the provisions 
can-ained itl this A#. Please see m i o n  3 8 4  cf Tamil Nadu Act X 
a- f 934. 
' 7% +21l)r& F " J ? J J ~ ~ ~ *  :\: G7w&~ 

!&.akEs- ,q- ;ijs .342&% ,**A ~ b o p  .13YdsF w% 4# 
- b y - a e T a r m a L * . ~ d m r w M m t )  
ader, 1969, 



(2) It extends to the whole of the '[Stzte of Tamil 
Nadu] . 

(3) It sha 11 wme into force on suchdate as th: Govern- 
ment, may, by notification, appoint. 

2. In this Act, ~iilless the context othertviso re.9~1 ires- Dsfinitiont , 

( I )  6'by-laws" means the regislered by-law.; for the 
time being il l  force and includes i) registered 2 ntend~neni of 
the by-la ws ; 

(2) 6ccommittec" nleans the govemiag body of a regis- 
tered society to whom the management of its affairs is 
entrusted ; 

(3) 6cco-operative year" means rhe period coamenci~gon 
the first day of July of any year and ending with the 30th 
day of June of the succeeding y ~ a r  or, in the case of any 
registered society or class of registered societies, the accounts 
of which are made up to any other date with the previous 
sanction of the Registrar , the year ending with such date ; - 

(4) 4inancing bank" means a registered society which 
has as its principal object the lending of money to other 
registered societies ; 

(5) ' 4  Government "means the State Government ; 

(6) "member" means a person jo ining in the appli- 
cation for the registration of a society and a pel son ~dmit- 
ted to membership after registration in accordance with 
I his Act, the nhes and the by-laws and includes a nomina 1 
and an associate member ; 

(7) ccnorninal or associate member" means a member 
who possesses only such privileges and rights of a member 
and who is subject only to such liabilities of a member, 
as may be specified in the by-laws ; 

1 This expression was substituted for the expression ''State of 
Madras" by the Tamil Nadu Adaptation of Laws Order, 1969, as 
amended by, the Tamil Nadu. Adaptation of Laws (Second Amend- 
ment) Order, 1969. 
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(8) "officer" includes a president, vice-president, 
chairman, vice-chairman, secretary, assist ant secretary, 
treasurer, member of committee, and any other person 
empowered under, the rules or the by-laws to give 
directions in regard to the business of the so ciay ; 

-_ (9) "registered society" mGns a society registered or , 
* 

deemed to be registered under this Act ; 

(10) 4CRegistrarm means a person appointed to perform 
the duties of a Registrar of Co-operative Societies under.tliis 
Act, and includes a person on whom all or any of the 
powers of a Registrar under this Act have bebn conferred 
under section 3 ; : . 

(1 1) "rules" means rules made under this Act; 

(12) '' s&"reliant society " means a registered 
society wliich dois'not receive assistance in any form from 
the Government' Under Chapter M or from any registered 
-iety receiving sucb assistance from the Government. 

J ! >  3 , .  . * * . -  

Exp2unati~n.-A cash credit with a finahcing bank fox 
the maintenance of fluid resources shall not be regarded as 
assistance under this clause, notwi& standing that the 
financing bank receives asbistance from the Government i 

(13) "society vith limited liability" means a 
registared society the liability of whose members for the 
debts of the society on its liquidation is limited by its by- 
laws ; 

(14) " society with unlimited liability " meanr a 
registered society, whose mcatbers are, on its liquidation, 
jointly and severally liable for and in raspoct of all its 
obligations and to contribute to any deficit in the assets of 
the cociety B 

(1 5) r4 supervising union means a registend soci~y  
which has as itsprincipal object the organizing, assisting, 
developing and supervising of registered societies which are 
its members or the carrying on of propaganda or tho 
spreld of education in co-operative principlen and 
pra otices ; 

(1 6) " Tribunal " means a Tribunal aonstitutsd 
under section 95 and having ju~isdiction. 
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CHAPTER 11. 

3. The Government may appoint person to be ~ h e ~ ~ g i s .  
Registrar of Co-operative Societies for the l[State of trar. 
Tamil Nadu] or any portion of it and may, by general or 
special order, confer on any other persons all or any of the 
powers of a Registrar under this Act. 

4. (1) Subject to the provisions of this Act, a society Societies 
which has as its object the promotion of the economic which may' 
interests of its members in rccordance with co-operative be registered. 
principles, or a society established with the object of 
facilitating the operations of s u c ~  a society, may be 
registered under this Act with limited or unlimited liability: 

Provided that the liability of a society of which a 
registered societyis a member shall, be limited. 

(2) Whether the liability of the inembers of a 
registered society is unlimited or limited by shares, the t 

t . liability of the Government or of a fiiiancing bank, which 
have or has taken shares in such rzgi'stered society, shall 
be limited to the share capital subscribed by the Govern- 

. ment ol: such financing bank. 
i 

5. (1) Subject to the proviso to sub-section (1) of C h p p  of 
section 4 and to any rules made in this behalf, a registered liability* 

I society may, by an a mendment of its by-laws, change its 
i 

liability from limited to unlimited or from unlimited to 
f limited : 
! 
1 

Provided that- 

(i) the society shall give notice in writing of its 
intention to change its liability to all its mcmbers and 

i creditors ; 

(ii) any member or creditor shall, notwithstanding 
any by-law or contract to the contrary, have the option 
of withdrawing his shares, deposits OF loans, as the case 

3 This expression was substituted for the expression " Stalt; of 
Madras " by the Tamil Nadu Adaptation of Laws Order, 1 969, as 
amended by the Tamil Nadu Adaptation of Laws (Second Amend- 
ment) Order, 1969. 
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may be, within two months of tho service of such notice 
on him and the change shall not take effect until all such 
claims have been satisfied ; and' 

(iii) any member or creditor, whe does not 
exercise his option within the period aforesaid, sha!l be 
deemed to have assented to the change. 

(2) Notwithstanding anything contained in the 
proviso to sub-section (I), the change shall take effect at 

I once if all the members and creditors assent thereto. 

t - ,- 

1 ;  
O n d i  lions 6. (1) No society, other than a society of wl ich a 
wresiara- member is a registered society, shall be registered under 

li 
tion. this Act which does not wnsist of  at least ten persoos 

i and where the object of the society is the creation of funds 
qons-- to be lent ta its members, unless suck perb 

(a) reside or own immovable property in tb-, same 
town or village or in the same group of villages ; 

Power of 7. Wben an3 question arises whether for the purposes 
RegistmrtQ of &is Act any person is an agriculturist or a non-agri- decide 
m a i n  eulturist or whether any person is a resident of, or owns 
questions. immovable property in, a town or village or group .of 

villages, or whether two or more villages shall be considered 
to form a group, or whethlsr any person belongs to any 
parti~ukr class or-ocoupation, the question shall be decided 
by the Registrar. . . 

1 1  (b) save where tbz Registrar otherwise directs, are 1 1 rnembzrs of the same class of occupation. 

Application 8. (1) An appliostion for registration shall made 
for registra- to tb Repistgar. i- 
rioa, . , 

I 
I 
I 

I 
I 

@) The application shall be signed- 
<.,> 

:($ inthe case ohsociety of which 90 meri~fm is 8 
registered society, by as least 'ten persons qualified in 
a ~ r d a n e e  with the requirements of sub-section (I) of 

(2) The word " limited " shall be the last word in the 
name of every society with limited liability registered under 
tbis Act. 

1 



section 6 and sub-section (1) of section 1 ' l ad  who are not 
disqualified for admission as members under su b-secticm (1) 
of section 18 ; and 

(b) in the case of a society of Which a member is 
3 registered society, by a duly authorized per~oo on behalfof 
every such registered society, and, where all the members 
of the society arc not registered societies, by ten other 
members or, when there are less than ten other members, 
by all of them. 

(3) The application shall be accompa~iied by a copy of 
the proposed by-law of thc society and the persons by 
whom or on whose behalf such application is nlzde shall 
furnish such information in regard to the society as the 
Registrar may require. 

\ 

9. (1) If the Registrar is satisfied that tile application WOistratioG 
for the registration of a society is in accordance with the 
provisions of this Act and the rules and that the proposed 
by-laws arc not contrary to this Act or rbe rules or to 
co-operative principles and that the socicty will, in his 
opinion, work successf~~lly, he may register thc society and 
its by-la WS. 

(2) If the Registrar refuses to re~isler a society and 
its by-laws, he shall commlulicate the nrdcl* of rcfusafl 
wjtlz the  rei\Pons for thc ref1:sal to any pcrson who has 
s ig~~ed  thc opnlicnl ion fol- the registration of'tllc :;ol;icty aild 
wllo lies i ~ c e f ~  11o~ni natcd in this behalf by i llc j~crsoiis who 
llave simed that 2pplication. 

10. A certificate of registration sig1c.d by the hbgistrar midells  cif 

shall be wnclrrsiwe evidence that the society therein meam registratio". 
tiolzed is duly registered unless it is proved that tho regstram 
tion of the society has been cancelled. 

] I .  (1) No rrmei~dment of the by-laws of a registered Am:ndment 
society shall be valid ilntil the same has been rcgistcred aftheby- 
under this A G ~ .  laws of reglam 

lered society. 

(2)  A11 applicatiolz for the registration of an amend- 
ment of the by-laws of a registered society shall be made 
to the Registrar in the prescribed manner and shall be I 

accotnpanied by a copy oft  he amendment oft  he by-lalnwsvs. 
I 



* -" r p, 

-$?' y .  
-r7r - - ..- , (3) U' the Registrar is satisfied that an amendment of 
J'$. the by-laws is not contrary to this Act or the nile$ he may 

register the amendments: '" 1. .  . 

Provided that ~o order refusing to register the ameod - 
lllent of the by-laws shall be passed except. after giving 
t lk  registered society an opportunity of making its repre- 
sentatio'u s . 

I 

(4) If the Registrar refuses to register an amendment 
of the by-la ws of a registered society, 11e shall cornmuni- 
cate the order of refusal to the registered society with the 
seasons for the refusal. 

(5) When the Registrar registe -s an amendinent of the 
by-k ws he silaall issue to the registered so ciet y a copy c f 
the amendment of the by-laws certified by him, which 
shall be colzclusive evidence that the same is duly 
registered. 

(6) , i l l  amendmeil~ L ~ L C  b4-lws of a registered 
society shall take effect from the drte, if any, specified 
in the amendment. Where no such date is specified, the 
amendment shallitakeeffect from thedate on which it is 
registered. 

(7) Without prejudice to the provisions of this 
section, where any amendment of the by-laws proposed by 
a society involves, in the opinion of the Reg:sti,ar, a 
lnatcrial change ill the objects or operatio 11s of the society, 
the amendment shall be registered only subject to such 

I 

rules as may be made in this behalf. 

\ 

power t 12. (1) Where the Registrar is satisfied that fur the 
dircct parpose of altering the area of operations of a registered 
am2nd1ncnC society or for the purpose of improving the services 
Of by laws rendered by it or for any other purpose specified in the 

d e s .  zn .rt~endmez~t of the b y-laws is necessary. he may, - 
---r ' - ---- . . --- " _  

" - .--- -- TI&'Zer rwe-* :k 2xEmcxI #F .... - - - 
-.c- 

- - ? -- i. *- -- ? - ' -T --= - -,.. 
A - r1. ' -  -L .Az 
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(2) If, within the time specified in the: notice roferred 
to in sub-section (I), thc registered socirt y fails to make the 
amendment, the Registrar may, after giving the socicf y a 0  
opportunity of making its repreantations, register the 
amendinent and issue to the society s copy of such atllc~ld - 
ment . 

(3) Any amnendmc~lt of the by-laws registered u~ulldcr 
su b-sectio n (2) shall have the same effeed as an amendmem 
of the by-laws registered under section 1 I unless the 
registration is cancelled in pursuance of a decision in appeal. t 

13. (1) (a) Any registcmd society may, at a meeting of Division 
its general body specially called for the purpose of whic11 at and amalpa- 
Icast seven clear days' notice shall be given to its members, lnat ion Or 

resolve to divide itself into two or more societies. Tlie sccicties, 

said rcsolution (hereinafter in this su b-section refcrrerl to 
as the prelinlinary resolution) shall contain proposals for 
the division of the assets and liabilities of the society 
among the new societies into which it i s  proposcd to 
divide it and may prescribe the area of operations of, and 
specify the members wlzo will constitute, each of t lle new 
societies. The proposed by-laws of the new societies shall 
be annexed to the preliminary resolution. 

(6) (i) A copy of ilic preliminary rcsolution shll be 
mot to all the members and creditors of the socitgy. 

(ii) Any inember ol' the society l~lay, notwith- 
standing any by-law to the contrary, by notice givm to tho 
society within it period of o t~e  month from the date of seccipt 
by him of the prelinzinary resolution, intiinate his intention 
not to become a rnelub:c o f  ax~v of the new societies. 

(iii) Any crcditor of the society may, i~otwit!r 
sta.11ding any agreemen' to the contrary, by notice give11 to 
t he society wit hi11 the period referred to in s u  b-clause (ii), 
i rl~ir~iatc lzis i~lteiltioll to1 demand a return of the amount due 
to him. 

(c) After the expiry of two months from thc date of 
despatch of the preliminary resolution to all the members 
and creditors of the society, a meeting of the gem~al body 
of the society of which at least fifteen clear days' notic4 

125-6-5 1 A 



792 Co-opevative Socktics [I961 : T.N. Act 53 

shall be given to its members, shall be convened for 
cor~idering the preliminary resolution and the proposed 
by-lawa. If, at such meeting, the preliminary resolution 
and the proposed by-laws of the new societies are confirmed 
by a resolution passed by a majority of not less than two- 
thirds of tlie :nembers present and voting, either withoui 
changes or with such changes as, in the opinion of the 
Registrar, are not m~terial, he may, subject to the provisions 

- of. clause (e) and section 9, but notwithstanding anything 
contained in section !! and on receipt of a copy of such 
resolution certified in the manner prescribed register the 
new societies and the by-laws thereof. On such registration, 
the registration of the original society shall be deemed to 
have been cailcelled. 

, .. 

The opinion of the Registrar as to whether the 
changes made in the preliminary resolution are, 6r are not, 
material shall be final. 

(d) At the meeting referred to in clause (c) provision 
shall be made by another a * -  resolution for- , t 

, s  
(i) the repayment of the share capital of all the 

-J members who have given n~tice under sub-clause (ii) of 
clause (b) ; and 

(ii) the Wisfaction of the claims of all the 
creditors who have given notice under sub-clause (iii) of 
clause (b) ; 

4 
provided that no member or creditoi shall be 

entitled to such repayment or satisfaction until the prelimi- * .?! 

wry resolution is confirmed as provided in clausi (c). . $4 
. t 

(e)- If the. Registrar is satisfied that provision for the 
mpayment af the share capita& of all the members and f o ~  the 

of the claims of all the creditors referred to in 
clause (d) has not been-made, he ]nay refuse to register the 
new societies. 

(fj' The registration of the new societies shall be a 
sufficient conveyance to vestthe rssets and liabilities of the 
original society in the new societies in the mannefi specified 
in the preliminary resolution as confirmed under clause (c). 
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(2) ((1) TWO or more registered societies may, m' 

meci ings or t l~cir  rcspccl ivc general bodies specL.; -. called 
for the purpose of wldcll s t  least seven clear days' notice 
shall be given to their respective members, resolve :o 
amalgamate into one society. The said resolution is 
hereinafter in this sub-section rekrred to as the preliminary 
resol~tion. The proposed by-laws of the amalgamated 
socioty shall be annexed to the preliminar)~ resolution. 

(b) (i) A copy of the preliminary resolution of each 
society shdl be sent to all the members and credit 01s thereof. 

(ii) Any member of a2y such society may, not- 
withstanding ally by-law to the contrary, by notice given to 
the society of which he is a member withir. a period of one 
mor.!h, from the date of receipt by him of the prelilninary 
resolution, intimate his intention not to become a l-iwmber 

f the amalgamated society. S 
(iii) Any creditor of ally such society, may, 

notwithstanding any agreement to the contrary, by notice 
given to the society of which he i s  a creditor within the 
period referred to in sub-clause (ii), intinlate his intention 
to demand a return of the amount due to him. 

(c)  After the expiry of two months from the date of 
despatch of the preliminary resolution to a11 the mernbcrs 
and creditors of all the societies, a joint meeting of the 
members of such societies of which at least fifteen clear days' 
notice shall be given to them, shall be convened for consider- 
ing the preliminary resolution and the proposed bylaws. 
If, at such mceting, the prelimincry rcso lul ion and 
the proposed by- l~ws  ?.re confirmed by a resolution passed 
by a majority of not less than two-thirds of the meillbers 
present and voting, either without changes or with such 
changes as, in the opinion of the Registrar, are not material, 
he may, subject to the provisions of clause Cf) aiid section 9, 
but notwithstandkg anything contained in section 8, and 
on receipt of a copy of such resolution certified in the 
manner prescribed, register the amalgamated society and 
the by-laws thereof. On such registration, the registration 
of the original societies shall be deemed to have been 
cancelled. 

The opinion of the Registrar as to whetller the 
chahges lmade in ihe preliminary.resolution a re,, . or . are not, 
material shall be final. 
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(d) At the joint meetin referred to in clause (c) 
proviaon shall bt: made by an01 k er rr:solution for- 

(i) the repayment of the share capital of all the 
members who have: given notice under sub-clause (ii) of 
etause (b) ; and 

(ii) the satisfaction of the claims of all the 
creditors who have given notice under sub-clause (iii) of 
clsi~w (h) : 

Provided that no member or creditor sllall be 
entitled to :iuch repayment or satisfaction until the prelimi- 
nary resolution is confirmed as provided in clause (c). $ "3 

4 

( e )  The person by whom a joint meeting leferred to 
clause (c) shall be convened, the procedure to be followed 

I &hareat and the quorum thcrefor shall be sucll as may be 
prescribed. 

(f) If the Registrar is satisfied that provision for the 
repayment of the share capital of all the members and for the 
gatisfaction of t l e  claims of all the creditors ret'erred to in 
$lause (d)  has not been made, he may refuse to regitrer the 
aualgmared society. 

( g )  'Ihe registration of the smalgn rn ated society 
shall be sufficient conveyance r t ,  vest in i i  all the asseis 
an/? liabil~ties o f  the origlnal ies. 

Power to:a [13-A. (I) Where the Registrar is satisfied that it is 
direct amal- essential in the public interest or in the interest of the 
@mation in co-operative movement, or for the purpose o i  securing the 
public proper management of any registered society, that two or fist. ttc., more registered societies should amalgamate, then, not- 

withstanding anything contained in section 13 but subject 
to the provisions of this section, the Regist~as may, by 
order notified, in the Tamil Naclu Government Gazette, 
provide for the amalgamation of those societies into a 
single registered society with such constitution, property 
rights, interest and authorities, and such liabilities, duties 
and obligations, as may be specified in the order. 
- - 

I =This &stion was inserted by section 2 of the Tamil Nadu CO- 
operative Societies (Amendment) Act, 19 77 (President 'i Aa 1 of 
19771. 

s - .,*a -.  

5 - . . -- -.- - . = -  -- % -  

5 . =- - - 
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I (2) No order shall be made under this section, 

I 

(a) a ccpy of f F- y c y s e d  order has beeit sent irr  
draft to each of the societies concerned ; 

(b) the Registtar has considered and made such 
modifications in the draft order as may see= to him desirable 
in the light of any suggestions and objections which may 
be received by him within such period (not being less than 
two months from the date on which the copy of the order 
as aforesaid was received by each of the societies concerned) 
as the Registrar may fix in that behalf, either from such 
society or: from any member or class of members thereof, 
OT from any creditor or class of creditors. 

(3) The order referred to in sub-section (1) may 
contain such incidental, consequential and supplemental 
provisions as may, in the opinion of the Registrar, be 
necessary to give effect to the amalgamation. 

'9 

(4) Every member or creditor of each of the societies 
t o  be amalgamated who has objected to the scheme of 
amalgamation, within the period sljecified, shall be entitled 
to receive, on the issue of the order of amnaigarnation, his 
share or interest if1 he lx a member, and the amount in 
satisfaction of his dues if he be a creditor. 

(5) Where two or more soci'eties have been amalga- 
. mated, the registration of such societies shall be cancelled 

onthe date of registration of the amalgamated society. 

(6) The legistration of the amalgamated society shall 
be a sufficient convt:yancc to vest the assets and liabll~ties 
of the oliginal societies in tlie uew society iu tllc inanlier 
specified in the order refcrred to in sub--section (I).] 

14. (1) Two or more registered sccieties may, at 
meetings of their respective general bodies specially called 
for the purpose of which at least seven clear days' notice 
shall be given to their respective members, lesolve to effect 
in whole or in part a tralisfer amokg themselves of the~r 
'respective assets and liabilities. The said resolution is 
hereinafter in this section reftrred to as the prc'isdinary 

Transfer of 
assets and 
tiabilit is$ 
among regism 
tereu socities. 
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Q (a) A copy of the preliminary resolution of each 
society shall be sent to all'its members and creditors. 

(b) Any member of any such society may, notwith- 
standiug any by-law to the contrary, by notice given to the 
society of which he 'is a member within a period of one 
m o ~ t h  from the date of receipt by him of the preliminary 
resdution, intimate his intention to witharaw bis share 
capital from ihe society. 

(c) Any creditor of any such society may, riotwith* 
standing any ~greement to the contrary, by notice given 
to the society of which he is a creditor within the period 
referred to iil clause (b), intimate his intention. to 
demand a return of'the amount due to him. 

(3) After the expiry of two months from the date 
of despatch of the preliminary resolution to all the mem- 
bers and creditors of all the societies, a meeting of the 
.general body of each society of which at least fifteen clear 
days' notice shall be given to its members, shall be con- 
vened for considering the preliminary resolution. If, 
at such meeting, the preliminary resolution is confirmed 
by a rcsoluticrn passed by a majority of not less than two- 
thirds of the members present and voting, either without 
changes or with such changes as, in  the opinion of the 
Registrar, are not material, he m::y, on receipt of a copy 
of such resolution certified in the manner prescribed, 
accord his i~.pprov;zl for thc tral~sfcr of the assets and 
Jfibilifjes arnorg the socjet jes. 

1%~ opinion of the R;.gistrar as tc wht:ther the 
ch:!ngcs mirde jn the 1,~~.:;;;:;r:::ry r?sg!ution are, or :ire 
not, m.:terial sha.11 be final. 

(4) At the meeting referred to in  sub-section (3), 
provision shall be mzde by another resolution for- 

(a) the repayment of the share c ~pital of all the 
members who hiwc g i v ~ n  notice under clause (b) of sub- 
section (2) : and 

(b) the satisfaction of the claims of all the cre- 4 5 

ditors who have given notice under c1:iuse (c) of sub- s?: 5 

section (2) : 'f 

Provided that no member or creditor shii.11 be enlit- 
led, to such repayment or satisf'tctioa uatil the p!elirni- 
n:xry r ~ o l  uti  ::n is wnfirrned as provided in sub-secti on 
(31. 



(5) (a) IC the Rcgisi.rnr is ~2.t.ti~fied that provision 
r the repa.ymcnt of the share capital of all the mtm- 
sand for the satisfC:ction of the cb.ims of all the crc- 
ors rcferrod to in sub-section (4) h..~ not bten rn-de, 
m .y refuse to accord his approv2.1 for the trensfer of 
assets and liabilities among the societies. 

(b) Any transfer of the as6ts- and libili ties of 
societies under this section without the approvzl 

the Registrar under sub-secticn (3) shdl bc null and 

I !  

(6) The confirmation of the preliminary resolution, 
her sub-section (3) shall, on approval by the Kfagistrsi. 
a sufficient conveyence to vest in the societies concern- 
the assets and liabilities transferred under this section. 

; 15. The Registrar shall, in accordance with tht: rules 
de in this behalf, classify registered soieties witb 
rence to their objects, area of operations, member- 

ip or any other matter specified in the rules. 

16. Any registered society may, in accordancc with 
e rules made in this behalf and subject to such condi- 
ns as may ba specified in the rdes, resolve to convert 
If into a registered society of a class d~ffererlt from the 

ne to which it belongs : 

Provided that where any anxxdment of the bj-laws 
oposed by a society is in the opinion of the lXegistr:ir 
ch ils to convert the society into a society of a class 
fferent from the one to which it belongs, the Registrar 
ay direct the society to take action under this section. 

CHAPTER 111. 

@TALIFICATIONS OF MEMBERS AND THEIR RIGHTS AND 
LIABILITIES. 

17. (1) Subject to the provisions of sec;ion 18- 

a) any individual competent to contract under 
%&on 11 cf the Indian Contract Act. 1872 (Gorial 
Act IX of 1SR). 

Classifica- 
tions. 

Conversion. 

Qudifiica- 
tions for 
me rnber ship 
of Society. 
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(b) any other registered society, 

(c) the Government, and 
(d) any body of persons whether iucorporated or 

not and whether or not established by or under any law, 
if such body is'approved by the Government En this behalf 
by general or special order, 

shall be eligible for admission as a lnembzr c f a registered 
society : 

Rovided that a Hindu undivided family as such 
si~all not bc eligible for admission as a member of n .egis- 
tered society : + 

Pcevided further that persons who are miners cr  
of unscsulld mind may be admitted as members of such 
class of registered societies a s  may be pre: cribed and 
such members shall possess only such privileges and rights 
of members-and be subject only to such liabilities of mem- 
bers as may be 'prescribed. 

(2) ~ [ ( a )  (i) In the case of credit societies, distril~utive 
societies and marketing societies and such other class of 

of that class : :. . 

Piovided that any member admitted under th 
clause 'may, with the approval of the Regi$traf, be rem 
frcm'. membership b y - the c h i t t e i e  ; and ;@ny 
tion for obtaining such approval shall be made 
two months from the date of admission of such mrn 
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ndxng anything contained in 
other provision of this Act, tne 

o motu at any, time or on application, 
ording the rdasons in writing, remove 

on deemed to have been admitted as a member 
ociety under sub-clause (i) from such member sh ip 
person is not eligible t~ be - a membcr of such 

- 

(iii) An application under sub-clause (ii) may 
be made by the committee or by any person aggrieved 
iithin fifteen days from the date on which the person 
bught to be removed is deemed to have ken  admitted 
'm ;\ member of the society under sub-clause (i). 

(iv) No order under sub-clause (ii) shall be 
passed without giving a reasonable opporhlnity of being 
aeard to thc parties concerned. 

(v) Every order under sub-clause (ii) passed 
in pursuance of an application made by the committee 
or by m y  person aggrieved shall be passed within ihix-ly 
days from the dxtc of receipt of the application by tlie 

Provided that if no order under sub-clause (ii) is 
passed on an application made by the committee or by 
my person aggrieved within thirty days frorn the (late 
a&' receipt of the application by the Registrar, it shall 1% 
deemed that the Reg~strar has passed an order ~ls~cler 
sub-clause (ii)  rejecting (he application. 

E,uplumtion.-For the purposes of this clause,- 

(i) ' credit society' means a registered society wb ich 
has as its principal object the raising of fun& to be lent 
to its members primarily for production or for any useful 

(ii) ' distributive society ' means a registered society 
which has as its principal object the supply of the domestic 
and other requirements of its members for the consump- 
tion of ~ u c h  members ; 

(iii) ' marketing society ' means a registered society 
which has as its principal object the arranging f i r  
ma1 ketjne " 11.2 agricultnral and other produce or pro- 
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ducts of i t s  mem&s or the underti~ing O f  the dist 
tion-of commodities and inkluaes a%ys r&is@+(d( sooict 
which hss as f ts principal object the provisiod of facilities 
for the operation of a marketing .society.l 

8 

(b) In the case of any other class of registered 
societies any person ualifiecl for membership may, on 
application made in t 9, e form, if any, prescribed for the 
p'clrpcse, be admitted as a member sf  the society by tke 
Commiftee: 

Provided that the committee may, for goad and 
sufficient reason to be recorded in the minutes of the 
meeting at which the application for admission is consi- 
dered, refuse admission to any person and the decision 
of4 the committee r e 6 l . i ~ ~  admission shall be communi- 
cated to the applicant : 

Provided further that if the decision of the corn 
mittee cn the application is not communicated to the 
applicant within a period of two months from the date 
af tht: a.pplication, then, the committee shall be deemed 
to have passed a decision on the date of expiry of such 
pericd refusing to admit the applicant and the date of 
such exy iry shall be deemed to be the date of s- tcl~ decision 
for the purpose of appeal. 

(3) No member of a registered society shall exercise 
the rights of a member unless and until he has made s 
payment to the society in respect of membership or acqul 
such interest in the society as may be prescribed by 
rules and the by-laws. 

Disqualifica- 18. (1) No person shall be eligible f r r  admission 
tions for as a member of a society, if he- 
membership 
of society. (a) is an 2,pplicant to be adjudicated an insolvent 

or: is an undischarged insolvent; or 

(6) has been sentenced for any offence involving 
moral turpitude,- such sentence not having been reversed 
and a pericd of five years has not elapsed from the date 
of the expilation of the sentence ; or  

(c) is 4 paid employee -of the society or of its 
financiilg bank or of any registered society .:for which it 

' is the finanoinb; bank ; or 
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$ (2) A member of 2. registered society shdl ~ ~ 8 s ~ :  

io be a member of the sccietY, if he- 

(a) applies to be edjudicsted, or is adjudicated 

Lr (b)  is sentellced for any:such offence as is dcrc 
j crib& in clause (6) of sub-section (1) : 
I 

Provided that where a person ceases t o  be a 
msmber under this clause, hd shzll bt restored lo 
membership if m d  whsn the sentence i s annrilled on 
appeal or revision. ; or 

(c) becomes 2 pi..id einployee of the society or of 
its %ancing bank or of any registered society for whl-'" 
it is the financing bank ; or 

C > 
k (d) is expelled from membership under ihis Act. 

- - -  
L 
i sivelvXormed for the-reclem~.tion of sEch class of persons 

apply to a person seeking adrnisslon to, or to a member 
of, a registered society which has as its principal object 
the provision of employment lo i ~ s  members. 

1[(4) Any qzestion as to whether a n  applicant fc. r 
p.dmission as a member of a society is, or a mcmber of a 

. registered society was or has become, st! bject to any of the 
[iisqllalific~.tions inen? ioned in this section, shall be c'.ecided 

: by the Registrar.] 

elltitled to thc  services avalla ble to t l ~ e  

iills of its by-laws and s;ch : : : -xr i?7p ~.h.aIl, on appliiation 

Right of 
rncmbers to 
scrvices by 
rcgistored 
?;ccicty and 
:ippJic;r! io n 
for rctlress. 
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(2) If any member of ally registered society is refused 
ally cervice, or where the decision of the committee o n  
his application for services is not communicated IC him 
withill a period cf one mon~h from the date of such ~ppli- 
cation, ha may apply to thc Registrar for redress. 

(3) An application to the Registrar under sub- 
section (2) shall be made within onc month from the date 
of receipt of the decision of the committee refusing the 
service where any service is refukd or within two months 
from the date of applicatioll to the society where the 
decision of the committee has not been communicated. 

(4) If the Registrar is satisfied that the refusal of 
any service is unreasonable, improper or discriminatory, 
ha may after giving the committee an opportuliity of 
ma kin l, its representations, by ardcr, direct the committee 
to  render the service. 

(5) Where any service is rendered by the commit 
in pursuance of an order under sub-section (4) the co 
mittee and the member to whom such service is rendere 

* sllall have the same rights and be subject to the sa , 
I u q  

-8 liabilities in relation to such service zs if no such 
- ,  has been made. 

E~pulsiol~. 20. (I) Any member of a registered society who h 
:bcte$ adversely to the interests of the society 
cxpcllcd upon a rcsoi-.!ion of the 
body passed at a special meeting convened for the 
by the votes of not less thin twothirds of the total 
of the nlembcrs present and voting at the meeting. 

Votes of 
mmmrr. 

(2) No member shall be expllcd n11de1. sub-swtion (I)  
without being givt:n an opportunity of making his rcprt.- 
sentrttions and until thc rcsolutioll rcferred to it] that 
sltb-section is by the Registrar. A copy of the 
resolution expelling i1.c niinbc; as approved by the 
Registrar shall ba communicated to the member. 

21. (1) (a) No member of a registered society shall 
haye more than one vote in the aflairs of tbe society. 
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(b). Every question. which may ixm&before a meeting 
registered society or of the committee sha U be c! ecided 
majority of the members present and voting a-[ thc 
ing and in every case of equality of votes, the q~!eaii oii 

be deemed not to have been decided : 

Provided that- 

(a) inthe case of anequalilyof votes at an clectio~l 
choice shall be by casting 101s; 

(b) the society may by its by-laws restrict he 
t of s member to vote in any specified matter ; 

( c )  where the Government or a financing bank is 
ember of the society, every person nominated to Ille 

mmittee of the society by the Go~ernment or t17~ finan- 
og bank, as the case may be, shall have one votc ; 

(d) a nominal or an associate member shail not 6~ 
led to vote ; 

(e) szve as otherwise provided in the by-laws, a 
who is a minor or of unsound wind shall not 

(2) A registered society which has inveaed. ally 
t of its funds in the shares of another registered scciety 

its members not disqv-alified .for s11c;lz 
he rules or ihe by-laws of such other 

affair<, of ~ 1 c h  other society. 

(3) Save as provided in sub-~cctioil (])or sub-aection 
), no member of a registe~.ed rocic ty shall vote by proxy. 

g anything contained in t b j ~  
f the Government or of the financilly 

k shall not be entitled to vote at elections. 

of a registered society may, at any 
rs and on payment of such fee as 

himself or by an agent who is a 
rised by him in :writing, inspect 
ety in so far as they relate 'to his 

spection 
' accounts 
member. 
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Restrictions 23. No transfer by a member of any share held by him 
on transfer or his interest in the capital of a registered society or any 
of share 
or interest part thereof shall be valid unless,-- 

(a) the member has 11e!d such share or intrrest 
for nor less than one year ; 

(b) the transfer is 111ade to the society or to ;I 
member of the society ; and 

(c) the trsliisfer is approved by the cornlliit.tcc cf 
the society. 

Transfer of 24. (1) Subject to the provisions of secticn 34, on the 
interest on death of a member of a registered society, the society 

of shall transfer the share or interest of the deceased member member. in the capital to the person nominated in accordance with 
the rules, or, if no person has been so nornirzakd , to such 
person as may appear ta the committee to be the heir 
or legal representative of the deceased nlember : 

Provided that sirch ilomime, heir or legal reprcsata- 
tive, as the case may be, being eligiblc for admission, is 
admitted 4s a mmber of the society : 

Provided f ~ r t h e r  that nothing in this mtb-section 
shall prevent a minor or a pcrson of unsound nliiid from ' 

acquiring by inheritance or otherwise the share or interest 
of a daceased member in the capital of the society. 



- 
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(4) A11 L r i i l~h1cr.b n~u l  puyl~lcntn made by s rcgistcrccl 
socicty in acwrd::ncc will1 the provisions oT this section 
shall be valid aad effectualagaiizst any demand made upon 
the society by any other person. 

I 
I 25. (1) Subject to thc provisiol~s of sub-section (2)' Liability of 

membL1. the liabililty of a past member or of theestate of'a deceased ., of the 
inenlber of a registered society for the debts of the sociel y estate of a 
as they existed- deceasrd 

11-em her. I 

(a) in the case of a past member, on tlie date on 
rvhich he seased to be a nlcmbcr ; and 

(b) in the c:ise of a deceased member, on the date 

/ 

shall continue for a periocf cf t wo years from such date : 

Provided that thc liability of the Governmci~l or of 
fiilatlcing bank which have or ;ids i d ; ;  ::hares ina regiatcrrd 
socicty shall cease on thc date on which ~ h u  
Goverlz~llcnt or the finsl~cing bank cease or ceases t c  be n 

(2) Where ?lie Registrar has by ordcr in writing 
~ ~ n d c r  st\ b-scction ( I )  of section 85 di~cctcd a rcgistcrcd 
socicty to be wormd ri.p, the li:,bi!ity of a past nicn~bct 
or o f  tlie r:statc cf a deceazed member who ccaccd t o  be :L 
rucin ber c ~ r  died witl~in two ycc?rs immediately prccccl ing 
1llc date of tllc order shall continw until the entire liq~;.ida- 
t io 11 pro ceedi~lgs are completed, but such liability :ha li 
xtend only to the debts of the society as they existed on the 
ate of his ceasing to be a member or  on the date c f '  his 
eath, as the cpse may be. 

CHAPTER IV. 

MANAGEMENT OF REGISTERED SOCIETI&S, 

26. (1) (a) S~tbjcct to the provisions of this ! . ~ t ,  the Goner& 
rdil:s and thc by-lwv;, the ultimate authority of a registered meeting. 
gociety shall vest in the general body of its members : 

, 
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Provided. that nothi~g ~ontained .i-q $his; clause sha 11 
' afikct- the exercise by the 'committee or any o f f i ~ r  of a 

. registeged society pf any po war conferred  such committee 
or such officer by-, this Act or-the.mles.,or thc by- 

, : - t  ' ,,!!:,+.-.I . . laws. . . -. . . . . . .. . - * . . . . .  . 
..*- ... . . : i . . . , . . ,,.. ..L .. - - - * :\ .-. - .  . . . .-. ..a. d .. ,. . . -  - . - .. - s :; : -, 

. . .. =. . , . (b) Notwithstanding anything, contained .in clause 
(a) where the area of operations of a registered society 
is not less than such area as may be prescribed, or where 
the registered society consists of not less than such number 
of members as may be prescribed, the registered society 
may, and if so directed by the Registrar shall, provide 
by an amendment of its by-laws for the constitution of a 
smaller body consisting of such nuinber of the members 

, of the registered society as may be prescribed, elected in 
accordance with the rules (hereinafter referred to as the 
rcprcsentative general body) to exercise all or any of the 
powers of the general body as may be specified i.. the 
by-laws and any reference, by whatever form of words, 
in this Act to the general bcody or a meeting thereof shall, 
where a representative general body has been constituted 
under this clause, have effect in respect of the powers 
e:;ercisable by LL iq~eser2ative general body as if such 
reference were a reference to the representative general 
b ~ d y  or a meeting thereof, as the case may be : 

Provided that the representative general body sirall 
tlot alter any provision in the by-laws relating to its consti- 
tut i~a  or powers. 

(c) The exercise of any power by the representative 
pncral  body shall be subject to such restrictions and 
conditions as may be prescribed by the rules or the 
by-1st~~. 

(2) A general meeting of a registered society shall be 
held once in a year for the purpose of- 

-. > 
. -, - . , (a) approval of the budget for 'the ensuing yet$ 

with referenke to the programme of the activities of tho 1 
m~iety prepared by the committee ; i 



1961 : T.N Act 531 Co-operative Societie.r 
5, 

8 0.7 

k (c) considciation of the audit report and the ann~cal 
b report ; 

P (d) disposal of the balance of t b  met profitsas ' specifie d in sub-section (2) of section 62; and] 

(e) consideration of any other matter which may bc 
brought forward in accor&:nce with the by-la-vs. 

(3) (a) The coinii~ittes :x.;?, zt any .time, call a 
special general meeting of the registered society, and 
shall czll such a meeting within oue month of the datc of 
a requisition in that behalf from- 

(i) such number of the members or proportion 
of the total number of' mernbers as may be specified in 
the by-laws ; or 

(ii) the committee of the supervising union to 
which tlie society is affiliated ; or 

(iii) the cornmitttee of the financing bank to 
which the society is affiliated ; or 

(iv) any other registered society of such class as 
1 may be prescribed for the purpose; or 

(v) the Registrar. 

\ (b) The requisition referred to in clause (a) shall 
1. be in writing and shall specify the subjects that shall be 
) placed for consideration at the special general meeting. 
P 

(4) (a) If the .committee refuses or fails -0 call a ,A ./ 
' meeting in accordance with a requisitbn under ~lause (a) . 

of sub-section (3), or if, in the opinion of the Registrar, 
there is no conlnlittee or officer competent under this Act - 

lThe foll~wi rlg cl:~use @) was omitteti by section 3 ( I )  of i 11: 
Talnil Nndu Co-o~er~ltivc Socieiits (Amendment) Act, 1975 (Tamil 
Nadu Act 36 of 1975):- 

"(b) elcction of the members of th3 commit tee;" 
' T ~ I ~ S  clause was subsii tu~ed for the followi~?g c1:ruse (d) by 

sec!ion 3 (2) of the Tainil Nadu CO-oprafive Socitlits (Amend. ' 

,ncllt) A c ~ ,  1975 (Tamil Nadu Act 36 of 1975):- 
" (ct) clisposal of  he net profits; and " 
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or the rules or the by-laws to call a meeting, or if there 
be a disputc regarding the competence of the committee 
to function, the Registrar may call the meeting himself. 

(b)- (i) If, at. a special general meeting of the :zgis- 
tercd societi called in  pursuance of Such requisition or 
by the Registrar himself under clause (a) of this sub-scct ion 
t quorum is not present, the meeting slu.11 stand 
adjomncd to quch othcr day and at such other timc as the 
commltiee or the Registrar, as the case may be, may 
determine. 

(ii) If, at the adjourned meeting also, a quorum 
is not present for holding the meeting, the rncnlbers 
present shall be a quorum. 

(iii) In respect of any meeting called under clause 
(a) of this sub-section, the Registrar may, notwithstanding 
anything contained in the by-laws of the society or of the 
supervising union, determine the period of notice 
meeting ,the time and place of the meeting and the 
$0 be consider& thereat an4 may preside over / I )  such 
ar authorize any person to so preside. 

> * I  

?*&$I, 
(5) Thb Registrar may crder that the expenses 

incurred in calling the special general meetingishall be" 
paid out of the funds of the society or the supervisini: 
union or any other registered society at whose instance 
such meeting was called or by such person as, in the opinion.; 
of the Registrar, was responsible for the refusal or failurn ' 
to call the'. mqet ing under sub-sect ion (4). . 

. .i.! 
i 

Appoint- 27. (1) . q e  General body of a registered society shall 
* merit of constitute d'cdinmittee in accordancewith the by-laws and 

com*:tt~cs. entrust the *management of the affairs of the registered" 
qociety to such committee : 1 - 3  

! b ~ r  ' - - 

Provided-that, in the case of a society registemQ 
after the commencement of this Act, the persons who hgtw 
signed the application to register the society may appar*@ 
a committee to conduct the affairs of the society for a 
period of three months fiom the date of registration or 
for such further period as the Registr~r may consider 
necessary ; but the committee appointed under tbh 
proviso shall cease to fiinction as soon as r. committee 
bas been constituted in zrccordaa~e with the by-1::~s: 
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Provided further that whcrc the by-laws so provide, 
tfb Govcrnmcia or 111c Rcgist.ra~* Jllay nominate all or ally 
of tilo mtrmhcrs ( )I' t11c cornmitt cc for such pcr ioci as may 
be spcci liud i 11 , Itc by-l:lv*/s. 

(2) Wllerc the G~vt:rnmcnt or a financing bank have 
or has taken shares in, Qrb given financial or other assistance 

I to, a registered society, the Government or the financing 
I 
I bank, as thc case may be, may nominate to the comrriitteq 

such number of persons not exceeding three oi. one-third 
the total number of members of the committee, which- 
r is' less, as the Government may determine. Tllc 
vcrnmcnt or the financing bank may at any tim6 with- 

raw any person or persons so nominated and fill up the 
acancy or vacancies by fresh nomination. 

*(3) ['(a) Except as otherwise provided for in the rules 
de under Chapters IX-A and IX-B of this Act or under 
apter I-A of the Tamil Nadu Co-operativv Land 

evelopment Banks Act, 1934 (Tamil Nadu Act X of 
934), the term of office of an elected member of ally 
ommittee constituted under this Act shall be three years. 

--- - --r 

1 These clauses were substituted for the follcwing clause (cr) by 
ection 4 (1) of the Tamil Nadu CO-operat ive Societies (Amcnd- 

mcnt) ~ c l ,  19.15 (Tamil Nadu Act 36 of 1975):- 
'' (a) The term of officc of an elwed member of any 

co mlnittcc constituted under t 11 is Act sl~all bc t Itrw 

Providcd that, as noarly as may be, one-third of 
ilm lnelnbors elected to the com~nittee at the first electirn 
shall r&irc at tlu: cnd of the first year after such election 

as imacly as may be another one-third of the members 
as aforesaid shall retirc at the end of the second 

year after sucll election, t l~c  nlcmbcrs SO to retire at the 
elld of thc first and sccond ycars aforesaid being determined 
by lot by the conlmittee." 

* ~h~ terln of offic,: uf t h: inl.mb-rs cf the comn~ir iee of e v x y  
co-op :r.l! ive syccifir:i i n  Par! -A, Part-I3 or P.ir:-C of t h; 
sch: ule ro 1 h: 'r lmil Nlilu Co-0pcra:ivs Societies (Appoint inel, t 
of Sp'cial Officers) Act, 1976 (President's Act 25 of 1976) ircludi ilg 
i fs  prcsi-lcnt or "if-,-presi.'clit hol'ing ~fficc as such imrnediatcly 
before the 'late appoi utcd by jhc Government ulldcr sectioi~ l(3) 
,h- .eof expireL\ 011 th; L.Llle anti Special Offic:~ WJt.' appo' .'I 

by the Govcrnmenl for cach of the above society. Please see seciiorlh 
3 alld 4 o f  president's Ac;l 2 of 1976. 
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(ad) Notwi&jtarzding anyking contained in clause 
(a), the term of office of the eleaed members of every 
committee constituted under this Act aad holdiag offic;: 
as such ,on the date appointed u ader clause (b) of sub- 
&ion (2) of section 1 of the Tamil Nadu Co-operative 
Societies (Amendment) Act, 1975, shall expire on such 
date as nay be specifkc! by tb9 Government, by natification, 
and different dates may be specified far different classes 
of sociei ies.] 

(b) The term of office of a member of any committee 
nominated thereto by the Government, the Registrar or 
the firlancing bank, if such member is a non-official, 
dl1111 be three years. 

(c) Notwithsta.~,ding anything contained in clause 
(a) but subject to such conditions as may be specified 
in the rules, the Registrar may, for reasons to be recorded 
in writing, direct that the term of office of the members of 
the committee 1[ ** ** 
shall extend up to such date as he may fix. 

** I 

(4) The election of the members of the committee 
sllall be by ballot in such manner as may be plescribed : 

Provided that any casual vacancy in the office of a 
member of the committee shall be filled in such manner as 
may be sp~ified in the rules or the by-laws and a member 
of tile committee filling a casual vacancy shall hold cFEce 
so long only as the member of the committee whose place 
he takes would have been entitled to hold office if the 
vacancy had not occurred. 

DisqWlificaca- 28, (1) No prsoll shall be eligible for being 
tiom*@ elected or appointed as a member of a committee 
membership 

. of cornmittst. if hem 

((1) is such near relation as may be prescribed of 
a paid em$oyee of the registered society ; or 

o The w ~ r d s  "who are to retire under that clause" 
omitted by section 4(2) of the Tamil Nadu Co-operative Soci 
(Amendment) Acl, 1975 (Tamil Nadu Act 36 of 197s). I 
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o the society or to any otlzer 
n respect of any loan or loans taken 
od as is prescribed in the by-laws of 
or in any case for a period exceeding 

Provided that a member of the committee who 

I 
s such uIid6~ this sub-clause 

r a period of one year from the date 
hold ofice, for re-election as 

r of the committee of the registered society of 
was a member or for election to the committee 

ny other registered socicty ; or 

st whom any decree, dec i sion, 
to in section 91 has been obtained; 

(c) is interested directly or indirectly in any con- 
ciety, or in any sale or purchase 
ately or in any#auction or in any 
f ihe society (other than invest- 
olving financial interest s, if the 

tract or transaction be subsisting or if the contract, 
tion be not completed : 

Provided r & I ~ a i  this clause skall not apply to such 
ases or transactions as  may 

1 practitioner 01.1 behalf of 
ga inst the registered society 

I any other registered societ;. 
former rcgi stered society ; 

(c) is a nomin .I or ail associate member ; or 

(f) is J minor or of unsound mind ; or 

(g) has been sentenced for a ny ~Eence under thi s 
a, s~rch sentence not having been reversed an;! 
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a period ot three years has not elapscd r'rom thc 
Jdte 01 thc expiration of tne sentence ; l[or] 

has been removed from the ofice of the 
member of the committee of the registered society or of 
any other registered society or disqua li fie<! under section 
28-A.] 

(2) A member of the committee shall cease to hold 
11 is office as such if he- 

(u) becomes subject to any of the disqualificae 
tions mentioned in sub-section (I) : 

~iovided that4 where a member of the committee 
ceases to hold his office as such by reason of hc~.ving. been 
sentenced for any offence under this Act, he shall be 
restored to office for such portion of the period for which 
he was elected or appointed as may remain unexpired 
at the date of such restoration if and when 
the sentence is annulled on appeal or revision and ally 
person elected or appointed to fill the vacancy in the 
lnteriin shall on such restoration vacate ofice; or 

(b) ceasesto be a member of the registered socicty; 
or 

(c) purchases directly or indirectly any propel 
of another member brought to sale for rccovery of any 
money due from such other member to the society. 

(3) (a) No person shall, at the same time, be a 
mcr,lber of the committees of rnorc tha11 five registered 
so cietics. 

(h) Subject to the provisions of clause (a), 
person shall, at the same tiine, be a member of the co 
mittees of more - than two registered societies which, unde 
.- --. -- -- 

I Thls word was added bj section 2(i) of the (Tamil N:ic u 
Co-operarive Societies (Amendment) Act, 1966 (Tamil Nadu Act 
8 of 1966). 

This clause was inserted by section 2(i1) of the Tamil Nad 
c.0-operalive societies (Amendment) Act, 1966 (Tamil Nzd 
kct 8 of 19661. 
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s apex societies or of the commit- 
of more than two registered societies which are 

sified as aforesaid as central societies. 

(c) If any person is, on the date of his zlection o r  
appointed as a member of the committee- 

(i) a member of the ~0~rni t tee . s  of five regis- 
tered societies ; or 

(ii) a member of the committees of two rcgistered 
societies which are classified in the manner specified in 
clause (b) as apex societies or central societies, and the 
committee to which he is elected or appointed 011 that 
date is the committee of any such apex society or, as the 
case may be, central society ; 

then, his election or appointment on the date aforesaid 
shall be void. 

(d )  (i) If any person is, a t  the commencc~ne~~t 
of this Act, a member of the committees of nlorc than fivc 
rcgistered societies, then at LIIC cxpiratio~~ of thc periotl o f  
ninety days from such commencement, hc shall ccnsc to 
'%c a member of the committees of ail such rcg; .: k r . c c l  

societies, unless hc has previously resigned his membership 
of the con~rr~ittees of all but five of those societies. 

(ii) If any person is a t  the commencement of 
this Act, a member of the commiitees of more than two 
registered societies which are classified in the manner 
specified in clause (h) as apex or central s~cieties, then, 
subject to the provisions of sub-clause (i) and at the ew- 
piration of the period specified in that sub-clause he shall 
cease to be a member of the committees of all such apex 
sccieties or, as the case may 5e,  central societies, unless 
he has previoulsy resigned his membership of thc cormnit- 
ices of all but two of such apex societies, or, as I h c  case 
lliay be, central scqieties. 

(e) Nothing in this sub-sectipn shall ;~pply to a 
member nominated to the committer by the Govern- 
ment or the Registrar. 

p----- - - -- 
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(4) No inember of a committee against whom an 
order u nder sub-section (1) of section 71 has been passed, . 

such order not having been set aside, shall be eligible 
for election or appointment as a member of the committee 
for a pzriod of thraz years from the date of such order. 

(5) (a) No member of a committee which has been 
superseded shall be eligible for e l 4 0  n o t  appointment to 
the committee for a period of three years from the date of 
expiry of the period of supersession. 

(b)  No member of a committee in respect of wl~ich 
nrocec-dinis for supersessi on u nder section 72 are pending 
s l~a  11 be eligible for election or appointn~ent to the corn- 
~nittee till the terminatio n of those proceedings. 

(6) Any question as to whether a member of the 
2ommittee was or has become subject to any of the 
disq~~alifications mentioned in this section, shall be decided 
by the Registrar. 

Remo~al ~r 112 8-A. (1) Where in the course of an audit under 
disqualifi. section t 4 or a n inquiry under section 65 or an inspecti on 
oation. under section 66 or section 67, it appears that a person 

who is, or was, a member of a committee has misapprdpria- 
ted or fraudulently retained any money or other pro- 
perty or been guilty of breach of trust in relation ro the ' 

society or of gross or persistent ne9ligence in connectiod 
with the conduct and management of, or of gross mis- 
management of, the affairs of the society, or of mis- 
feasance or default in carrying out his obligations and 
functions under the law, the Registrar may, without 
prejudice to any other action that may be taken against 
such member, by order in writing, remove 'iuch p, ~ r s o n  
from the office of member of committee, if he holds such 
office, or disqualify him from holding in future the 
office, of a member of the committee, if he has ceased to 
hold such officq. . i ..- * ? I .  

(2) No perdbn shall be removed o'P'disq~a!ifi~:d 
under sub-s:ct!@n<l) without being giv ;n an bppoltu~ity 
of milking his representations. A copy of the ardsr 
remo\ring orz disqu xlifying him shall b cornrnunicat~:d 

-- 
1 This sectiQn was inserted by section 3 of' the Tamil Nadu 

co-operative societies (Amendment) Act, 1966 (Tami I- Nadu Act 8 
of 1966). 
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CHAPTER V, 

DUTIES AND PRIVILEGES OF REGISrHRBD SOCIBrCBP. 

29. Every registered society shall have an addreu Adderssof 
registered in accordance with the rules, to which all notices societies. 
and cornm~~nic~.tions may be sent, and shall send t~ the 
Registrar ]lotice of every change thereof within thirty 
days of such change. 

30. Every registered society shall keep a copy of this COPY of AGI, 
Act and of the rules governing such society and of its rule"ndh~m laws l o  be- by-laws and a register of its n ~ e m b ~ r s  open to inspeclion 

t? free of charge at all reasonable times at the registered inqpectlon, 
address of the society. 

31. The registration of a society shall render it a Societies to 
body ccrporate by the name unckr which it is registered, be bodies 
with perpetual succession and a common seal and with corporate. 

power to hokcl poperty, to etttcr into contracts, to institute 
artd defend suits and other legal proceedings and to do all 
things necessary for the purposes for which it was cansti- 
t~z tcd. 

32. (1) Subject to the priol claim, if any, of the Govern- First c b a e  
ment in respect of land revenue or a ~ . y  rnaney reco vera blo Of so'ieiv- 
as lnnd revenue, any debt or outstanding demand cii~e to 

I 

n registered society from any member or past member 
or the estate of a deceased member shall be a first charge- 

(i) upon the crops or other agric~~ltural produce 
of silclz member for the raising of which the loan was 
taken from tho registered society by such 111;.lnb,:r; and 

(ii) upon any w ttlc foddor for cattle, agricultural 
or industrial implements or machinery, or raw materials 
for manufacture, supplied or purchased in whole or i n  
part out of the loan of money given by the registered 
society, or on any articles mlmufactured from raw materials 
s n  cupplied, or purchased or on any workshop, godown, 
c,r place of business constructed or purchased out of any 
such loan. 
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(2) No property'& lhtcrest in property which is 
subject to a charge in favour of a registered society under 
sub-section (1) shall..& sold or otherwise transferred or 
converted im any manner without the previous written 
permission of the society. 

(3) A member or a past mernbzr or the nominee, 
heir or legal repressnt~~tive of a deceased member of n 
legisicred sosicry sh::Il, if s:, ~cyuircll by tjlc :;oci~.ty, 
dt.posit with or clrtlusl. to tile custody of, the society such 
property as is subject to a charge under sub-section (1) 
at such place and in such manner as may be prcscri b~cf  
by the rules until the debt or outstanding demand due to 

- (  the socizty is fully priu *I;(! sb.all also p:ytowards all 
expenses i~~cidental to the rernoval, trallsport or mainterla ncc 

~l l c  rl-(q?crty so deposited or entrusted to custody.- 
'rllc chirrgcs connected with the rcmoval, transport or 
maillt~nancc of such prGperty shali be recdvered froln 
the member or the past nxrnber or the estate of the 
deceased member, as the case may be, in accordame witb 
such scale as may be prescribed. 

(4) Not withstanding anytlG11g contained in any Jaw 
I;,r the time being in force, any transaction made in 
contravention of sub-sectiot~ (2) shall be null and void. 

(5) Tim charge created by sub-section (1) in favour 
of a registered society shall be available as against any 
claim of the Government arising from a loan granted 
under the Land Improvement Loans Act, 1883 (Central 
Act XIX of 1883), after the grant of the loan by the 
society. 

Charcle of 33. Notwithstanding anything contained in this Act 
immovable or in any other law for the time being in force-- 
property of 
members 
borrowing (i) a member who makes an application for a loan 
loans f rom to a registered society of which the majority of the members 
certainregis- are agriculturists shall, if he owns land, or other immo- 
tered socic- vable property, make a declaration in the form prescri- 
ties. bed, if any, that he thereby creates a charge upon such 

land or other immovable property or such portion thtreof 
as may be specified in the declaration, in respect of t$ 
loan which the society may make to the member on &' 
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F applic~tic~il and future loans, if ~.ny, that in~ty be inade 
to him, froin time to time, by the society tcgrtl~cr with 
intcrest on such loan or I i ~ a i 2 ~  ; 

- (ii) a declaration m ~ . &  under . :clause (i) * - - * )  v bz 

k varied or cancelled atany ttine by the. nlcilibcr with tllc 
4 
P previous written permission af the society in favour nT 

which such charge has been created ; 
r 

(iii) no land or other immovable p ropx t ) v  in  
respe :t of which a declarctt io:i has been mac!e ~lilcier clausc 
(i) or any part of such land or other immovable property 
or any interest in such land or other immuvsble property 
shall be sold or otherwise transferred until the entire 
amouizt of the loan or loans taken by the member fro111 
the society together with interest thereon is paid to the 
society; and any trailsacti011 made in contravention of 
this clause shall be null and void ; 

(iv) the dcclaration ntade under clauso (i) o r  any 
variation or ca;zcclle tion thereof under c1au:ic (i i), shall 
be sent by registered post by the society to the sub- 
registrar 1 aving jurisdicticn over the area in which the 
land or the other immovable property is situa tcd ; 

(v) on receipt of the declaration or variation or 
cancellation, the su~,-repi~.~.~*:xr shall register sucl~ declara- 
tion or variation or ca~lcclintiol~ and issue a copy tlncrcof 
to t l ~ c  registered society ; 

(vi) any dcu1;tts tion macic u~lder clausc (i) o r  ; L I I ~  

variation cr caizc~ll;~.tion thereof und,.r clause (ii), w'l1icI1 
has not been regi~tsred undcr clruse (v) shall be null 
L-LIZCI void. 

34. A registered society shall have a charge upon the Charge and 
share or inter5st in the capital 2nd on the deposits of a set off in 
member or past or deceased rnernb.2~ and upon m y  d ividc- respeci of shares or nd, bonus or profits p ~ y r b l e  to a member or a past lnember in,erest of 
or the estate of a d e w  sed meniber in respect of any debt member, 
due froni such mernbr or past member or the estate of 
cvrf,  bcmsed memkr to the society, and may set off 
any sum credited or payable to ahembet or past member 
or deceased member or the estite of a deceased member 
in or tow~rds  payment of any such debt. 



Fiaancing 35. No financing bank shall have a charge upon or b 
bank not to entitled to set off towards any debt due from a registered 
have a claim society- 
on certain 
sums of 
money. 

(i) any sum invested by a registered society with it 
out of the-reserve fund 8 or 

(ii) any sum invested with i t  by such society out ot 
the provident fund established under se~tion 63. 

Shares, inte- 36. Subject to the provisions of section 34, the &re or 
rest, etc., interest of a member in the capital of a registered society or 
not liable to the amount to the credit of an employee of the society in 

''lunen'* the p rovident fund established under sectiq 63, including 
contributions, if any, made to the fund by the society or 
any sun1 invested by the society from out of the provident 
fund accumulations. shall not bc liable to attachment 
or sale under any decree or order of a court in respect - 
of any debt or liability incurred by such member or em- 
ployee of the society, as the case may be, and neiiher 
the Official Assignee under the Presidency-towns Insol- 

>+Y vency Act, 1909 (Central Act I11 of 1909), nor a Receiv 
* 

rd under the Provincial Insolvency Act, 1920 (Central Act 
of 1920), shall be entitled to or have any claim on such 
share, interest, amount or sum. 

ICcserve 37. The: reserve fund or the bad debt reserve of a ragis- 
fund and tercd society invested by such socicty in accordance with 
bad debt :1le provisions of section 60 shall not bo liable to attach- 
reserve not ment under any dccree or order of a court in respect of 
liable 10 any debt liability incurred by the society. 
attachment. 

Register of 38. Any register or list of members or shares kept by 
m:mbers, ally rcgistesed society shall be prima facie evidence of 

any c.f the follnwing particqlars entered theroin :- 

(a) the date on which the name of any person was 
olllcreh in such register or list as a member ; and I 

(b) the date on which any such person ceased to b; 
a lnexraber. 
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39. (1) A copy of any entry in a book of a registered Proof of 
cmrles in society regularly kept in the course of busincss shall, i.f societies, 

artified in such manner as may be p-escribed by the books. 
ruIcs, he received in any suit oi'legal proceeding a:, prima 

. . facie evidence of the. existence of such. entr;?, .and sl~all 
.be idhitied as evideiice of the matters, trans'actians and 
accoiints therein record~d in every case -yI~erc, and .to thu I 

same extent: as, t l ~ c  or1g111al entiy ~tself is adl~iissibla. 

(2) No officer or liquidator of a iegistcrcd socit:ty 
and no officer in whose office the books of a re~istercd 
society are deposited aftor liquidation 1 1 1  in any 
legal proceeding to  which the society or the liquidator 
is not a party, be colnpelled to produce any of the sl~cicty's 
books the contents of which can bc ?>roved uizdcr 
sub-section (I), or to appear as a witness to prove the 
matters, transactions, and accounts therein recorded, 
unless by ordei o l  the -,c??-t nr ths arbitrdtor made for 
a special came. 

-40. (1) A nleml,er of a registered society may execute Deduction 
an agreement in favour of that society providing that from salary 
his employcr or ilio oficcr disbursing his salary or wages 0' wages. 
shall be compctei~t: on a requisition in writing fiom the 
society, to deduct every month from the salary or wages 
payablc to him such n1noun.t as may bc spccilicd in 111~ 
requisition towards tlie amount due by hiin to t11c socfity 
in respect of any debt or other demand owing by the 
member to the society frcm time to time. 

(2) (a) Where any such agreement as is refcrred 
to in sub-section (1) has been executed by 'a membel of 
a registered society, the employer or the officer disbursing 
the salary or wages of such member shall, on receipt of 
a requisition from the society, make the deduction from 
the salary or wages payabla to the member in accordailce 
with the requisition, and pay, within such time as 
specified in the rules in respect of any society or class 
of societies, the amount so deducted to the society. 

(b) Where the amount lo be deducted in any 
month in accordance with the requisiticn made by a 
society, or where a requisition has been mado by two 
or more societies in respect of the same person, the total 
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amoun* to be deducted in accordance wlrh all the requl- 
sitlons, exceeds one-half of his entire gross salary or wages 
for the month, the employcr or the officer disbursing the 
salary or wages shall deduct from the salary or wages of 

. such person only a sum representing one-half of his entire 
gross salnry or wages for the. month. The amount dcduc- 
iccf shall, where deductions have been made against 
requisitions received from two or more societies, be paid 
by the employer or the officer disbut sing the salary ot 
wages to  all the societics in proportion to the amoi,~nt t c  
bc deducted according to tlxir reqtlisiticns : 

Provided that wl~crc. any amount is due to such 
clasa of registered societies as inay be specified in tl~e 
lules, the entire gross salary or wages for the month or 
such portion thereof as may be specificd in the rules in 
respect of any such class of societies may bc dcductcd and 
paid as aforesaid. 

(5) The employer or the officer disbursing the 
salary or wages sl~all maintain SLICII registers as may be 
prcscribod by the rules. 

(4) T11e provisions of this scction shall apply to 
all such agreements of the nature referred to in sub-section 

I /  (1) as are in torce at tho commencen~ent of this Act. 

(5) The provisions of this scctioil shall apply notwith- 
standing any law to the contrary for thc timc Ixing in. 
force. 

1 

(6) If any employur or the officer disbuisillg the 
i a~lary or wages of any such member as is refi.rrcd to jut 

sub-section (I), fails to combly with any of the provisions. 
of this section, he shall bc puni~hable with fine which 
may extend to five hundred rupees : 

I I- r .  _ . . - 
Provided that nothing contained in this sub-sectio. , - 

apply to the Governmeilt or any officer of  tbe G.,VL rn+ 
moat. . $ 

P 
U 

tailled in this section shall ap 
a railway administration ope 

ed in clause (20) of Article 366 o 

d- 9- ""+ ,----- -.- -. -- --.-̂  .. ___--_+ 

- *  'T-z"----g,+-u(r 
i - 
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41. Npthing in clauscs (b) and (c) of sub-section (1) Exemption 
ection 17 of the Indian Registration Act, 1908 (Central 
XVI of 1908), shall apply to- compulsory 

registration 
of instru- 

( I )  any iilstrumellt relatillg to shares i n a registered ments relat- 
ing to (;heres society, notwitllstanding that the assets of s7:ch soziety and 

consi:.t in whole or in part of immovable property ; or tuffs of 
registered 

u by any such society and society. 
ning, limiting or extinguishing 
to or in immo~iable property 

itles the holder to the security 
stered inslrument whereby the society 
nveyed or other wise transferred the 
s immovable property or any interest 
pon trust for the benefit of the holders 

(3) any endorsement upon or transfel of any deben- 
ture jssyed by my such society. 

43. Where, under this Act or any rule made thereunder, Right to set 
off where a any sum due to a registered society from any person is ,gistered 

recoverable as an arrear of land revenue and the immov- saiety pur- 
on is brought to sale under chases im- 

mil Np du] Revenue Recovery movable pro- 
perty at a ] Act 11 of 1864), and the society under 

sale, the provisions of section 36 l[Tamil 
ly thereto as if for &e third and Nadu] ~ c t  
e follo~jng clauses' were - substi - n of 1864 for 

, . any sum due 
0 

to it. 

to the parcbser shall be 
against the purchase money 

of tfre purchase money shall 
r other. officer empowered by 

If within thirty dbys of tbe date 

.F8~yth.---.Where the putchaser refuses or omits tc 
complete the paymelit of the reinainder, if any, of the 
purchase money, thc property shall be resold at  the expense 
and hazard of such purchaser and the amourt of all loss or _ _ _ _ _  I___ _- ..-- --- --- - - - - -- 

I ~ h e s e  words were substituted for the word " ii4adrasW by the 
Tamil Nadu Adaptation of Laws Order, 1969, as amended by the 
Tamil Nadu Adaptation of Laws (Second Amendmeat) Order, 1969. 



Power to ex- 43. The Governaent, by notification, may, in thk: 
emPt from case of any registered society or class of regiskpd socie- 

4 
stamp duty ties, remit-- 
and registram 1 .  

tion fee. (a) the stamp duty [not being the stamp b t y  refor- 
red to in clause (a) of sub-section (2) of seofion 9 d thc -1 
Indian Stamp Act, 1899 (Central Act I1 of 1899)], $ 
which, under any'law for the time being in f o p ,  ins@$- 
ments executd by or on behalf of or in favour of a rogrsa ";: 
tered society or by an officer or melnber and relating to the 
business of such society or any class of such instnunents 
or decisions, awards or orders of the Registrar or arbitra- , 

tors under this Act are respectively chargeable ; and 

(b) any fee payable uni:er the law of registration 
far the time being in force. 

CHAPTER VL. 
.. . *;$ 

STATB - AID TO REGISTERED SOCIETIW. :8 
4 

Investmend 44. (1) The Government may subscribe directly 
by Govern- the &are capital of a registered society. 
ment in reg- % 

istered soci- 
eties. (2) Notwithstanding any agreement to the contrary, 

the Government shall not be entitled to any dividend on a 

the shares taken by them with any such registered society . 
I at a rate. higher than that at which such dividend is payable -: 

in respect of any other share in that society. ." 

Nvision of 45. The Government may, subject to appropriation ,' 
funas by by law, provide moneys to a registered society (hercin&m.--i 

in this Chapter-referred to as the apex society) for t h ~  to apex purchsse of sltares in other registered societies. ."? 

society. . Z".A 
# G 
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(2) An apex society shall utilize the Rincipal SgtG 
Partnership Fund for the purpose of- 

(a) directly purchasing shares in other registered 

(b) providing moneys to a- registered society (here- 
is Chapter referred to asthe central society) to 

purchase shares' in other registered ~ 
I 

r in this Chapter referred to as the 
I 

(c) ma king payments to the Government in accor- 
dance with the provisions of this Chapter ; 

l 

and for no other purpose. 1 

47. (1) A central society which is provided with moneys Subsidiary 
I 

State Part- by an apex society from the Principal State Partnership nership I 

Fund shall, with such mane s sshblish, a fimd to be i! called the 'Subsidiary State artnership Fund '. 

(2) A centrd society shall .utili& the Subsidiary 
State Partnership Fund for the purpose of- 

(a) purchasing shares in primary societies I 

(b) making payments to the apex society in 
dance with the provisi~ns of this chapter 8 

and foo: no other purpose. 

48. No shares shall be purchased in a regisrered society Approval 
from the moneys in the Principal State Partnership Fund Government 
or Subsidiary State Partnershi Fund except witf. the forpurchase % previous approval in writing of t e Government. of shares. 

49. Where shares are purchased in a registered soarety 
to 

be limited in 
resnet of 

(a) the Government ; or certain 
shares. 

(6) an apex society c.r a central society from the 
Principal State Partnership l?und or tb Subsidiary State 
Par-r&ip h a d ,  as the case may be. 

125-6-53A 
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the liability in respect of such shares shall, in the event of 
the registered society being wound up, be limited to the 
alnount paid in respect of such shares. 

Restriciions 50. An apex society which bas purchased shares in 
on amount o&r registered societies from fne moneys in the Principal 
of ;: , idend. btate Partnership Fund and a central society which has 

purchased sb.mes in primary societies from the moneys 
i t  the Subsidiary State Partnership Fund shall be entilled 
only to such dividend on the said shares as is3declared 
by the society concerned and is payable to other share- 
holders of that society. 

Indemnity of 5 1. (I j If a registered society in which shares are pur- 
apex alld chased from the Principal State Partnership Fund is wound 
central up or is dissolved, the Government shall not have any 
sock ty. claim against the apex society which purchased the shares 

in  respect of any loss arising from such purchase : 

Provided that the apex society shall remit to thq 
Gavernment any money received frc rn the liquidator of the 
dissolved society in repayment of the share capital invested 
in the society from the said Partnership Fund and any ': 
dividend paidyon such share capital. . ?$ 

.: f>+ 
, . 

I : - *  

(2) If a registered society in wlrich.shares are. p$ 
cha jed f r ~ m  the- Sbbsidiary ' State Partnership Futid:r@ 
wound up or is dissolved, neither the Government nor thir::f 
apex society sKi11 have any claim against -the ccntrjtl-y 
society which pukchased the shares in respect of any loss $ 
arising from such purchase : * d 

' f 
'.*; 
;" 

Provided that the central society shall credit to the 
Subsidiary St& Partnership Fund and remit to 
society to the credit of the Principal State Partners 
any money l-eeived from the liquidator of* the. 
society in repayment of the share capital investe 
society from, -- +- ttie Subsidiary State Parnership Fu 

--2- 

\ 

Disposal of 52. (1) All moneys received by an apex society in respect ' 
share capital of shrrres of other registered societies purcbsed from the*' 
and divi- molley in the Principal State Parnership,Fund on redemp- 
den(& etcd tion of such: slmres or by way of dividends or otherwise 

shall be cr&dited to that Fund. 



- 

- A_.. - -  - -- -- - * 1- 

W1: T.N. Act 531 Co-operative Societies 825 

received by zb 6ntral society in res- 
f primary societi&~f'#hrchased from the 

th j Subsidiary State P&iftnership Fund on re- 
f such shares or by m y  of dividends or otber- 

hall in the first instance be credited to that Fund 
n transferred to the apex sdciety which shall credit 
the Principal State Partnership --__ _ Fund. 

and dividendsL referred to in sub- 
ction (2) shall, notwithstanding that 

name of the apex society or the 
tral society, as the case may be, be paid to thz Govern- 

(4) Save as provided in sub-section (3, the Govern- 
ment shall not be entitled to any other return on the 

by them to an apex society under 

53. (1) If an apex sohiet y which has established a Princi- Disposal of Principal pal State Paxtnership Fund is wcund up or is dissolved, State Part- 
all moneys to the credit of, or payable to, that Fund shall nership 
be paid to the Government. Fund and 

Subsidiary 
State Part- 

(2) If :r ccntrnl society wl~icb has eitoblishcd a nership 
Subsidiary State Part~lership Fund is woulld up or is dis- winding F1ln"n up 
solved, all moneys to the credit of, or pray.ble to, that Fund of ,, a,,,i: 9: 

&all be paid and CI-cditcd to the Principal Stiitc Pai-r ncr- ccniral 
ship fund froin which it received moneys uslder clausc (1') society. 
of sub-section (2) of section 46. 

54. Any amount in a Principal Sta tc Partncsship Fu nd Pri nci p'rl 
Sic.,,: Part- rtnership Fund shall no i forn. :- ) !-t nership Fund 

apex society or the Central society, as and Subsi- 
diary Stale 
Partnership 
Fund not to 
form part of 
assets. 

5 .  Subject to thc foregoing provisions of this Chapter- A~reement 

by Govern- 
(a) the Government may enter into all agreement ment and 

with an apex society setting out the terms and condition. apex soci- 
on which they sllall provide moneys to the apex society eties. 
~ O I .  I+ rB ;,:irpcse specified in sub-section (2) of ssction 46; 

(6) an apex society may, with the previous approval 
of the Covernment, enter into an agreement with a central 
society, setting out the terms and conditions on whidl i t  



56. Notwithsanding anything contained in this Act OtW forms 
of State aid or any other law for the time being in force. the to registered 

Government may- societies. 

(a) grant loans or make advances to any registered 
society ; 

(b guarantee the repayment of principl aud pay- 
ment o i! interest on debentures issued by a registered 
society ; 

larantee the repayment of share capital of a regis- (4 gb 
tered society and dividends thereon at such rates as may 
be specified by the Government ; 

(d)  guarantee the repayment of principal and pay- ' ment of interest on loans and advallces to a registered 
society ; 

(,) guarirntt e the repayment of deposits received by a 
registered society and payment of interest on such deposits; 
and 

( f )  g ive financial assistance in any other form inclu- 
ding subs~dies, to any registered society. 

8 ,  

( t!4 
57 me provisions of sections 45 to 55 shall have effect Prpvisions 01 

notwithstanalus anythmg inconsistent therewith contained this to 0veiTi:f Chapter 
in any other law for the time being in force, other laws, 

CHAPTER VIT. 

P R ~ p ~ ~ ~ y  AND N N D S  OF --REGISTERED SOCIETIES. 

.- 
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society may make 
'I&-l'y-laws to :toy of its 

(2) Notwithstanding anythirig contained in sub- 
section (11, a registered society mhy make a loan to a depo- 
sitor on the security of his deposit. 

(3) The Government may, by general or special order. 
prohibit or restrict the lending of money on mortgage of 
immovable property by any registered society or class of 
registered societies. 

59. Aregistered society shall receive deposits and loans Restrictions 
only to such extent and subject to such conditions as may on borrow- 
b prescribed by the rules or the by-laws. ings. 

@. Subject to the provisions of sub-section (3) of Inve stmen. 
section 58, a registered society may invest or deposit im of funds. 

(a) in the Government Savings Bank, or 

(b) in any of the securities spcified in section 23 
of the Indian Trusts Act, 1882 (Central Act SI of 1882), or 

(c) in the shares or securities of any other registered 
soCiety, provided that no such investment shalt be made 
in tfie shares of any society with unlimited liability except 
with tihe general or special sanction of the Registrar and 
subject to such limits as may be specified by him from 
time to time, or 

(d) with any bank or person carrying on the business 
ef banking, approved for this purpose by the Registrar, or I 

(e) in any other mode permitted by the rules. 

61. (1) No part of the funds of a registered society, Funds b 

exczpt net profits as declared by the Registrar for the pur- tc be divi- 
poses of this Act, shall be divided by way of bonus or divi- ded amcng 

members 
dcnd or otherwise among its members: 

i 2 2 TZZ.-'Z* 2~ 
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- (2) Save as pro~ided in sib-section (I), no payment 
shall be made out of the funds of a registered soc@y to the 
president or to any officer of the society by way of hono- 
rarium for any service , . rendered " x  by him.to the so~iety.. 

. * : I I '  r , J <  . z *  

Disposal of 1[62. (1) (a) A registered socie;y shall'out of its net 
net Profits* profits as declared by the Registrar for the purposes of I 

this Act in respect Q$ any co-operative year . contribute 
v . . .  such amount not emding,-- . . .i ..., ' :z . , .  : g i c d  'r! T 

. , . I '  

6 t 
113" : - ,  f i v  

ti) five per cent of the net profits to 'the ' c o d .  
operative development fund ; and 

t r  . - -- - 
' a 2 Y  ' ' . I  . r  , c  , 6,s. . - 4 .  

3 ,  

1 ' 
This section was,su@~t$ted for, the following sec$on'hyfipcti9q : ;, .p ' 

' t .  

5 of the Tamil Nadu Co&perafive Societies (Amen*pl)&yJ,4$?7s : 
(Tamil Nadu Act 36 iif'1975) :-'A 

62. Dis~osal o)rn~t jrofits.--~he& n& prbfitsc of in~ioyiik&tef& 
society as declared by the Registrar .for. the purposes of this Act;in , . .- 
respect of any co-operative year shall be appr~priated- . " 

4 
I, , t , Y  

firstly, for beine, credited to a reserve fund, the amount 
so credited beins not less,tha~ twenty-five per cent of the net profits ; 

secondly, towards, contribution to such other funds and ' 5  
1 :  

at such rates as may &'s&dfied in the 'rules ; - . ':, t . '3 . , . , 
' I ,  . . <  . . 

; 4 - * ;  f P ? .> 
1 . I  + 4 

thirdly, towards payment of dividends on shares to members $ 
:A. at such rate as may be specified in the rules ; q 

s b > , f i  6 # J 
t 

fourthly, towards payment of bonus to memlkh and. paid 
employees of the registered s$ety D such rate and subject to s u ~ h  :. 
conditions as may be specified m tile rules ; &:- ,*  : 

fifthly, towards contribution to the co-operativie ed;catlbri 
fund at such rate not exceeding two per cel it of the net profits 8s may 
be specified in the rules ; 

t . 
sixthly, towards crnntribtltion to such other funds .and at . 

such rates as may be specified in the by-11ws ; 

sev :nt:lly, towards contribuGou. to the common good fund 
at such ratc: not exceeding ten per cent of the net profits as may be 
specified in the rules ; and ' i i  . 

-'i 

eiglltly, the balany,if any, of the net profits being credited 
to the reserve fund ". ' 

[The words "not less than twentyiper cent but not exceeding 
thirty per cent " in clause Grstly of the said original sedan l-leerk 
earjiel substituted for the wqrds " not less t h b  twenty-five p,~x  ctent" , 

by section 2 of the Tamil N?du Codperative Societija (Sq,an$.., 
~ ~ ~ n d r n c n t )  Act, 1971 (Tad11 Nadu A d  39 of 1971)]. ' ' . ' 

-- - .  
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(ii) two per cent of the net profits to the co- 
operative educakio~l fund, 
as may be specified in the rules. 

(b) Such contribution shall be made within sucl~ 
time and in such manner as may be prescribed. 

(2) The balance of tlie net profits as so declared 
sllall be appropriated- 

firstly, for being credited to a reserve fund, the 
amount so credited being not less than twenty per -.w. 
but not exceeding thirty per cent, of the net profits ; 

secondly, towards coirtribution to such other 
furzds and at such rates as inay be specified in the rules ; 

thirdly, towards payment of dividends on shares 
to mei~ibers at such rate as may be specified in the rules ; 

fourthly, towards payment of boilus lo  members 
and paid employees of the registered society at such rate 
and iubjcci to suc :~  c ~ n d i i i o ~ ~ s  as may be specified in ihc 

fifthly, towards c~ntribution to such other funds 
and at such rates as may be specified in the by.-laws ; 

sixthly, iowards coutribution to the comrilon 
good fund at such l-ate not exceeding ten per ce.1; of the 
net profits as may be specified in the rules ; and 

seventhly, the remainder, if any, of the nrt profits 
being credited to tile . eserve fund]. 

63. (1) A regcstcred wciety may establish a provident ~r, , , i~lci , ,  
fund for the benefit or its einpluyms to wllich shall be Fund. 
c,*editecl all contiibutions inade by the enlployces and 

society in accordarncc.: with tile by-la~~s. 

(2) A provident fund established by a registered 
- ~ciety under sub-section (1)- 

(a) shall not be used in the business of the society ; 

(b) shall not forin part of the assets of the society; 
and 

(c) shall not be liable to attachment or be subject 
to ally oiner proass of any court or other authority. 
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CHAPTER VI[II. 

AUDIT, INQUIRY, INSPECTION, SURCHARGE AND 
SUPERSESSION. 

.udi$ . 64. (1) l'he Registrar shall audit or cause to be a 
by some person authorised by him by general or 
order in writing in this behalf the account 
registered society once at least in every year. 

(2) The audit under sub-section (1) shall 
examination of overdue debts, if any, the 
of the cash balance and securities and a valuation of the 
assets and liabilities of the society. 
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65, (1) Tbc Registrar may, of his own motion and ~ k z l l ,  Lqulry, 
on the application of a majority of the committee or oi 

t less thqn one-third of the mombcr~ ar on the request 
the Colkotor, hold an inquiry, or direct soma person 
thorisad by him by order in writing in this behalf to 

old an inquiry into the constitution, working and financial 
condition of a registered society. 

(2) Tlm Registrar or tb person authorised by him 
under sub-section (1) shall have rthe following powers, 
namely :- 

(a) He shall at all reasonable times have free 
access to the books, accounts, documents, securities, 
cash and other properties belonging to, or in the custody 
of, the society and may summon any person in possession 
of, or responsible for, the custody of any such books, 
accounts, documents, securities, cash or other properties 
to produce the same at any place at the headquarters 
of the society or any branch thereof. 

(b) He may seize the books, accounts or documents 
of the society, if he considers that such seizure is lecesary 
to ensure the safety of such books, accounts or documents 
or to facilitate his inquii4y, and shall give the person from 
whose custody the books, accounts or doculnents have 
been seized a receipt for the same : 

Provided that the books, accounts or documents 
so seized shall be retained by him only for so long as may 
5c necessary for their examination and for the purpose 
of inquiry : 

Provided further that the books, accounts, or 
documents shall not be retained for more than [six months11 
at a time except with the permission of the next higher i 

"out hority. t 
(c) Ha may summon any person who, he has i 

reason to believe, has howledge of any of the affairs 
of the society and may examine such person on oath 

$ 

and may summon any person to produce any books, 
accounts UP documents belonging to him or in his custody 
if the Registrar or the person authorised as doresaid & 
reason to believe that such books, accounts or documents 
contain any entry relating to transactions of the society. 

I -- - - ! 

1 Thesewords were subsgtutcd for the words "sixty days" by 
szction 6 of the Tamil Nadu Co a (Annendrrrent) 
Act, 1975 (Tamii Nadw Act 36 U' 



I 

(3) When an inquiry is htld under this se~tion, the I 
Registrar sh,all conlmuqicate the result of the inquiry -- 

(i) in case the Government have subscribed directly 
to the share capital of the registered society or in case 
any moneys ar.: due from the registered society bither to 
the Principal State Partnership Fund or to the Subsidiary 
State Partnership Fund referred to in Chapter VI, to the 
f Irtveri~ment, or to any officer appointed by the Govern- 
I 111 1 jlir fmlj$bif' ; 

(ii) to thet &~ctnc;ing bank, if any, to which th 
~ c i o t y  is affiliated; and 

(iii) to the sbciety concerned. 

(4) Tne Registrar may, by order in wnnng, direct 
any officer of the society or i t s  financing bank to take such 
action as may be specified in the order to remedy, within 
such time as may be) specified therein, the defects, if any, 
disclosed as a result of the ' inquiry. ' I '  ' ' 

r, 
rl *&.<a. - - .* < .  " ..-. -* 

5-. 
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66. (1) The Registrar may, of his own motion, ot: on Insj)i.ciion. 
the application of a creditor of a registered society, inspect 
01. direct any person authorized by him in this behalf 
by general or special order in writing to inspect the books 
of the sxiety and the Registrar or the person so autho- 
rized shall have all the powsrs of the Registrat when 
holding an inquiry under section 65 : 

Provided that no such inspectian shall be made or 
directed on the applicatjon of a creditor unless' the 

I 

(a) satisfies the Registrar that the dcbt is a sun1 
1 ri then due and that Iic :;as de;r ,~; . , :~  payment thereof and 

has not received satisfaction within a reasonsble time ; 

(b) deposits with the Registrar such sum as security 
'or !he costs of the prsposed inspection' as the Registrar 

(2) Where an inspection is madea~der  sub-section (I), 
the Registrar shall- commullicate . )i the results of such 
nspectiqp- . s > = )  . 

; . . *) . . 
(a) where the inspection is mad&* his own motion 

to the society; and 
? '  0 ,  , * 

.(b) wbre  t he  inspection'is rgadevon the' ipplica-. ' 

Ion of a creditor, to the creditor anditofhe financing bank, 
if any, to which tb'society is affiliate& . , ., - , , 

. " f r  ':. 
t (3) The Registrar ma J, by ordebin writing, direct 

any officer of the society .to take s ~ h + a c t i o n  as may be 
specified in the order to remedy wifhin such time as may 
be specified therein the defects, if any, disclt~sed as  a 
result of the inspection. I $  

ti,! 

67. A financing bank-shall have the right to inspect the Inspection 
books of any r e g i ~ r e d  society which is indebted to it. books 

by finail- The inspection may be made eithetiby an officer of the ,ing ballk. i financing bq.nk authorized by the, committee of such 
financing bank o r  by a member of if? paid staff certified 
by the Regi stra r as ,competent to untlertike such, i nspec- 
tion. The officer or member so inspecting shall at all 
reasonable times have free access to the books, accounis, 



. < 
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documents, securities, cash and other properties belonging 
to or in the custody of the society and may also call for such 
information, statemeen$ aad returns as may be necessary 
to ascertain !be Sancial condition of the societyand the 
d e t y  of the sums lent to it by ths financing bank. 

revenue. 

"., %..a - 
- - 
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(3) The Registrar may direct the committee to extend 
from time to time, the period of suspension ant1 the paid 
officer or servant suspended shall not be reinstabed except 
with the previous sanction of the Registrar. 

71. (1) Where in the course of an audit ilnder section S~~t;l'arg-* 
64 or a n  inquiry under section 65 or a l  inspection under 
section 66 or section 67 or the winding up of a society, 
it appears that any person who is or was entrusted 
with the organization or management of the society or any 
past or present officer or servant of the society has mis- 
appropriated or fraudulently retained any money or other 

r property or been guilty of breach of trust in relation to the 
6 

society or has caused any deficiency in the assets of the 
! society by breach of trust or wilful negligence or has made 

any payment contrary to this Act,. the rules or the by-laws, 
the Registrar himself, or any person specially authorized I 
by him in this behalf, of his own motion or on the I application of the committee, liquidqtor or any cteditor or 
contributory may inquire into the conduct of such person 
or officer or servant and make an order requiring him to b 
repay or restore the money or property or any part 
thereof with interest at such rate as the Registrar or the 
person authorized as aforesaid thinksijust or to contribute 
such sum to the assets of the societfby way of compensa- 
tion in respect of the misappropriation, misapplication of 
funds, fraudulent retainer, breach bf 'trust or wilful negli- 
gence as the Registrar or the person auth~rized as p 

; aforesaid thinks just: 
1 

Provided that no such inquiry '[shall be commeoccd] 
after the expiry of six years from the date of any act or 
omission referred to in this sub-section: 

Provided further that no order shall be passed against 
any person referred to in this sub-section unless the 
person concerned has been given an opportunity of making 
his representations. 

1 These words were substituted for the words "shall be held'" 
by section 7 of the Tamil Nadu Co-operative Societies (Alllcnd- 
mew) Act, 1975 ( ~ a m i l  Nadu Act 36 of 1975), which *as c1e:nizd 
to have come into force on the 2nd Oc-ober 1963. 
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(2) Any sum ordered under this section to be repaid 
to a registered society or recovered as a contribution to its 
asset:; may be recoverea on a mquisition being made in this 
behalf by the Registrar to the Collector in the same mannor 
as arrears of land revenue. 

(3) This section shall apply notwithstanding that 
such person or officer or servant may have incurred 
criminal liability by this act. 

Su~ersession 72. (1) (a) If, in the opinion of the Rcgistrt~r, tlw 
@f committee of any registered society is nor functioning mittee. properly or wilfully disobeys or wilfully fails to comply 

with any lawful order or direction issued by the Registrar 
under this Act or the rules, he may, after giving the commit- 
tee an opportunity of making its representations, by order 
in writing, dissolve the committee and appoint either a 
person (hereinafter referred to aq the special officer) or a 
committee of two or more persons (hereinafter referred to 
as the managing committee) to manage the affairs of the 
society for a specified period not exceeding two years. 

(b) The period specified in such order may, at th 
discre tion of the Registrar, be extended from time to ti 
provided that such order shall not remain'in force 
Tore than four years in the aggregate. . 

(2) Where a special officer is appointed, the Registrar 
may appoint an advisory board consisting of not more than 
five pers0r.s to advise the special officer in such matters as 
inay be specifisd by him. 
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(5) TIIC spccial officep or the ma!lagirrg comi~~iticc: 
appdii~ted under sub-seaion ( I )  shall, at tlic cxpiry of tkc 
poriod of his or its appointment arrange for the csllstitutiun 
of a new commi t tc~  in accordance with tllc provisions of 
this Act, the rules and the by-laws. 

, a ,  

k- . (6) Bcfon taking any action-under sub-scciion (1) in 
respect of any registered society, the Registrar shall C O ~ S U ~ !  
the financing bank t l ~  which the society is indcbtcd. 

(7) Nothing contained in this section shall he dcemed 
to affect the power of the Registrar to ordcr thu winding 
up of the society under seaion 85. 

' (8) An order undcr sub-section (1) shall take effcc: 
fi;om the date specificd therein unlcss stayed by a 1 order of 
thc Governmeilt. Wlzere an order ~ n d c r  sub-ixtion (1) 
is r everseb on appeal., thc special ofi~er, or the managing 
committee, as the case may be, appointed undcr sub-sectio~ 
(I) shall forthwith hand over the management of the socie~ y 
to tbe committee. 

I 

CHAPTER IX 

73. (1) If 2:ny dispute touching the constitgtion of tile i,i,putra. 
co~nmitice or the management or the busincss of a regis- 
tered society (other than a dispute reyrding disciplinary 
action taken by thz society or it; committee agnias+t a paid 
ser-vant of the society) nriscs- 

(a) anwng mcmbcrs, past mcmbcrs and pcr:;olll; 
c1,:iming througlz members, past members and deccu see! 
i?~c~nbcrs, or 

(b)  bctbvecn a ~ ~ ~ e m b c r ,  past men~bcr or pcr;~, ,, 
claiming through a melliber, past membsr or dttceasrti 
nternb~r and thi, society. its colnmittce or any olfiuur, xgen t 
or scrvcrnt of the sucicty, or 

(c) between the society or its committee and a n y  
p-1st coimnittee, any officer, agent or wrvant, or any past 
~llicer,  past agent or past servant, or the nominee, h3ir:: 0,. 

legal representatives a l  any deceased oficcr, d \ccns.:rl 
; ~ g ~ ' i ~ t ,  or &ceased servant of 1112 society, GI 
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(d)  betw~en the society iind any other registered 
society, / .  

such dispute shall$': referred to the Registrar for decision. 
O r 

&plnnation.dFor the purposes of this section, a 
dispute shali include- 

(i) a claim by a regis+ered society for any iiebt or 
demand due to it from a msmber, past member or. the 
nom.inee, heir or lee1 rt;prcsentative of a deceased mem- 
ber whe the; such debt or demand be admiited cr not, and 

6 

(ii) a claim by a registered society against a member, 
past member or the norninee,hzir or legal representative of 
a deceased member 'for the delivery of possession to the 
society of land or:other immovable propzrty resumed by it 
for breach of the conditions of assignment or albtmant of : 
such land or other immovable property : 

Provided that no dispute relating to, or in conaectio4 
with, any election to a comrnittue shall be referred under 
this sub-section till the d:tte of th(: declaration of the res~:: 
of mkh election. 

(2') The Registrar may, on receipt of such reference,-- 

(a) d-side diqpute himself or transfer it for 
disposal to any person subordinate to and empowered by 
him; or i 

3 

2 
(b) subject to such rules as may be prescribed, refer 

r 4 
it for disposal to an arbitrator or arbitrators. t 

(3) Subject to such ides as mGy be presc~ibed, the 
4 

Registrar may withdraw any dispute referred under sub- 
section (1) to any person subordinate to him or transferled 
under clau.se (a) or referred under clause (b) of sub-section (2) % 
by the Registrar or any person subordinate to  him and 'l 

. (a) decide the dispute himself; or 
(b) transfer it for disposal to any person subordi- 

nate to and empowered by him ; or 
(c) refer it for disposal to an arbitrator or 

arbitrators ; or 

I * 
- - 
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(4) re-transfcr the same far disposal to the person 
froin whom it was withdrawn ; or. - 

. . (e) refer it for disposal to  the arbitrator or 'arbi- 
trators from whom it was withdrawn. 

(4) If a question arises, whether for the purposes of 
this sect~on,-any person is or was a member of a registered 
society, or whether any dispute-referred for decision is a 
dispute touching the constitution -of the coininittee, or the . 
management or the busincss of the society, such question I 

slzall bz decided by the Registrar. 

(5) Where any clisp~ie refurred io ~ h c  Rcgistrat under 
sub-section (1) or wi r:hdrawn by him underq sub-section (31, 
relates to  immovable property, the Registrar or the person or 
the arbitrator or arb~trators to whom i t  is transferred, 
referred or re-transikrred undcr sub-section (2) or sub- 
section (3) may, on the application of a patty to the dispute, 
direct that any person wllo is interested in such property, 
whether such person be a member or not, 
be included as a party to the dispute and any decisiou 
that may be passed on the reference, by the Registrar, 
the person, the arbitrator or arbitrators afortsaid, as tilt. 
cast. rnay bc, slzall be binding on the party so includ~d, 
provided that he shall be liable only to the extent of such 
property. 

(6)  The Registrar nzay pass such interrocutory orcters 
as 11; may deem fit in. the interests of justice. 

CHAPTER IX-A. 

(ci) "Board" means the board of directors of thc stat: 
Co-operative Bank. -- -- - 

Chapter IX-A was inserted by section 2 of the Tamil Nadu Co- 
opcrativ.: societies ( Amenimenr) Act, 1970 (Tdmil Nadu Act 29 of 
1970), which was deemed to have come into force on the 1 Ot h 
Nriveinbcl- 1970. 

125-6- S4k 
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(b)  "Central Co-operative Bank" means a 
Co-operative Central Bank registered or deem~d to be 
registered under this Aa and which is a member of the 
State Co-operative Bank ; 

(c) "Committee" in relation to a Central CO-opc~~ati~e 
Bank means the board of directors or .the board of manage- 
ment or the committee of management or the governing 
body to whom the management of its affairs is entrusted ; 

(J) -'small farmer" means a person owning or cul& 
vating not more than such extent of land as may be presnU 
bed ; 

(e) "State &-operative Bank" means the Tamii 
Nadu St ate Co-operative Bank Limited ; 

(f) "weaker sections of society" includes small 
farmers, Scheduled Castes, Scheduled 'Tribes and women. 

state Co- 
operative 
Bank and 
Central Co- 
operative 
Banks. 

9 

P' 

73-B. (I) There shall be a State Co-operative Bank for 
th6 State of Tamil Nadu and as many Central Co-operative 
Banks as may be deemed necessary. 

(2) On and from the date of the commencement of the 
Tamil Nadu Co-operative Socic ties (Amendment) Act, 1970 
(hereinafter referred ro as the Amendment Act)-- 

(i) the existing, ~ a i i l  Nadu State CO-operatiw113ank . 
Limited (Regist-ered No. 18) shall be deemed to be, and shall 
be, the St 3te Co-operative Bank ; and 

(ii) every Co-opera tive Central Bank in existence 
shall be deomed to be, and &all be, a Central Co-operative 
Bank and a member of the State Co-operative Bank. 

(3) (a) The Board shall consist of the Presidents or 
Chairmen, as the case may ire, of all the Central Co-operative 
Banks, such number of other members to be elected and 
nominated as may be prescribed and ex-of ic i~  mimb~s to 
be spec fied in the rules;@ the Committee shall conskt 
of such number of members to be elected and nominated ' 
may be prescribed an4 an ero$cio member to be g ~ c i f i d  
in the rules : 

Provided that representation in the Qb&tees 
shall t>8 given to weaker sections of society : 

I 

- - 
------7- 

7 
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Provided further that the number of nominated 
members shall not exceed one-fifth of the total number of 
members of the Board or the Committee: 

Provided also that the existing members of the 
Board of Management of the Tamil Nadu State Co- 
operative Bank Limited (Registered No. 18) or of the 
Committee of the Co-operative Central Bank concerned, as 
the case may be, on the date of the commencement of the 
Amendment Act, shall subject to the provisions of 
section 28, continue as members of the Board or the 
Committee cot~stituted for the first tine after the date ofthe 
commencement of the Amendment ACL, until the expiry 
of their existing term of office as meinbers or until tlx 
date up to which their telm of office as ~ileiitbers has beep 
extended uizder clause ( c )  of sub-section (3) of section 27: 

Provided also that the ex-oflirio member shall 
not be: entitlcd to vote at elections. 

(b) The Gaverilrne~lt may, by order, depute olle or 
wore officers of the Goverivneiu to attend any rneet;izgs of 
the Board and the Committee and to take part in ihe dis- 
cussions thereat, bill such officer or officers sl~all not haw. 
t 11c right to vote. 

(4) Every now Central Co-operaiivc Balk  registered 
after the datc of i : i i L  co lnnlencement of the Amendnielzt 
Act shall, on s,uch registration, be deemed. to be, a ~ i d  sI~a11 
be a member of tilt State Co-operative Bank : 

Provided t !~at  any suchmember may, with the approva 
of the Registrar, be removed from membership of the Stat 
Co-opera tive Bank by a resolution of the Hoe rd ; and any 
application for obtaining such approva 1 sha 11 be made wit hi n 
two months from tbc date of registration ohg the Cent ra i 
Co-opera tive Bank. 

(5) Every registered society of such ciass as inGy be 
prescribed, shall on ~~pplication made in tl% f a m ,  if any, 
presc. i b d  for the purpose, be deem2d to be admitted as a 
inembcr of the Ceturitl Co-operative Bank on and from the 
date of receipt of such application by the Cen~ral Co-opera- 
live Bank : 
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Provided that any member deemed to be admitted 
under this sub-section mqy,'with the approval of the Regist- 
rar, be removed from membership by the Committee ; 
and any application for obtaining suc'h approval shall be 
made within two months from the date on which such 
member is deemed to be admitted. 

Vesting of ?3-C. On and from the date of thn cotnmencenlent of 
~ s s e f  s and the Amendment Act, all assets and liabiiitics of the existing 
b i  Tamil Nadu State CCI-operat ive Bank Lilllited (Registered 

.No. 18) and the exisling Co-opGsative Zenval BPnks shall 
stand transfcned to, and vest i ~ ,  the State Co-operative 
Bamk and t t  e corresponding Cent1 a1 Co-operat ive Banks, 
t t~~act ivefy .  

'[7 3- D * * *  * * *  * * * I  

73-E. Any Central Co-operativc Bank may function operative 
Banks may in any particular 2.lea within its area of operation through 
fun-tion the agency of any other registeted society, including any 

, through the co-operalive bank, subject to such conditions as the Regis- 
'gCncy of WLI- n~ay, by pneral 01 special order, specify. 
ol hci 
socief ies. 

Power 10 
n ~ a k o  r ulcs. 73-F. (1) The Government may make rules to carry 

out thc purposes of this Chapter. 

(2)In part iculai and without prejudice to the geoera- 
liry of the foregoing power, such rules may provide for- 

(I) all matters exptcssly requiled or allowed by this 
C~.*.;-*er to be prescribed ; / 

^_ . - - -.-. -.- --- - 
]The iollow~4g section was omitted by section 3 of the Tamil Nadu 

Cwperative Societies (Amendment) Act, 7979 (Tamil Nadu Act 
20 of 1979):- 

a 73-D. Guurantee h y  Go vertzmntt 0 f pvincipa l of, and iiitetest on, 
lonns nt:d advances taken by the State Co-operative Bmzk and Central 
Co-operative f3unks.-(1) The Government may, subject to such 
maximum amount as may be fixed by them and subject to such 
conditions as they may think fit to impose, guarantee the repayment 
of the principal of, and the payment of interest on, any Joan or 
advance taken by the State Co-operative Bank and each of the Cent r nl 
W p e r a t i v e  Banks. ' 

(2) The Govern~nent may, after consulting both Houses 
of the Legislature, increase the maximum amount of the guarantee 
fined by them under sub-section (l)," 
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(ii) the uumbet of membe;s to be elected to the 
Board and the Committee and the number to be elected 
from each registered society or class of registered societies 

(iii) Ihe number of members to be nominateci to the 
Board and the Committee and their quajifications ; 

(iv) the t e ~ m  of office of the members of the Roar d 
and the Committee ; 

(v) t be election and nomilla tion of Inernbe1 s i o 
$ 3 ~  Blmd and the Committee and thet removal ; 

(vi) the election of office-bearers to the Board aud 
t lze Cornmi~tee and their term of office ; 

(vii) the col~stitution of the executive <ommi,tee 
or  tho Colnrnittee and the delegatioi~ of tllc ft~nctiorls of 
tlze Co~rmli ttce to the exec~ltive comini ttee. 

73-G. Thc provisions of this Cfiapkr shall have effect I'rwisions d 
Ilotwvithstanding anything inzmsistent therewith cont rind hiflChap!cc 

to Override i n  any qthcr provision of this Act or in any rule or by-law oiher 
(including the by-law of any registered society) or in any pr~vjsjons. 
othbr law for tlze tiinc being in force.] 

*[APEX SOCIETIES AND CENTRAL SOC:ET~ES.] 

/-' 13-34. 111 this .,hr;;ster, u::!::: the context otherwise Definitions 
requires,-- 

(a) " apex socie :y " means a registered society 
w]lc>se iflea of operations extends to the whole gf the Statl: 
of Tamil Nadu ; and 

(i) which has a:: its principal object, the promotion 
of tl1e principal objects. and the provision of facilities for 
the operations of other registered societies affiliz ted to 
it ; or 
- - __----.- - - 

---1,- -. 
1 Chapter IX-B was insertcd by section 2 of the Tamil N~;--u cb- 

(,ye: ative Sacizt ies (Thir 1 Amell men[) Act, 1 971; (T:i:nil Na=u ~ c t  
32 of 1970). 

PTIlis hs3 ling w 1 s substitute for the he~c'ing "APEX S ~ ~ C I E -  
F~.lES" by sec:il.n 2 bf the Tamil N ~ 6 u  C ~ - o p e r a . ~ r ~  Societies 

. (Amcn.lmc.nt) Acl , 1 97 ! (Talnil N.L_:u Act 35 of 197 1). 
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(ii) which is classified by the Government, by 
notification, as a13 apex society ; 
but ddcs not ir,clude tbe.Tkmi1 N ~ d u  Co-operative' State 
Land Develoymznt Bank Limited and the Tamil Nadu 
State Co-operative Bank Limited ; 

(b) " board " in relation to an '[apox society or 
central society] menns the board of directors or the board 
of manageinent or the committee of management or  the 
governing b,dv to whom the mancigen~ent of its affairs 
js entrusted ; 

2[(6b) " ~ e r i t r a l  society " me;Lns ir rcgirtercd society . 
whose area ol' operiitiotls i s  confined to a part of the State 
of Tamil Nadl~ ; and 

1 .  t 

(i) I which othar registered societias are eligible 
to becomc nletnbers ; or ; 

(ii) which is clasqified by the ~overn&nt,  . . .. by , t 
notification, as a central society ;] 

' 

(c) " notified date.-'? in relation to an '[apex. sqcjoty 
or central society] means the date specified in a notification 
issued under section 73-1 in relation to such society- 

,,: , r  

A ~ p l i C 3 1  iGn 73-1. 4[(1)] The Government may, by notification, 
C - cf this C h ~ p -  apply t l~c  provisiol~s of this Chapter to any '[apex society 

t q t o  "[apex or central society] from such. date as may be specified i n  
sc~ieti~s such notification. 
and central 
societiesl , 4[(2) Notwithstafiding anything contailled in clause (a) 

of section 73-H or i l l  Chapter IX-A or in the Tamil Nadu 
- Co-operative Land Development Banks Act, 1934 (Tamil 

--..l__ - - - - - - _. ____ ..---.--- ------ 
1Tlzese wLlrds w e ~  e subslitut e 4 for I he woi <Is "a.~ex wcic!~'' by 

sec:ii,n 4(i) of th: Tamil Nadu CO-operaiiva Socie~ies (Amen men:) 
Ac', ,971 (T: mil N.1 u Aci 38 cf jg-;~). 
aThis clzuse w a s  inserr eri by section 3 Of t h ;  Tamil Nadu Co-opera- 

tive Soci~vtieir ( Amcnciment) Act, I971 (T:imil Nndu t i c !  38 of 1971). 

8 Thcse vords  were ~ub?!itute,\ for  the words ' ' i ipex socletics*' 
and ";apex S C C ~ C ~ Y ' '  by sectio~t 4 ( ~ i  of th(. T,!mil N ~ d u  Co-opera- 
t ive S x i c t  ies (Second A~?~=ndmcnt)  A<-t, lc7 f (Tc.rnil Nadu Act 
31 ~f i1,71).  

4 Section 73-: wasrenumbered as sub-sectiol~ ( 1 )  of that saction 
and this sub-section was added by section 2 of the "I'atnil Nadu Co- 
operative Societies (Amendment) Act, 1973 (7';11\1il Ntic111 Act 9 of 
1973). 



Nadu Act X of 1934), t11c Government may, by notification, 
apply the p;ovisions of sections 73-5 and 73-M, in so far as 
tiley I-elate to the Milnagirlg Director, to thc Tamil Nadu 
Co-opera ti ve State Land Dcvelopment Bank Limited and 
tho Tamil Nadu State Co-operative Bank Limited.] 

73-5. (1) The boal-d s!lall consist of-- ~ h c  Board of 
an l[~lp:x (i) such number of members to be elected artd s3cjety ,,d 

t~ominated as may be prescribed, I 

tint ral 
szciety J. 

(ii) the M a l ~ g i n g  Diiw tor, if any, ;~ppc,ii~~crd 
u!~tL.:r s u ' ~  -section (2), and 

(iii) an ex-officio nlentber to be specified in ~ e :  

Provided that the nulnber of ~zolninated ~~~e inbc r s  
sh;~ll not exceed one-fifth of the total number of nlelxbers 
of the hoard: 

Provided further that the existing members of the 
board on the notified dc.lae shall, subiect to the piovisions 
of section 28, colltinue as ~ ~ ~ e x n b e r s  of the board constituted 
for the first time after tlze notified datc, until the expiry 
of their existiug lr;xm of OEL'C as Wembers : 

f3rovided al.;c, that 011 the coi~stitutjoi~ ot' thc b ~ a r d  
1 ; ~  t l ~ c  fil-st timc : t h r  thc no t i f i~d  datc, the cxisting of i ce  
~~earc-rs of tile board on the ilotificd date shirli cease to 
hold office s s such a ~ l d  new office bearers shall be elected 
in :~ccordance with the rules nxzde ~inder this Chapter. 

(2) A Managing Director or an Executive Officer 
fer each 2[ayex society 01- central society] may be appointed 
i i l  such manner as may be prescribed. The Managing 
Director, if appointed, shall bc a member of the board 
ex-ofjcio. 

(3) The Government may, by order, depute one or 
111ore officers of the Goiovernmetlt to attend any meetings 
of the board and to take psrt i n  the discussions of the 
baard, but such oficer or officcrs shall tlot hzve the right 
to vote. 

-- ----..------ -- ---- - 
lThose words were substituted for the words " apex socie.ties" 

and "apex society" by section 4(ii) of the Tamil Nadu (lo-opel-i~t i \re 
Societies (Second Amsndment) Act, 1 971 (Tamil Nt du P ct 39 gf: 

' 1971). i 
"These words were substituted for the words " a17cx society '' 

i);d scctinn 41i) of t11~ Tamil Nadu Co-operative Societies (Am; li- 
!;;cnt) Act, 1971 (Tamil Nadu Act 38 of 1971). 
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Membership 73-K. Every registered society of such class as m?y be 
Of '[apex prcscri bed, shall, on application made in the form, if any, 

I 
~ocieties and 
central prescribed for the purpose, be deernod to be admitted 
,,ietjcsl, as a member of the 2[apex society or central society] on 

and fi-om the date of receipt of slrch application by the 
I n[apex society or central society]: 

Provided that any member deemed to be admittcd 
under this section may, with the approval of the Registrar, 
be remolred from memb:rship by the bobrd ; and any 
application for obtaining such approval shall be made 
within two months from the date on which such-member 
is deemed to be admit t rd. 

Guaralrtee by 73-L. ( I )  The Government may, subject lo  such 
Goverllment maximum amount as may be fixed by them and subject 
of principal to sue,? tions as t k y  may think fit .to impose, guaranlcc 
of, and 
interecf 011, .'.I. repnynlent of the principal of, and th3 paym~nt of 
loans and inkl est on, any loan or advance taken by any Bkdpox socict y 
advances Or central society]. 
taken by 
'[apex, (2) The Governrnvnt may, sftor consulting both 
societies a''d Houses of tile Legisln ure increase t hc maximum a lllou~lt central 
societies.] of the guarant~c fixed by them under sub-section (1). 

~ o w e i t o  73-M. (1) ~ h c  Governmem may make ruks to carry 
make rtiles. out the purposes of this Chapter and different provisions 

]nay be made in the rules for different 3[apex societies 
or central societies]. 

(2) In particular and without prejudice to the gene- 
rality the forgoing power, such rules may provide 
for- 

(i) all matters expressly required or allowed by. 
this Chapter tto be prescribed ; 

(ii) the classification of ragisterod Socidies for 
the purposes of section 73-K ; - - 

lr7hese words were substituted for the words "apex socistier '* 
by sc;ction 4(ii) o r f b  Tamil Nadu Coaperative 80iodeties (awn 
Amendnlent) Act, $971 (Tamil Nadu Act 39 of 1911):' 

3 

hhese wordi.wgre. substituted for the .vyord(r - , qpx, 
by section 4(i) 'of the Tamil Nadu Co-operative Socretles (S 
Amendment) Act, 197J (Tamil Nadu Act 39 of 1971). 

8These words were substituted . for the woqcl$.'" apex so 
by section 4(i) of the Tamil Nadu Coaperative Sbcioties 
Amendment) Act, 1971 (Tamil Nadu Act 39 of 1971). 
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(iii) the n u m b ~ r  ~ i '  milnbcrs to bc elzcicd to the 
kctir~d and the nurnbol t o  bc clecred from each district or 
from cach r-egiaered society or class of regi~tcr~d societies ; 

(iv) the number of members to be nominated to 
the board and 111cir qualificutiolls ; 

(v) the term of office of the members of the board, 
and their removal ; 

(vi) all mattcrs relating to election and  omi in at ion 
of menibers to the boayd ic:!uriir: the voters for such 
clcciion and their disqualifications and tho representation 
for special lutetests not otherwise rcpres~ntntcd in the board ; 

(vii) the election of office bearers to the board, 
tlleir term of 0 ffice and their rcnloval ; 

(vi ii) the co~lstitut ion of the executive committee 
of tllc board and the delegation of the functions of I ~ L  
board to the executive co~nmittee ; 

(ix) the lllanner of appail~t ment, 
pawcrs and functions of the Managing Director and of the 
Exccutivc Officer and th- dclcgation of their powcrs and 
functions. 

73-N. The provisiol~s cf this C l~p te r  shall have effcct p,,,i,ions of 

b' notwitbetanding anything inconsistent therewith contained this Chapter 
b in any other provision of this Act ur  in any rule or by-l~w to over-ride 

(including the by-law of any registered society) or in any other 
other law for the time being in force.] provisions. 

'[CHAPTER 1X-C. 

'73-0. In this Chapter, U ~ ~ C S S  the colltext othcrwi~e ~ ~ f i ~ i ~ i ~ ~ ~ ,  
requires,- 

(u)  " co-operative union " nmins a society which has 
as its principal object t ?~e  undertaking of co-,op,-rativc 

' cducatio~~, propaganda cr training ; or nlo bilisation ot 
sr~vi ngs ; 
_ _ -- -. - _ ---._-.. ---_.----- _ _ _  

Chapter LX-C was insertecl by section 3 of the Tamil Naciii ( ' o ~  
operative Societies (Second Amondmenr) Act, 1971 ('Tamil Mw.1i1 
ACI 39 of 1971). 
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(6) " district GO-operative union " means a co-op- 
rsltive unioll rcgist,ered as a district co-opezat'ive UDWP 
under this Act ; . , 

jc) " taluk co-operative onion " means a ce-operat ive 
union registered as a taluk co-operative union under thi s 
Act ; 

* A  

( d )  " Tamil Nadu Co-operative Union " mcans 
the Tamil Nadu Co-operative Union Limi tcd. 

CO-operative 73-P. (1) Thsre shall be a Tamil Nadu CO-operative 
unjo~ls, Union for the State cf Tamil  mad^ and as many district 

co-operative unions and t a  lu  k 03-operative unions as may 
bc deernix! necessary ; 

(2) OD, and from the date of collmencernc~li of 
tllc Tamil Nadu Co-op~: ativc Socict ies (Second Amend- 
ment) Acl, 19'11 (hxeinaftcr in this Chapter refcrrcd to 
as the Ainendjncnt Act), the &sting Tamil Nadu Co- 
oparativu Unioil L;rLi~L (9-:gistzr~d No. X387) shall b~ 
deemcd to be, and shall b:. the Tamil Nadu Co-operative 
Unicn. 

(:i) ':he Tamil Nadu Co-cipera~ivc Union shall be 
dee111t.d to  be an apcx society for the purposes of 
Chnpt w IX-B. 

Registered 
societies t o  

73-Q. (I) Every registered society in the State of Tamil 
be n~en~ber s Nadu shall, with effect on and from the date of the cornmen- 
of co-opera- cement of the Amendment Act or with effect on and 
tive unions. from the date of its regilstration, whichever date is farer, 

I be deemed to be a member of the taluk co-operplive 
union or the district co-operative union or the Tamil 
Nadu Co-opsiative Union, as the case may be, if such 
registered society is eligible to become a member of any 
such union in accordance with the by-laws of such mion.  

(2) Every registered society shall pay to the co- 
operative union of which it is deemed to be a meinber 
u ~ ~ d e r  sub-sect ion (I), an p.nn?i.al subscription .?t such rate 
as may be provided in the by-laws of such union. 

Vesting of 
2.ssei p s~rld 
lic?bilities. 

73-R. On ::nd from the date of the commencemenr of 
the Anle~~cjlnent Act, all asscts and liabilities c I ~ h t  
existii~g Trli~nil Nadu Co-operative Union Limited (Regis- 
tercd No. X 387) shall stanti t~,ansferrcd lo, and vest 
in, the Tamil Nadu Co-operative Unicn. P 
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73-S. Tlzc pl-ovisions of this Chapter *sllall hrvc cn'ect Provisioi~s 
~iotwithstanding anything incoilslstent therewith contained gCfhJfer 
in any other provisioll of ibis Act or in any rule or by-law , ,,,,ii,u 
(including the by-law of any registered socief y) or in any <;,her 
other law for the time toing in force.] pro\ isio~~s. 

7 3 4 .  Notwithstanding anything contailtcd in {his Oriel. for 
Act, in the case of an insured co-operative bank- winding-UP, 

divisic n, 
(i) an order for the winding-up or division or amalga- amalgama- tion, super- i~lirtion or transfer of assets and liabilities of the bank sessicn of 

an order sanctioning a scheme oT compromise or comn~i(lce, 
arrangement or reconstruction (including reorganisation) etc. of 
of the bank] may be made only with the previous sanction insured 
in writing of the Reserve Bank of India ; operative 

bank not to be 
made wi: h- 

(ii) an order for the winding up of  the ba nk $.ha 11 cut sancticn 
be made by the Registrar if so required by the Reserve CT requisi- 

ticn c f  Bank of India in the circum3tances referred to in section 
13-D of B[the Dtposit Insurance and Credit Guarantee Bank cf 
Corporation Act, 19611 (Central Act 47 of 1961) ; India . 

(iii) if so required by the Reserve Bank of India 
in the public illterest or for preventing the affairs of the 
bank being conducted in a manner detrimental to the 
interests of the depositors or for securing the proper 
management of the bank, an order shall be made by 1 he 
Registrar for the supersession of the committee and the 
appointment of an ad ministrator therefor for such period 
- -- ----- ------ 

lThis chapier was inserred by section 2 of the Tamil Nadu 
Co-operative Societies (Second Amendment) Act, 1979 (Tamil Nadu ' 

Act 37 of 3979). 

These words were inserled by section 2(a) of [he Tamil Nadu 
Co-operalive Socie~ies (Four~h Amendment) Act, 1939 (Tamil Nadu 
Act 67 of 1979). 

T11i~ expression was subs!i:ufed for the expression " i he Devosit 
lllsurance Corporation Act, 1961 " by section 2(b) of the Tn~nil 

- 1  Nadll Co-opera t ive Societies (Fourth Amendment) Act, 1 979 ('I :I t i . .  

Nadu Act 67 of 1979). 
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or periods, not exceeding five years in the aggregate, as  
may, from time to time, bc specified by the Reserve Bank 
of India, and the administrator so appointed shall, after 
the ~,. , - iry of his term of office, continue in office until 
:he day immediately preceding the date of the first meeting 
of the new committee ; 

(iv) no appeal, revision or review shall lie against 
an order referred to in clauses (i), (ii) or (iii) made with 
the previous scnction in writing or on the requisition of 
the Reserve Bank of Ind:a and such order or sanction shall 
not be liable to be called in q~lestion in any manner ; 
and 

(v) the liqaidator or the ins~ired co-operative bank 
or the transferee bank, as the case may be, shall be under 
an obligation to repay l[the Deposit 1nsv.rance and Credit 
Guarantee Corpcration] est?.blishcd under 2[the Deposit 
Insurance and Credit Guarantee Corporation Act, 1961 
(Central Act 47 of 1961 ), in the circumst.anccs, to the cxten 
and in the manner referred to in section 21 of I hat Act. 

Explanation.--Fo r the ,purposes of this 

3[(i) '' Co-operative .Bpnk9' shall have the m 
assigned to i t  in the beposit Insuran 
Guarantee CorporationLAct, 1961 (Central A 

< ,. 196 I)]. 
3[(ii)] "Insured co1epbra*ive bank " mean 

tered society which is an insured bank under t 
of s[the Deposit ~nsuranod and Credit Guarante 
tion Act, 196 1 J (Central )Act 47 of 196 1) ; ~ I '* - -  4 . c 

3[(iii)] " trirusferee bank " in relation to a 
. co-operative bank, means a registered society, 
-- - -- -- 

lThis expression was subst it u+ ed for I he express 
Insurance Corporalion " by secrion 2(c) of the 
operative Societies (Four, h Amendment) Acr , 1979 (Ta 
Act 67 of 1979). 

2This expression was su bstiluied for the expression " the D 
Insurance Corporation Act, 196l-" by sec~io.~ 2(b) of the 
Nadu Co-operalive Socie iies (Four1 h Amenclme 
(Tamil Nadu Act 67 of 1979). 

81tems (i) and (ii) in the Explanation were renumbere 
(ii) and (iii) respectively and this item was inserted by sec 
of the Tamil Nadu Co-operative Societies (,Fourth A 
Act, 1979 (Tamil Nadu ~ c t '  67 of 1979). 
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b (a) into which such ins~rred co-operative bank is 
1 divided under sub-section (1) of section 13 l[or converted 1' under section 161 ; or 

1 t (b) with which such insured cooperative bank is 
anmlgamated under sub-section (2) of section 13 or under 
section13-A; or 

(c) to which the assets and-liabilities of such 
insured co-operative bank are transferred under section 
14.1 

CHAPTER X. 

F 

t 74. This Chapter shall apply only to joint farming Application 
societies. . of Chapter. 

75. In this Chapter, unless the context otherwise Definiti~ns 
requires,-- 

(I) " competent authority " means any person or 
authority authorized by the Government, by notification, 
to perform the functions of the competent authority under * 

this Chapter for such area as may be specified in the notjfi- 
cu tion ; 

I 

(2) " joint farming society " means a registered 
society, which has as its object the cultivatiorc 011 a joint 
basis of the lands of the members pooled for the purpcse 
and such other lands owned or possessed by such registered 
society, where substantially the members or the members 
of their families engage themselves in such cultivation and 
are remunerated for the services rendered by them to 
Ihc society ; 

(3) " person interested " in relation to lands, 
included all persons claiming, or entitled to claim, i:n 
interest in the compensatjon payable on account of tt,e 
acquisition of those lands under sub-section (2 j of section 
81 ; 
___. ----_.- --- -- -- -- . 

'These words were inserted by section 2(d)(ii) of the 'Tamil Nadu 
Co-operat ive Societies (Fourth Amendment) Act, 1979 (Tamil Nadu 
Act 67 of 197%. 
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(4) " works " includes builci ngs, structures and 
- improveme~~ts of every dwript ion. 

A,Imission 76. Notwithstanding anythiug contained in section 
of mi nlhers* 17, ewry application for inembership of a joint farming 

society shall be considered by the committee which inay 
grant or refuse admission. 

Creat ion of 
charg,: i tl 
favour of 
joint fami- 
i1.g sccicly 
by a nlim- 
ber . 

77. (1) Notwithstanding anything cmtained in this 
Act or in any citlus law for tho time being in force, a mcmb~r 
of a joint farming society whose lands have been 2ooled 
in the manner set out in clause (2) of section 75, shall, 
if so req~iired by such society, make a declaration in thc 
form prescribed that he thereby creates a charge upon 
those lands in rcspcct of any lozn l a k ~ n  by the joint farm- 
ing society in coilnection with or to faciiilatc the opcrntions 
of such socict)r and the charge so crtatcd shall be decmcd 
to haeve beerL transferred to the person fro111 whom t h ~  
joint farming society has taken the loan. 

(2) No declaration made under. sub-section (1) shall 
bc varied or c a ~ l l ~ d  by a member without the previous 
written permission of the joint farming society and the 
joint farn~ing society shall not give such permission without 
the approval of the person to whom ths chrge  stands 
translbrred under sub-sect ion (1).  

(3) (u) NO land in respect of which,a declaretioc 
has b ~ e n  ~tlade undcr sub-section ( I )  or any part of SUA- 
land or auy inttrest in such land shall be sold or ot]zc;rwisL 
transferred wi  thou^ the previous writton prmission of 
t l ~ e  joint fhi ming society, and such permission shall not 
b~ pive!ea by (he joint hrming society without tile approv 
of the persol1 to whom the charge stands transferre 
under sub-sec'lion (1). 

(b) Notwi$hstanping anything contained in an 
---l:tw for the time being in force, any transaction nlad 

c ,ntraventi~n of cla~-Se~-(a) shall 1>E: null and void. 

(4) ~ h c  d-ciaration made under sub-section 
or any variation or cancellation tl~erzof shall be sent 
registered post by tbe joint .farming society €6 'the s 
registrar having juriddiction over the area in which z 
lalds are situated. 

-*---- 
% 
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of the declaration, variation or 
registrar shall, ~ t w i t h s  tanding any- 
ny law for the time being in force, t 

tion, variation or cancellation anti 
ssue a copy thereof to the joint farming society$ 

(6) Any declaration made under sub-section (1) 
or any variation or cancellation thereof which has not been 
rkgistered under su b-section (5 )  shall, notwithstandin& 
anything contained in this Act 01 in any other law for the I 

time being in force, be null and void. 

78. A joint farming society may requie any of its membera ~ m c m t  
to pool his lands for the pur ose of cultivation by the joint between thr t farming society on a joint asis and for that purpose to joint farm- 

I O U  Society place those lands at the disposal of the joint farming soci- and 
ety for such period not being less than five gears as may members in 
be agreed upon by the joint farming society and such mem- respect of 

lands. 

79. (1) Notwithstanding anything contained in this Veltinl 
Act or in any other law for the time being in force, every lands in 
member of a joint farming society whose lands have been joint fa? 
poled in the manner set out in clause (2) of section 75 lna &Ocloty 

and regi Stra- shall in addition to the declaration made u~ider sub-section ion of agree. 
(i) of section 77, execute an agreement with the ment, 
farming society specifying the period for which the lands 
*kl l  vest in the joint farming society, the basis on which 
the share of his income shall be determined, and such other 
matters as may be prescribed. 

(2) The agreement executed under sub-section - ( 1 )  
shall be sent by registered post by the joint farming society 
t~ the sub-registrar havin jurisdiction over the area in 
which the lands are situat J. 

(3) On receipt of the agreement, the sub-registrar shall, 
notwithstanding anything contained in any law for the time 
being in force, register such agreement and issue a copy 
thereof to the joint farming society. 

, (4) Any agreement executed under sub-section (I), 
which has not begn registered under sub-section (3) shall, 

anything contained in this Act or in any 
other law for the time being in force, be null and void. 
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Prohibit ion * 80. Notwithstanding anything contained in this Act or 
a gai nst in any other law for the time being in force, no member of 

a joint farming society whose lands have been pooled in the of lands 
during the manner set out in clause (2) of section 75, shall, before the 
period of expiry of the period specified in the agreement executediby 
agreement him under sub-section (1) of section 79, be entitled or ' 

allowed to withdrawthe lands so pooled by him from the 
possession or contrpl ofthe joint farming society. . I 

\ ' 

81. (1) ' rhe joint farming society may, after the expiry of 
DiSpOSal Of the period specified in the a grmment executed by the. mem- lands after 
acaccxpi*y of ber under sub-section (1) of section 79, purchase the lands 
the agree- pooled in the manner set out in clause (2) of section 75 by 
meat. o juch member or exchange those lands for other'* larids of 

' ,S &- ' 
-,,: f - I  br . equal value belonging , 6i 1,~ to I : ,  the , joint firming society. a 

Y,"l j '3 ' t  a :  ! * ,  
y r ,  :: (2) .(a) ~dfwithsthding anything contaiVedb'h.-bub- 

. . ,, r . . . . section (I), the Gov&nment may, if t hey are of  opinion that 
: ; ,:a - . fit ishbcessary to acqtiiriii the lands specified in sub-&i& 

(I), at any time, acquire those lands by publishing in the 
*Fort st. George Gazettq, a aotiw to the effect ,that the 

' # '  8 .  ' :* "' I * ( ~ ~ v e r ~ m e n t  have +G&d t o acquire t he lands in purs$ance .. 
' OC this, sub>+ctig~,i,, ,;- : , , *ffI7~L f i l iOl  3 .  + n . . ! t  i I * I : ,  * . ' I .  

., "* 
- t . . .  Provided that before publishing such' not id, the 
.*' . . U - Goveriment shall a l l  upon the owner of, or any other 

j person who, in the opinion of the: Government, may be 
interested in, the lands to be acquired to show cause why 
the lands should not be acquired ; a.nd after considering the 
cause, if any, shown by any person interested in the lands 
and after giving the parties an opportunity of making their 
representations, the Government may pass such orders as 
they deem fit. , 

I 4 
I '  . 

(t) When a .notice as aforesaid is published in the 
*Fort St. George Gazette, the lands to which such noti* 
relates shall, on and from the beginning oft he day on which 
the notice i s  so published, vest absolutely in the Govern- 
ment free from all ,~ncumbrances. 

, 

(c) No land ;hall be acquired under this sub-siction 
except in the following circumstances, namely :- 

(i) where any works have, during the period 
specified in the agreemen1 executed under sub-section (1) of 
sectioi~ 79, been constructed on, in or over, the lands wholly 

- - 

* Il'o w the Tamil Nadu Government Gazette. 
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or partially at the expense of the joint farmins society and 
the Government decide: that the value of or the right to use 
such works should be secured or preserved for the purposes 
of the joint farming society ; or 

t 

.(ii) where the lands to be acquired could not, in 
the opinion of the Government,be severed from the other 
lands which are cultivated in the manner specified in clause 
(2) of section 75 without detriment to the other lands 
cultivated as aforesaid. 

(3) (a) Where any lands acquired uiider sub-section (2) 
are transferred to a joint farming society and such joint 
farming societj proposes to sell or otherwise transfer any 
such land or portion thereof or in the event of the joint 
farming society being ordered to be wound up, thc liquidator 
anpointed under section 86, proposesPto sell or otherw\.;, 
transfer any such land or portion thereof, the person who 
immediately before the acquisition of suchland or portion 
under sub-section (2) was the owner thereof (hereinafter in 
this sub-section referred to as " the previous owner " which 

shall indude his successors in interest) shall have 
the right to acquire such land or portion in preference to all 
other persons. 

(b)  he joint farming society or the liquidator, as 
the case may be, proposing to sell the land or portion thereof 
shall give notice to the previous owner of the price at ~rhjch 
the joint farming society or the liquidator is willing to sell 
it. I , 

(c)  The previous owner to whom a notice is given 
under dause (b) shall lose the right under clause (a), unless 
within thlee months from the date of the receipt by him of 
sucl, notice he pays or tenders the prick speciEed in such 
notice to the joint farming society or the liquidator, as the 
case may be. 4 

82. (1 j Where any lands are acquire4,undzr sub-section Princjplcr 
(2) of section 81, there ,qhall be paid compensation, the and method 
alnoullt of which shall be deter nrrlieu in th13 manner and in of d ~ f e ~ i n -  

in8 comptn- ~ C C M  dance with the principles hereinafter set out, that is 
for 

to say,- : lands acqui- 
I red under 

(a) where the amount of compen&tion can fixed s2ctiO" 81. 
'-y agreement, it shall bc paid in accordaiice with sucl, 
agreement; 
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(b) where no such agreement can be reached, the 
Government shall appoint as arbitrator a judicial officer not 
below the rank of Subordinate Judge ; 

(cj the Government may, in any particular case, 
nominate a person having expea knowledge as to the nature 
of the lands acquired to assist the arbitrator and where such 
nomination is made, the person to be compensated may also 
nominate an assessor for the same purpose ; 

(d) at the commencement of the proceedings before 
thc: arbitrator, the Government and the person to be com- 
pensated shall state what in their respective opinion is a fair 
amount of compensation ; 

(e) the arbitrator shall, after hearing the displite, 
make an a ward determining the amount of compensation 
which appears to him to be just and specifying the person or 
persons to whom euoh cornpeetion shall be paid ; and in 
making the; award, he shall have regard to the circumstances 
of each case and the provisions of sub-section (2), so far as 
they are applicable : 

(f) where there is any dispute as to the person or 
persons who are entitled to the cornpeasation, the arbitra- 1 
tor shall decide such dispute and 
more persons than one are 
shall apportion the amount the 

(g) nothing in the Arbit 
X of 1940), shall apply to arbitrat 

7 

(2) Theamount of aompewtion payable for the a 
sitio n of lands under subsection (1) shall be- 

(a) (i) & pride whi 
in the open market if they 
acquisition after aeclucting from 

I 

f : t * ,  . 'A works constructed"on, in or over, t 
>. , 

4. I fanning 'society r S -  .; or 

(ii) Me-the price which 1 

. A +  tktchd in the oope market if they had be 
1*,k ,; on which the lands were pooled in the 

clause (2) of geotioa , '  1 75. 

whichever is less ; and 
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(21) such sum or sums, if any, as may be found neces- 
sary to compensate the person interested for all or any of 
the following matters, namely :- 

(i) expenses on accouut of vacating the lands; and 

(ii) any other matter which may be rebvint to the 
circumstances of the case. 

83. The amount of compensation payable under an Payment of 
award shall, subject to the rules, be paid by the competent cpmpensa 
authority to the person or persons entitled f lone 

thereto in such manncr and within such time as may be 
specified in the award. 

I 

84. Notwithstanding anything oontained in the Land Restriction 
Acquisition Act, 1 894 (centra 1 Act I of 1 894) no land shall ??.the a W i W  srtron of1 and be acquired under that Act for the purpose of a joint farm- ulder 
ing society if the extent of the land to be so acquired exceeds Land 
ten per cent of the total extent af the lands pooled by its $1 ticn ~ c t .  
members : 1894, for 

joint farming 
Pravided that no land shall be acquired as sforesaid soc~eti es, 

unless the purpose of a joint farming society for which it is 
so acquired is a purpose specified in the rules made in this 
behalf. 

84-A. This Chapter shall apply only to lift irrigation 
societies. of Chapter. 

84-B. In this Chapter, unless the context otherwise pefinitions, 
requires ,-- 

(1) lift irrigation society " means a society the princi- 
pal object of which is to supply water by lift irrigation 
malinly -. for agricultura 1 purposes ; 

1 This chapter was inserted by section 2 of the Tamil Nadu Co- 
operative Societies (Second Amendment) Act, 1970 (Tamil 
Nadu Act 31 of 1970), which tams deemed'to have come into 
force on the 10th November 1970. 
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(2) ',' small fg P?n lift. irrigation society " means a 
lift,irr@tion boci$) of which I$ mexpber owps t i  more than 
such extent of land as may bp . I.b pf,esb~i$ed. ..' . t  

i .  

bcJaration , a:84-C.l(1) (a) N~tsrithstandinganything.,conlqined in . 
by members this Act or in any other law for the time being in force, every 
Of a lift irri* person making an application foradmission as a member of gation sodcty, a lift irrigation society shall specify in such application, the 

particulars of the lands for which he desires supply UL 

water by the lift irrigation society and, if the by-laws of 
k b  

, 
such sqciety s'o reqsirq also'kake a declaration in the form 

.. . .. prescribed, aufhorising the 'lift irrigation society to 
moitgage the lsn s specified in the epblication as security 
for any loan to 4 e W K G ~ I  ty tbc. lift irrigation society in 
connection with, or to f~cilitate, the operations of such 
societ~ . , 

I . . (  i .  ' 6  

. > 

':, 
* (6) Where a dedeclardtion referred to in' clause (a) is 

.. .; i" made by any personb and such person. is admitted as a 
- ,':% : membcr 'of the lift idigation~socie~y,~such society shall be 

- .#  $. tntitkdb to mprtgage the lands .specified in the declaration 
i . or any portion thereof in favour of the Government; any 

lrnd development bank or any other financing institution 
* ,  . from which such society takes a loan. (hereinafter in this 

section . ~fe r red  to as the crediu'of) and such mortgage 
shall be binding owthe person who$ made the declarr tion 
a nd his sucoessors-in-interest in such lmds. 

( 6 )  Any lift irrigation society taking a loan from 
any financing institutio-n (other than the Governmaw 
and any land developrneni bank) shall obtai~l the prior 
approvzl of the Registrar. . 1 1  - . . . \ '  8 

(2) No peclar tion made under sub-section (1) shall 
, .t be varied or &ancell 8 by'a'member without the previous 

. ,  , I  written permission of the lift irrigation society and the 
filt irrigation society shall ngt give snch . -. permission w::hout 
the approval of kh creditor:.' ., 8 !. * ,  $t 

(3) (a) No ,laqd in respect of which a declaratioil has 
been made under &b-sectioq-(1) or any part of such land 
or any interest in such laqd shall bp, sold or otherwise 
transferred without i t  he pr<~ions written permission of 
the lift irrigation society, and s ~ c h  perlnission shall not 
be given by the Jift irrigation society without the approval 
of the creditor. 
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(6) Notwithstanding anything contained in any 
law for the time bcing in force, any transaction made in 
~ ~ n t r a v c n t i o n  of clause (a) shall bz null and void. 

(4) The declaration made under sub-section (1) or any 
V P  riation or cancellation thxecf shall be sent by registered 
post by the lift irrigation society to the sub-registrar having 
jurisdiction over the area in which the lands are situated. 

(5) On receipt of t  he declaration, variation or cancella- 
t ion, the subregistrar sh 11, notwithstanding: anything 
con tBned in any law for the time being in force, register such 
declaration, variation or canczllation and issue a copy 
thereof to the lift irrigation society. 

(6) Any declaration made under sub-section (1) or any 
variation or cancellation tfisreof which has not been regis- 
tered under stub-section (5) $hall, not withstanding anything 
contained in this Act or in any other law for the time being 
in force, be null and void. 

84-D . (I)  Not witnhtanding anything corttained in this Agreement 
Act, or in any other law for the time being in force, every regard1% 

period of person on being a J mitted as a member of a lift irrigation membcmPI 
society, shall, in addition to the declaration, if any, made &ring of 
under sub-section (1)  of section 84-C execizte an agreement expenditure, 
with the lift irrigation society specifying- eta I I ; 

. I ,  

(i) that he shall continue as member o i  such society J j 

so long as he continues to own the land for which water 
is supplied by the lift irrigation society.or any portinn 
thereof ; 

(ii) that he agrees to pay his share of the capital 
expenditure and the maintenance charges for providing . .- 
supply of water (including overhe@ cbr rges a nd deprecia - 8 1 

r . 
t ion) as may be determined by ,the e m i t t e e  from time to . : , - .  
time with thz approvd of the Registrar ; and ! 

(iii) such other matters as may be prescxibed. 

. (2) The agreement executed under *sub-section (1) 
sllnll be sent by registened post by the lift irrigation society 
to the sub-registrar having jurisdiction over the area in 
which the lande are situated. 



(3) On rwcipt of the apeement the sub-registrtrr 
shall, n o r w i t h s t s ~  an~.hiqr wntuiae\l in an,y Lw 
$<r * ?- C'cX'02. R$$i*t such ,&-I bRJl 
is= e wp~' the 6% irr$ax&?x K-V, 

(4) Any e greement exmuted under subseeioa (1) 
whhh has not been registered under sub-section (3) shall, 
notwithstanding anything wntained in this Act or in any 
other law for the time being in foqce, be null and void. 

(5) The lift irrigation society shall be entitled to 
collect any slun due to the society under the agneement 
executed under sub-section (1) or on any account 
wbatsoever, by any member or past or deceased member. 

Probibit ion 84-E. ~otwitbs@qding anything contained in this Act or 
Wainst with- in any other - law, fpr th9-time being in force, no member of 
draw" " a lift irrigation 6icciHy 5 hall, so long as he contihuti to own 
memk&P* the land for which water is Supplied by the.-lift irrigatio~; 

society or any portion thereof, be entitled to withdraw 
his mezllbership: 

* * ', ,<. . * < .\ . 
I -  

:-" + provided that khe lift irrigation' society 
1: ' r  such conditions:as may be prescribed, permit any member 

* " ' ' ' to withdrawe :: . 
.d :- * j  ; 

f. .'LLi " : I  . . i d  

RyulatiOn 84-I?. The co&itee of a lift irrigation society sha 11 
of S U ~ P ~ Y  of have the right to .regulate the supply of water from the 
water. works of the so@@ty in accordance with such regulations 

as may be made by the committee in this behalf witk the 
approval of the Registrar. I 

I 

84-G. Where a member of a lift irrigation society,- 
t ran sfctcbs . 
crf land and (i) sells or otherwise transfers any land for which 
ws, ctc- as water is supplied by the lift irrigation society or any portion 
mcmbcrr* thereof ; or 

(ii) dies ; - 

the transferee, or the heir or the legal representative, as 
the ( rse  may be, shall if he is qualified for membership of 
such society, on application made, in the form, if any, 
prescribed for the purpose, be admitted by the committee 
as a member of the lift irrigation society : 
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Provided that any member admitted under this 
section may, with the approval of the Registrar, be 
removed from membership by the committee ; and any 
applicatioii for obtaining such approval shall be made 
within two months from the date of admission of such 
member. 

8 4 8 .  Without prejudice to the provisions of Chapter VI, Conccsriora 
a small farmers' lift irrigation society shall be entitled to and faciliti~ 
si:ch special  concession.^ and facilities as may be prescribed.] fm t h  @man 

f armera' lift 
irrigation 
soc*t y. 

CHAPTER XI. 

WINDING UP AND CANCELLATION OF REGISTRATION 
OF REGISTERED SOCIETIES. 

85. (1) If the Registrar, after an inquiry h s  been held windisl. .b 
under section 65 or an inspection has been made under of 
section 66 or section 67, or on receipt of an application ~bcietica' 
made by not less than three fourths of the members of a 
registered society, is of opinion that the society ought to 
be wound up, he may, after giving the society an opportunity 
of making its representations, by order in writing direct 
it to be wound up. A copy of the order shall forthwith 
be communicated to the society by registered post. 

(2) The Registrar may, by order in writing, direct 
the winding up of a registered society,-- - 

(a) where it is a condition of the registration of 
.the society that the society shall consist of at least ten 
members and the number of members has been reduced 
to less tban ten ; or 

(b) where the society has not commenced working, 
within the prescribed beriod or has ceased to work. 

86. (1) Where the Registrar has made an order under Lisuic'rtm. 
section 85 for the winding up of a registered society, he 
may appoint a liquidator for the purpose and fix his remune- 
ration. 

(2) A liquidator shall, on appointment, take into his 
custody or under his control all the property, effects and 
actionable claims to which the society is or appears to be 
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~ntitl(:d and shall take such steps as he may deem necessary 
or expedient, to prevent loss or deterioration of, or 
damage to, such property, effects and claims. 

(3) Where an appeal is preferred under clause (a) of 
sub-section (2) of section 96, an order of winding up of a 
registered society made under sub-section (1) of section 85 
shall not operate thereafter until the order .is confirmed 
in appeal : 

Provided that the liquidator shall continue to have 
custody or control of the property, effects and actionable 
claims lnentioned in sub-section (2) and have authority to 
take the steps referred to in that sub-section. 

. r z f .  
.Q ' ' 

(c )  to investigate all claims against the registered 
. society, ind, iybject to the provisions of this Act, to decide 

qt est ions of priority arising between claimants ; 

(4) Where an order of wiading up of a registered 
society is set aside in appeal, the property, effects and 
actionable claims of the society shall revest in the society. 

. I 

revers of 87. (1) Subject to any rules made in this behalf t he whole 
sf the assets of a registered society in respect of which 
an order for winding up has been made, shall vest in the 
liquidator appointed under section 86 from the date on 
which the order takes effect and the liquidator shall hate 
power to realize such assets by sale or ulherwisc. 

(2) Subject to the control of tlw Rc-gistrar such liquida- 
tor shall also have ,power-- 

1 

(a) to institute and defend suits and other legal 
proceedings on behalf of the registered society by his name 
of office ; 

(b) to determine from time to time the contribution 
(including debts due) to be made or remaining to be made by 

(d)  to $~mfnon and enforce tb , .q$ten+nce of 
witnebset and to compel the produdon' a z ,&.i pf 1 any bopks, 
&count 4; documents, securities, cash 41;. oaer ,pro$&&s 

c ,  I , 3 . -  D'f . . : 1 f.- r r  . W v  j r  

I 

I 

the members or past members or by -;he estates or nominees, 
heirs or legal representatives of deceased members or by 
any officcrs or former officers,to the ~ssets  of the society ; 
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belonging to or in the custody of the society by the same 
means and so far as may be in the same manner as is 
provided in the case of a civil court under the Code of Civil 
Procedure, 1908 (Central Act Vof 1908) ; 

I .  

(e) subject to any rules made in this behalf, to pay 
claims against the registered society including interest up to  
t b  date of winding up according to their respective priori- 
ties if any, in full or rateably, as the assets of the society 
may permit ; to apply the surplus, if any, remaining after 
payment of the claims for the payment of interest from the 
datesCbf such order of wipdi galip at a rate fixed by him 4 but 'hot exceeding the contrab Fate in any case ; 

" i., ; >  " f %  

to determine by what persons and in what propor- 
tions the costs of the liquidation are to be borne ; 

* .  

(g) to determine whet,her any person is a member, t ' 

past member or nominee of deceased member ; 

a 

(h) to  give such directions in regard to the collection 
and distribution of the assets of the society as may appear 
to him to be necessary for winding up the affairs of the 
society ; 

' (i) to carry on the business of the society so far as 
may be necessary for the beneficial winding up of the same ; 

(j) with the previous approval of bhe prescribed 
authority, to make any compromise or arrangement with 
creditors or persons having any claim, present or future, 
whereby the society may be ren&rcd liable; and 

(k) with tlie previous approval of the prescribed 
authority, to c~nprornise all calls or liabilities lo ally calls 
and debts and liabiliti~s capable of r ~ s u  hing in dc, bts, ai: ' all 
claims, present or future, ccrrtzin or contingent, bL7~.;isting or 
supposed to subsist between the society and allopd contri- 
butory or other debtor or a contributory or person 
apprehending liability to the society and all questions in 
ally way relating to or affecting the assets or the winding 
up of the society on such tcrms as may bc- agreed and take 
sny security for the discharge of any such call, liability, 
debt or claim and give a complete discl~arge in respect 
thereof. 
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(3) Any sum ordered under this section to be recovered 
as a contribution to the.assets of a registered society dr as 
costs of liquidatioii,may be, recovered ,on a requisition g i n g  
made in this behalf byibe: Registrar t~ the Collector in.the 
same m a w  r as arrears of land revenue. 

(4) Save as provided in sub-section (3), or&s made 
under this section "'shall, on application, be enforced *by 
any civil court having local jurisdiction in the same 
manner as a decree of such court. \ 

. I.' 

(5) When the affairs of a registered society have been 
wound up, the liquidator shall make a report to the Re- 
gistrar and deposit the records of the society in such plaw 
as the Registrar may direct. 

Camellation SS* Where the affairs of a registered society have been 
Of completely wound up, the Registraqr shall make an order 

cancelling the registratioil of the society. On the can-1- 
lation of its registration the society shall cease to exist 
as a corporate boay fi-oin  he date of such order of 
cancellation. 

Bar of legal 89. Save in so f2.r as is expressly provided in this Act, no 
proceed- civil court shall take cognizance of any matter connected 

in@. with the w~nding up or cancellation of th9 registration of a 
registered gociety under this Act, and when a liquidator 
has been appointed, no suit or other legal proceeding shall 
lie or be proceeded with against the liquidator as such or 
against the society or any member thereof on any matter 
touching the affairs of the registered society, except by 
leave of the Registrar and subject to such terms as he may 
impose. 

Restoration 90. Where, in the opinion of the Registrar, a registered 
of society society which has been ordered to be wound up may be 

ordered to restored to a committee constituted in accordance with the w0"u"p4 provisions of this Act, the rules and the by-laws he may, 
at any time, before the affairs of the society have been 
completely wound up, cancel or withdraw the order of 
winding up and direct the liquidator to constitute a com- 
mittee in accordance with the provisions of this Act, the 
rules -nd the by-laws and hand over the management ot 
tha registered society to such committee. 
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CHAPTER XII. 

EXECUTION OF DECREES, DECISIONS, AWARDS AND 
ORDERS* 

91. The Registrar o r  any person subordinate to him em. P ~ e r  of the 
powered by the Registrar in this behalf may!, subject to  the Registrar 

to recover ales and without prejudice to-any other mode of recovery cenain 
provided by or under this Act, recover-- sums by 

attachment 
and sale of (a) any sum due under a decree or an order of a civil propeny. 

court, a decision or an award of th.e Registrar or any 
person subordinal e to and empowered by the Registrar 
or, arbitrator or, arbitrators or an order oft  he Registrar ; 
or 

(b) any sum due from a registered society or from an 
officer, former officer, member or past or deceased member 
of a registered society as such to the Government including 
any costs awarded to the Government in any proceedings 
under this Act ; or 

(c) any sum ordered to be paid towards the expenses 
of aggeneral meeting of a registered society callod under 
sub-section (4) of section 26 or sub-clause (ii) of clause (d) 
of sub-section (2) cf section 65 ; or 

(d) any sum awarded by way of costs, unGL, -9ction 
68 to a registered society including a financing bank ; or . 

(e) any sum ordered under section 87 to be recovered 
as a contribution to the assets of a registered society or as 
costs of liquidation ; or 

(f) any sum ordered under section 71 to be repaid to a 
society or recovered as a contribution to its 

assds, 

together with the interest, if any, due on such sum 
and the costs of process by the attachment and sale or by the 
sale without attachment of the property of the person 
against whom such decree, decision, award or order, has 
been obtained or passed. 



Reccwery of 
debts. 

92. Notwithstanding anything contained in thiq Act or 
in any other law for the time being in force and without pre- 
judice to any other mode of recovery which is being taken 
or may be taken, the Registrar or any person subordinate 
to him empowered by the Registrar in this behalf, may, 
subject to the rules and on application from a registered 
,:-iety for t11~ purpose, recover any debt or outstanding 
demand due to the society by any member or past or 
deceased member, by sale of the property or interest in 
property which is subject to a charge under sub-section 
(1) of section 32 : 

Provlded that no sale shall be ordered under this 
section unless the aember or past member or the nominee, 
heir or legal representative of the deceased member has been 
served, in the manner prescribed, with ;a notice of the appli- 
cation to sell and has failed to pay the debt or outstand~ng 
demand within seven days from the date of such 
service. , 

) I 

Publicat ion 1[92 A.If the fi& ncihb bank is of olpiniou thal it is be&pry  
.f informp- expedient, in the interest or f o ~  the purpose of sscur - 
tiom respect- ing the recovery of any debt or outsanding demand due 
'ins @ m h s  to any iegistered sociQy which is amiatetl to the+ financing 
Or ?.* mdc- bank, to publish the names of any members or past or oeaserb mm- w, frer deceased membrs from whom any debt or; outstanding 
rhea ray demand is . due to the registered society, % the" f i l ian~in~ 
ckbt qr gut- bank mity, subject to such conditions as may be przscri- 
~ ~ ~ a ~ ~ g  de- bed, cause to be. published in such manner as fit thinks m a d  is due 
t. tSrr fit the. names of siicb members.] ? ?  

secit t Y. 

Re3strar or 93. The Registrar : or n'y person empowered. by him 
MrsO. em- in that bbhalf shau'be deemed, when exercisibgjaay power 
'wwar4d ta by under this Act for the recovery of any mpunt'bby the 
dvg eeUrt attachment and sale or by the sale without attachment of 
fw *stain , any property, or, y k ~ n  passing a y  orders, ,on aqy appli- 
puWses. cation made to Um f01 such recovery or "to ta%#'$&e step 

in aid of such recovery, to '  be a civil 'court for the 
purposes of Article 182 of the First Schedule to the 
Indian Limitation Act, 1908 (Central Act IX of 
1908). -- -- -- 

* ' i -- -- - ~. 
I T ~ ~ S  section was inserted by sect'on 2 of the  nil Nadu 
CO-operative Societies (Third Amendment) Act, 1979 (Tamil Nadu 
Act 66of 1979). c 
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94. (1) All sums due from a registered society or from Recovery of 
.an officer, former officer, member or past or deceased Sums due to 
member of a re~istered society as such to the Government Government, 
including any costs awarded to the Government in any pro- 

? ceeding under this Act may be recovered in the same 
manner as arreals of land revenue. 

(2) Sums due from a registered society to ihe Govern- 
ment and recoverable under sv b-se~tioa(I)ma y be recovered, 
firstly, from the propetty of the registered society, sscondly, 
ill the case of a society the liability of the members of which 
is limited, from the members, past n.embers or the estates 
of deceased members subject to the limit of their lipbility 
and, thirdly in the case of other societie:, from the members, 
past members or the estates of deceased members : 

Provided that the liability of past members and of thi: 
estates of deceased members shall in all cases be wbject 
to the provisions of section 25. 

CHAPTER X111. 

i APPEALS, REVISION AND REVIEW- 

5 95. (1) The Government may constitute as many cBbberat~ 1 Tribudals as may be necessary for the purposes of this Tribumal. 

I Act. 
I 

1 (2) Each Tribunal shall consist of one person only 
who shall be s judicial oficer not below the rank of Sub- 
ordinate Judge. 

(3) Each Tribunal shall have such jurisdiction and 
over such area, as the Government may, 5 y  notification 
from time to time, determine. 

( 96. (1) Any person aggrieved by- Appeals, 

t (a) ally decision passed or order made under sub- 
section (1) of sectiori 71, sub-section (2), sub-section (3) 

1 2 
or sub-sect i on (4) of xct ion 73, section 9 1 or section 108 : 
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(&I any award of an arbitrator or arbitrators u 
sub-section (2) or sub-section (3) of section 73 ; or 

(c) any award of an arbitrator under section 
may appeal to the Tribunal: 

Provided that nothing contained in clause (a) or cl 
(b) of this sub-section shall apply to- 

(i) any decision, order or award under sub-sec 
(3, sub-section (3) or sub-section (4) of section 73 in rer 
of any matter relating to or in connection with, the co 
tution of a committee including any election thereto 

(ii) any order of transfer, reference, withdrl 
or retransfer OPJ. dispule undej sub section (2) or sub-sec 
(3) of section 73. 

(2) (a) Any person aggrieved by any decision u 
section 7, nfusal to register a society under section 

I 

zmendment of the by-laws under section 1 l ,registratio 
amendment of the by-laws under sub-section (2) of sec ' 12, l[order under clause (a) (ii) of sub-section (2) of see 
17 or approval of or refusal to approve the removal 
member under] 2[the proviso to sub-section(4) or the pro 
to sub-section (5) ~f scction 73-B] 3[the proviso to SLC 

73-K] *[or the proviso to section 84-G, approval of, 
--.-___I 

1 This expression w ~ s  subslit u ted for I he expression "appp 
of or refusal t 0 approve the removal of a member under the pro 
to clause (a) of sub-section (2) of section 17" bj  -3ction4 01 
Tamil Nadu Co-operative Societies (Amendment) Act, 1 979 (T; 
Nadu Act 20 of 1979). 

9 This expression was inserted by section 3 of the Tamil 
Co-operat ive Societies (Amendment) Act, 1970 (Tamil Nadu Aa 
of 1970), which was deemed to have come into force on the f 
November 1970, 

i 

a This expression was inserted by section 3 of the Tamil 
' 

Co-operative Societies (Third Amendment) Act, 1970 (Tamil 
Act 32 of 1970). 

- 

This expression was substiiuted for the expression "a 
of or refusal to approve expulsion of a memkr uneer sub.- 
f2) of section 20" by section 3 of the Tamil Nadu CO-O 
S ~ i e t i e s  (Second Amendment) Act, 1970 (Tamil Nadu 

t 

190), which was 6eemed to have come jnt 0 force on 
Novembar 1970, 

I 

0 

Ir" 
i 

s -- --* -.-I-- 

. - 
,u ,*c.a- ',- -" 
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refusal to applove, the expulsion of a member under sub- 
section (2) of section 20, the proposil to take a loan under 
clause (c) of sub-section (1) of section 84-C, the decision 
of the committee under clause (ii) of sub-section (1) of 
section 84-D, or the regulations under section 84-F] , 1 [deci- 
sian under sub-sectiu~~ (4) of section 18, or sub-section (6) 
of section 281 or 3(order under section 13-A, 4 [ ~ ~ i o n  
28-A'),] sub-section (1) of section 72, section 85, or secri~n 
119-A] may appeal, if such decision, refusal, registration, 
approval or order is that of- 

(i) the Registrar of do-operative Socidies for tho 
5[State of Tamil Naduj, to the Government; or 

(ii) any otl~cr person, to the Registrar aforesaid. 

Explanation.-For the purposes of this clause, "person 
aggrieved" means in relation to section 11 or section 
12, the registered society. 

(b) Any person, who is refused admission to a 
registered society under clause (b) of sub-section (2) of 
section 17 or who is aggrieved by any order of the 
liquidator under section 87, may appeal to tIie Registrar. 
- -- .- -- -- 

1 This expression was subst it uted for the expression "decision 
un&r sub-section (6) of section 28" by section 8 of the Tamil Nadu 
do-operative Socieiies (-\merdmen+) Act, 1975 (TamJ Nadu Act 
36 of 1975). 

2 This expressiOll wls :;ubst itdterj for the expression "order urlcler 
section 28-A, sub-section (i) of section 72 or section 85" by section 
4(i) of the Tamil Nadu 60-operative Societies (Sec~nd Amcnc'ment) 
Act, 1971 (Tamil NacIu Act 39 of 1971). - 

3 These Words, figured and letters were subsii tutcd for the 
words, figures and letter "order under section 28-A" by sect ion 3 of 
the Tamil Nadu Co-operat ive Societies(Amenc'men t ) Act, 1977 (pre- 
sident's Act 1 of 3977). 

4 These wcrds, figures and letter were inserted by section 4 of the 
Tamil Nadu CO-operative Societies (Amendment) Act, 1966 (Tamil 
Nadu Act 8 of 1966). 

3 

5 Tbis expressiol~ wss substituted for the expression "s ts t i  of 
Madras" by the Tamil Nadu Adaptation. of Laws Order, 1969, 
as ame#ded by the Tamil Nadu Adaptatibn of Laws (Sccopd 
~~errdfnent) Order, 1969, , r , t . . .  . t 
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(3) Any appeal under sub-section (1) or sqb-section (2) 
shall, subject to tKe-other prwisions of this Act, be preferred , 

~ i t h i n  two rnontu Po- the date of tbe &cison, order, 
, . 

award, refusal; mjptia$an or ttptaovtil' complpined of. . 

but the appdhfer ab&kit$ty <my admit an a ~ p d  preferred ' 
after tbe said\]cae?.d. sf two mat& if it is satisfled that 
the a pellant ha $uffiaie~~t for not prefeiring the 
appea P w i n  the A 7 ,%@id . .a w i d .  .& 

-- 
* > . , 

(4 1 In disposing-of an appeal under this section, the 
appella1.e authority may, after giving the parties an oppor- 
tunity. of making their representations, pass- such !order 
thereon as the appellate authority may deem fit. 

,' 
s' 

- - (5') l[Subject to the pavisions af sections 97 and 98, 
, ' the decision OF order] of the appellate authority on z+ 

tt. 
I 

appeal shall be final. 
r 

i. 
1 , (6) The appellat6authority may pass such interlocutory 

otders pending tb decision on the appeal as the -appellate 
1 ,  

, - * .  authority may deem .' fit. . . 
1 4 . '  

I I -  

(7) The appdi&r authority may award cdsts in any 
proceedings before the appellate authority to be paid 
either out of tbe funds of the registered society or by such 
party to the appeal as the appellate authority may deem 
G+ 

R:(isio;l. 97. (1) The Registrar may of his own motion or on 
application call for and examine the record of any oBwr 
subordinate to him and the Government may of their 
own motion or on appJication call for and examine tlie 
record of the R,-gisii~i, i;l ;;spec: of any proceeding not 
being a proceeding in respect of' which an appeal to the 

j Tribunal is providt d by sub-section (1) of section % to 
satisfy h.imself or themselves as to the regularity of sukh 

I . proceeding, or the correctness, legality or 'propriety, of 
: any decision passed or.order made therein; and, if s i a any 
1 
b 
1 case, it '~~ppears t o  the Regiarar or the Government that 

any such decision of-~rder  should be modified,, irnnulled, 
reversed or remtted for re-consideration, he or they may 
pass orders accordingly : 

P 

2 

I These words and figures were substituted for the words " The 
decision or nctder" by section 4 (ii) of the Tamil Nadu Co-operative .: 
Solcieties (Second Amtndmnt) Act, 1971 (Tamil Nadu Act 39 of a 

1911). i 
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PI-ovided that everv atmlica*tion to the Registrar or ilac 

ite on which the proceeding, decision a r  order to which 
r application relates .. was-com,municated . . ,  . . .  to the applicant. 

(2) No order prejudicial to any person sliall bc passed 
er sub-section (1) unless such person has been givcu an 
~rtunity of making his reprcseiitations. 

(3) Tlie Registrar or the Government, as the cast inay 
, inay suspend thc cxcc~tion ofthc dccision or order pend- 

ihs cxsrcise of his or their power under sub-seaion 
in respect thereof. 

4) Thc Registrar or tlio Govcrnincnt may award c( hsts 
occedings under this section to be paid either out of t h ~  
s of the society or by such party to the application for 
ion as the Registrar or the Government may deem fit. 

98. (1) The appellant or the applicant fbr revision Review. 
the respondent may apply for the review of any order 
scd under section 96 or sectioiz 97 on the basis of the 
0 iery of new and important facts which, after the 
cisc of duc diligence, wcrc ]lot tllei~ within his knowludgc 

could not be produccd by llinz when the ordci was madc, , 
013 the basis of some mistake or error apparcnt on the 

of the record or for any other su Ecient reason : 

Provided that no application for review shall be pre- 
cd more than once in respect of the same order. 

(2) Every application for review shall be preferred 
in such time and in such manner as may be prescribed, 

(3) The decision or order passed on the application , . in 
ew shall be final. \. , 

' % -  
(4) The-airt'hority coinpetent to pass orders on an 

at ion for review may pass'such ii~terlocutory orders 
ng the decision on the application . . .  for review as t'lat 

ority inay deem fit. ' . . , 

(5) The aithoxity relkred td in sub-sectidn (4) may 
rd costs in any proceedings for review to ,be-paid eithcr 
of tlx funds of the registered society or by such party 

the application for review as it may deem fit. 
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Execution 99 ~ n y  psSed by the Tribunal, t h  Registrar t 

of orders the Government under section 96,97 or 98 shall be enfora 
I / passed by S U C ~  a'uthOrity and in such\ madner as may in appeal, 

revision pr osc~ibed 

-Bar of 
jurisdi- 
ction of 
civil 
court:. 

Punish- 
ment for 
furnish- 
ing false 
infor- 
mation or 
disobey- 
ing sum- 
mons or 
other 
lawful 
order, 
requisi- 
tion or 
direction- 
Punish 
ment for 
a c h g  
in cont- 
traven- 
tion of 
llsectic a 
32, 33,77 
or 8 4 4  1 

1 ~ .  N~ order or award passed, dscisio. or aaion tat 
or diredon issued under this .Act by an arbitrator! 
Uquidato', the Registrar or an ofE~es autborised or e 
PO 

wered by him, the Tribunal or the Government or a 
oamr subordinate to them, shall be liable to be 
in question in any court. 

CHAPTER XIV- 
OFFENCES AND PENALTI=* 

101. ~h~ cornnlittce of a registered society v~hich, 01 
n f f i ~ r  employee, 0' a paid servant or any member of 

9 

societ- who, wilfully makes a false return or furmhes f 
information, 0' any person' who wilfullyar without 
reasonable excusey' disobeys any summons, requisitio 
other lawful order Lr direction issued under the provis 
of this ~ c t ,  or who wilfully withholds or Pails to fur 
any information lawfully required from him by a Pe 

in this bebalf under t k  provisions of this 
sh?ll be PUni&able with fin& which m y  extend to 

, 102,; Any. person viho acts in contravention af 
section (2) of section 32 or fails to,.& osit or entn 
C U S ~ O ~ , ~ ,  :- Gropeft~ i subject to a prior c arge in favg 

''istered sooretywhen required* do SO by the!( any reg 
unaern <G5-sedion (3) of that s e d ~ ~ p r  vb? -?Qp, +g 
traveat{ofi bf clause (iii) of %@ion 33 Pr sub-sectlon 
section 77. B[or sub-w~t i~n  (31 bf '$ctE'bll 8&C] ~ h h  
puniswle with imprisonment for a term wk.icb may fi 
m six boI1ths or with ,, fine which extend to f i ~ e  hu 

.. * 
\ rupees,.'- . 

- -- --. 
~ ~ j r e s s i o n  subsdtuttuted. for td@ exprssi0~ '' see 

or 7 7 9 ~  by sstion 4 (i) of the Tam11 Nadu C ~ p s r a t i v e  ( 
(second I;mordmmt) Act, 1970 (%dl Nadv A* 31 of 19p - deemed to have come into fore  On the I, 10th . .. November 
. m&c&r-sion was itlserted by sectiw>4 61) of the Tan 
m,qjt,at"e swietie"Second *m+$fh~t) Ad* 1970 mm 

1970). ds & c t r n C d ' t W ~  iqto 'for6 ~ c r #  J . . .  ) .  c %?%f +: , 
L- lm vq~vchber 1976 fit: .yc 

.,.*.'I./ ., . , , 4':* t"" * .  
" f :  " 

ar" , r " '  
*, '1 " . * t - ._. 

\ . '  
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a registered society shall Prohi- 
bition of the er any name or title of use of the 

or its equivalent in any 5Co- 
thollt the sanction of the operativey 

or its - 
equival- 

Provided that nothing in,this sub-stition shall apply to ent. 
the use by any persog or his successor-in interest of any 

. name or title under which he traded or-carried onc business 
at the date on which the. Co-opcrqtive Societies Act, 1912 
(Central Act I1 of 191 2) came into operation. 

Whoever contravenes the provisions of sub-section - 

e with fine which may extend to two I 

s and in the case of a qntinuing offence with 
fifty rupees for each @ a $ ~ n  prbicb the offence 

continued after conviction t£ierefot. . A 

of any iegiiz&e$ society or an ~uniihrnent 
or a paid, servant thereolf who f?r failure fo 

decision or award under section 73 glYF effect to decision or stiuch decisidnaor sward 1 .a~  been awrd io 
ed by the appropriate appellate pfer-es, 
or avard or or@ not being a 
punishable with fine which may . 

105. Aqy registered scciety or any oxcer or member Punish- for offences thereof or eny other person guilty of an offence under this not otherwise 
Act for which no punishment is,expressly providid herein provided for. 
shall be punishable with fine not exceeding fifty rupees. 

Cognizance 
106. (1) No court inferior to that .of a *presidency d 

magistrate or a magistrate of the first-class shall try any offences. 
offence under this Act. 

(2) Every offence uhder this Act shtrll, for the purpose 
of the Code of Criminal Procedure, 1898 (Centra: Act V of 
1898), be deemed to be non-cognizable. 

(3) No prosecution shall be instituted under this Act 
without the previous sanction of the Registrar. 

ub-section (3) of section 3 
3 (Central A C ~  2 of 191i+,, 

st class shall be construed as 
e of the .firs$ class and any 

te shall be construed as a 
te With effect on and from 



.b i ivery 
ef pose  
osion .of 
recoras 
and pro- 
perties 
ofa 

v egistamd 
society. 

/ ) (  I ' - G$, -, , . ;-a ' 'r . 
107. (1'):Wrb the'corqmittee . o o o  of &gi$tered so&iety - 

is recodstituted ' - ] oris superseded 
by the ~ e g i s h  atld B special ' officer or managing com- 
mittee is ap'pointed under' section 72 or where the society 
is ordered to be wound up and a liquidator is appointed 
under section: 86 and such reconstituted committee, special 
officer, spanaging. committee or liquidator is' resisted in or 
prevented frpm,gbtaining possession of the books, accounts, 
documents securities, cash and other properties, wh5ther ', : - 
movable oy i ~ o v ~ b l e ,  of the society (hereinafter in this 
section referreif to as the records and properties of the 
society) 2[ by the cotnmittee which was functioning 
immed~ately before such reconstitution or by the committee 
which lws been superseded ] or by the society which has 
been ordered .*to be wound UP or by any person wlio is 
not entitled to . be in possession of the records and pro- 
perties of the society, any *~kresidency magistrat6 or any 
magistrate of the first-class in whose jurisdiction the ofice 
cf the society or the records and properties of that 
socictyis or are siiurLi~CZ s:lall, cn cpplication by the: reconsti- * 

tuted committee, special officer, managing . committee or 
li qui l a  tor and ,on production of a certificate from the 
Registrar in the prescribed form setting forth that the 
com1nii;tee of thes society has been reconstituted or sup- 
erseded or that the society has beert ordered to be wound 
up and that a special officer or managing committee or 
liq~lidator has been reppolnted as aforesaid direct 
delivery to the reconstituted commit 
special officeii, managing committee or liquidator of 
possession of the records and properties .* of the society. 

I 

(2) No certificate shall be issued by the Regist 
under sub-section (1) making such inquiry as 
deems necessary. -- 

1-4-1974. 
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C 

e 

(3) For the putpo~ of the &ce@ings under sub' 
section (I),' t& wificate afote~aid shall be ~anclusive 
evidence that the records and prapertjesto which it relat* - 
belong tq the registered society. 

/ .  / -  

'(4) The * presidency dgiskate or the magistrate 
of the first class refm~d-to in sub-saction (1) may, pending 
disposal of an application far directing delivery to the 
reconstituted committe, special-o$cer, managing com- 
mittee or liquidator of the possession of the records and 
properties of the society mentiowti in the certificate byf 
the Registrar, appoint a Receiver ta take possession o 
such records and properties or such portion t h e o f  as may 
be necessary. The remuneration, if any, paid to the 
Receiver and other expenses incurred by him shall be paid 
out af the funds of the registered mcicty concerned. 

108. Where the Registrar is satislied 6~ the appli- ~tt t i~hment  
cation of a registered sodety in respea of a reference of r roperty. 
made to him under sub-mi- (1) ~f section 73 or on 
the application of a liqui&ter appointed under section 
86 in respect of the proceeding8 BE such liquidator for 
determining t b  watribution ta be mads by a person 
to the assets of the society under clitgse (b) of sub- section 
(2) of section 87 or on the application of the committee 
or liquidator or any creditor to tbe society or otherwise 
in respect of any inquiry ordered into the conduct of any 
person under section 71 that any party to the reference 
or the person, as the case may be, is about to dispose of 
or remove from the local limits of the jurisdiction of the 
Registrar the whole or any part of bis property with 
intent to defeat or &lay 'the executio~ of any decision 
that may be passed on ths  rob^ or' of any order that 

* According to clauses (a) and (c) of ~ ~ W G t i o n  (3) of section 3 
of the Code of Criminal Procedure, 1973 (Contra1 Act 2 of 1974), 
any reference to a Magistrate of the k t  daas shall be construed as 
a reference to a Judicial Magistrate of the &st clas and any reference 
to a Presidency Mcgistrate h- wnstrrYcd as a reference to a 
Metropolitan Magistrate with efftxt bB and from 14-1974 .I 
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\ may be passed against him by the 1iquid;tor or the Regist- 
rar, as the case may be, the Registrar may, unless adequate 
security is furnished,' direct the conditional attachment 
of the said roperty or such part thereoff as he tliinks 
n3cessarv an $ such attachment shall have the same effect 
2 s if it h d  been - made by a competent civif -court. 

. - 

lrbwel to 109. Notwitbitinding anything contained in this Act, 
exempt ,oeietin .from the Government '. may, by special order in each case and 
conditions subject to such cor@itions, if any, as they may impose, 
m to exempt any society'from any of the requirements'of this ' 

J te8i8tration. Act as to. registration. , C . .  
.. - . , . . . 

I E~emption of 110. ~ h t h i n ~  'cokairied in section'-19; or the second 
proviso to sub-s&t.ion .(l) or sub-section (2) of section bOcietiesm 27 shall apply tg 'any self-reliaqt society or qla~s of self- 
relicin t societies '~~,wErich complies .with sucha 'c~nditiolls -- 

, as 'tht : Goverdment. may, by ygneral' or special ordpr, 
specif~r, 1 % -  .: , . h 

.I L *  , 
Ir , . <  * -  ,_ I 

) .  ., +: . 
~ 

h e r  to l[111. witdoat prejudice to the pbwer &kerred by 
1d reg!s* sction 110, the Government may, by gemiral~or special 

tered socle- . .,*e- 4' 

,? . ties. order, whether ,ppispectively .?- ,: ,3 - .or - .  retro~pectively,; 
. d ( 1  . ' 2  " 7 : .  ,<i 2. , . . I .  ,.: . a 1  _/a .. . 

(a) exempt+aGy registered &cie$); frbm an) of the 
praviqions of t%P 'Kkt Tor of'the rules], or ,' 

I . :s*.<.t 
" *, ' 

, . * ,.. .:2 

(b) direct. @< such provisions shall apply to such 
I 

I I 
society with sue% modifications as .may be. specified in 

I the order.] < . .  

1 This section was substituted for the following section bv 
section 5 of the Tamil Nadw Co-opertive Societies (Second 
Aendment) Act, 1971-(Tamil Nadu Act 39 of 1971):- \ 

' A  - -  -. 
1 .  Power to - 'exempt ' reigistered societies.-without 

prejudice to the ruwer -conferred by section 110, the 'Government 
may, by general or speclal order exempt any registered society 
from any of the proviz J:r_;; ?f ??.is Act or may direct that such 
provisions shall appl to ,such society ,with such modifications as 
may be specified in j g e. order," 

s These words were inserted by section 10 of the Tamil Ned3 
Co-operative Societies (Amendment) Act, 1975 (Tamil Nadu + Act 
36 of 1975). * 
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1 I Z. 'r116 LI.MI r110r ~ ~ p p o i ~ ~ t t d  UP&$ clause(b) of sub- ~rbitrator id 
wctio~r ( I )  of scction 82 and the Tribuital slmll have the 
mime powers as are vested in a civil court under ihe Code lands acquir- 
of Civil Procedure, 1908 (Central Aci V of 1908), when ed and the 
trying a suit or when hearing an appeal. Tribunal to 

be civil 
cowt s . 

113. (1) The Government may, by notification, autho- ~elegation 
1 jze any authority or officer to exercise any of the powers powers Of 

vested in them by this Act except the power to make rules Government. 

and may in like manner withdraw such authority. 

&$v) The exercise of any power delegated under sub- 
seaion (1) shall be subject to such restrictions and con- 
ditions as may be prescribed or as may be specified ir. 
the notification and also to control and revision by the 
Government or by such officer as may be empowered by 
the Governmeat ic this behalf. The Government shall 
also have power to  control and seviqe the acts or procec- 
dings of any officer so empowered. 

1 14. (1) Every society now e xisting which 11as been Saving of 
ex1 sting registered under the Co-operative Credit Societies Act, ,oci,,i,,, 

, 

I 

1904 (Central Act X of 1904), or under the Co-opela- 
five Societies Act, 1912 (Ccntral Act 11 of 1912), or undcr 
the Madlas Co-operative Societies Act, 1932 (Madras 
Act VI of 1932), shall bc. deemed to be legisrered undel, 
this Act, and its by-laws, shall, so far as the samt: are not 
inconsistent with the express provisions of this Act, con- 
tinue in force until altered or rescinded. 

(2) Every society which has been registered undzr 
the law applicdble to co-operative societies iu the areas 
which formerly formed part of the State of Pudukkottai 
or in the Kanyakurllari disLr ;cl .JA the Shenccttah taluk 
of the Tirunelveli district or in the territcries specified ill 
the Second Schedule to the Andhra Pradesh and Madras 
(Alteration of Boundaries) Act, 1959 (Central Act 56 of 
1959) shall, if the Registrar, by an order in writing, so 
Asclares, be deemed to be registered under this Act and 
its by-laws shall continut: in force until they are altered 
or rescinded. 

(3) All appointments, rules and orders made, mtifi' 
cations and notices b e d  and suits a& prowdjn 5 
ia~ituted uoder the AGZS mentioned in mkajon 1) P 
s h l l  f& 8s k be deemed -.to have been 
respeaivefy made, issued and instituted under this ~ ~ t ,  



Acts of 
societies, 
etc., not to 
be invali- 
dated by 
certain 
defects. 
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115. No aa of a registered society or any committee 
or of any oeicer o f  the society shall be deemed to be 
invalid . . merely on  .ths grounci- 

(a) oj ' any- vacancy or defect in the organimtion 
of the society or the formation of the general body or 
the constitution of the representative general body or of 
the committees ; 

8 .  

(b) of any defect o r  irregularity in the election or 
appointment of a member of the committee or an offiur of 
the society or of any disqualification of such member or 
officer ; or 

(c) of any defect or irregularity in such act or 
proceeding not affecting the merits of the case. 

/ 

Companies 116. The provisions of the Companies Act, 1956 (Central 
Act, 19569 Act I of 1956), shall not apply to registered societies. 
not to appiy. 

Protection of 117. No suit, prosecution or other legal proceeaing 
act ion shall lie against any officer or servant of the Government 
taken in for anything which is in good faith done or intended to 

faith* be lone under this Act or any rule or by-law made fhere- 
under. 1 ,  

Constructioa,. 118. All references to the Co-operative Societies Act, 
Of references 19 1 2 (Central -Act I1 of 1 91 2) or the Madras Co-opera - :&,""&:%ti tive Societies Act, 1932 (Madras Act VI of 1932) or the 
Acts in Travancore-&chin Co-operative Societies Act, 1951 
enactments. (Travancore-Cochin Act X of 1952), occurring in any 

, enactment made by any authority in India and for the time 
being in force in the l[Stste of Tamil Nadu] shall,5t1 its 
application to the said State, be 'construed as references to 
this Act. 

Power to - 11 g. (1) The Goveriunent may. for the whole or any 
make part of the '[State ofTamil Nadu] and for any registere& 

society or class of.  sudh' so? i et ies, make rules $6 . ,  carry . out all or any of the purposes of this Act. , . 
> 

d 

p , 1 This,expression was subsiituted for the expression ?'State Gf 
Madras " by the Tamil Nadu Adaptation of Laws Ordk; 1969, as - amended the Tamil ' Nadu' Adaptation of * Laws (Second 

\ Amendment ) Order, 1969, ' %. ' . , I 

+ .tx,u;:.1* ., :*Z. ' 
f 

, Y. 
I ,>.$* 

' 3 .  . .  . * l .  . . # . I .  *#, - . .  t . I 
\ >-.' . . - I 

I . . - 5  , a  ',- 

$7 ' . - - -  + l - -  * ,  , . * ---- .,' = .  ,?' *-I%-̂ -. * .  
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a . - 

2 )  b aid without pejudice to the 
geqerality of the foregoing power, such nrles may- 

. , . . .  .... - * .  3 . .  

-.-.(a) prescribe the f a m ~  to bo used and the conditions 
be. complied . with. i n  the ma kingof applications for the 

registration .of a society and the procedure in the matter 
of such applications ; 

(b) subject to the provisions of section 5, priscribe 
the procedure to be followed when societies change their 
form of liability ; ' . , 

l[(b-1) prescribe the procedure to be followcd and 
conditions to be complied with for emslgam~tion of 
registered societies;] I 

. (c) prescribe the matters in respcct of which a 
society may or  shall make by-laws and for the procedure 
to be followed in making, altering and abrogating by- 
laws, and the conditions to be satisfied prior to snch 
ma king, alteration or abrogation ; 

. (d) prescribe the conditions to be complied with 
by persons applying for admission or adn~i tteul as meicbcrs, 
and provide for the election and adfnission 0:' men~bers ; 

(e) provide for the paymcnt to h: made and tile 
interests t.0 bo ;:cqireti 5eYcc.;~ :3e e:<crcise of the right of 
mernbcrsl~ip ; 

(f) regulate the manner in which funds moy he 
rniscd by means of shirres or debentures or otherwise ; 

( g )  prescribe in the case of a financing bavk (I) 
the proportion of irdividual members to scciety members 
in the constitutioll of its galera1 body or its c~mmittcc, 
and (ii)the maxim~rh numbcr of membersof its committee ; 

(12) provide for general meetings of the membcrs 
and far the. procedure at such meetings and the powers 
to be exercised by such meetings ; 

\ 

, (i) provide for the atipbintmcnt; suspension and 
removal of the members of the ogmhit~ee and vcther 
officers (not being a paid officer)and for the proccd<re at 
meetings of .the committee ar;di''fqrt the powers to be 
exercised and the duties to be performed by the coml~littea 
and 'other officers ; 

# - "  ' - 4-.-------- --..,.- . - - 
l.This.~lause was inserted by. section 4 of the Tamil Nadu Co+pe- 

rative &. . Societies (Amendment) Act, 1977 (President's Act 1 of 1977). 
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(1) ,ohibit, a wd*ty from appoinitido a d&af ing ' 
member of any socie$yf o itswmmitSee or tcl t h ~ w t t e e  
of any other society,and allowing him to exercise his 
rights of inembership. :in the s~cicty or to represeat it 
in another ~ociety and vote; . 

, * . .  

pFescri&.& account9 a n d  books to b p t  
and maipt ained by a q.c ie t~  ; . . a 

(I) ptavid+ i. .& . the pe&~di~al.  pubifgigon of R 
balance s h ~ t  showin& . fhe.&$sots ,! 

and liabillt!es ~f society i 
a ? ? + ; &  ; *  - ,  , 

- (m) ,pm&ib& th* returns to. a be ~ubmitf,qi! by* a 
society to the ~egbtiar* and prom& for the Pflm9s by 
whom ,and tb fgplpdq ~whlch such l letU~tlS SW $e sub- 
mitted, and in case'OT;f@lure tb  sublpit any, &ch,return, 
for forhe levy of the. $xpen&s of pmPaflq it ; . I. t 

()I) for the persons by whom and the form 
in which copies of'entries in books of societies WtY 

and for the 'chaiges to bi, leviod for the supply of 
such copies ; 

(*) provide for the formation and maintenance 
of a register of members and, where the liability cf the 
members is limited by shares, of a. register of-shares; 

(p) provide fot . 
(i) the appointment of iLn arbitrater or arbit- 

rators to decide, disputes ; 

(in th<procadure to be followed in procedings 
&fore the Registrar, arbitrator or arbitrators or other 

.tiding &pubs including the appointment of a ' person d guardan far a paw to the dispute, whn is a mmor or who 
by reason of U ~ ~ ~ s  of mind or mental infirmity is 
incapabk of p r o d s  his i*W@ ; 

(q) provide fat ,,the withdrawal of m9mbrs and 
- 

*f any, to bo made to m6rnrr36T8 who $d&$y$F! ibo liabilities of past members 0 s  

deceasd m@?b@rs ; 
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(r)  the and restrictions 
9 subject to which societies may trade with persons who 

are not memljers ; 
I 

($) provide for the me& in which the value of s 
d m &  m a m ~ i ' s  interest shall be ~scs~taincd and for 
the nomination of a person to whom suc5 interest may be 
paid or transferred; 

( t )  the payments to be made and the 
conditions to be complied with by members applyng for 
Idans, the peliods for which loans may be made and the 
amount which may be lent, to art individu~l member ; 

(u) p ~ v i d e  for tilo Amation and maintenance 
- _ of reserve hnds l[and other funds] srd the objects to 

which such funds may be applied and fur the investment 
of any funds under the control of a society ; 

(V) prescribe the extent to which a society may 
limit the number of its members ; 

(w)  prescribe the conditions under which profits 
may be distributed to the members of a society with un- 
limited liability and the maximum rate of dividend which 
may be paid by societies ; 

(x) prescribe the proedure to be followed by a 
liquidator appointed under section 86 and provide for the 
disposal of the surplus assets, if, any, of the society ; 

.-ai 

O prescribe the procedure to be followed in 
t e presenting and disposing of all appeals and applications 

f d  revision and rewow under Act and the fees to be i 

paid in respect of such apPbdC'&d Applications ; 1 I, 4, .. ";. " .  
!% (z) prescribe the zfdr which i~nd the terms 

under which aid may b given by the Government to , 

societies and the terms under which the Government may 
. guarantee the payment of i u t e ~ s t  on dobentures issued 

or deposits racebed by societbs ; 
- - 

1 These words were inserted by section 6 of the Tamil Nadu 
mperat ive  Societies ( S ~ n d  Amendi~N~t) Act, 1971 (Tamil mdu 
Act 39 of t971). 
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(aa) for the custody of property .attached . . 
tinder this Act ; 

.... . . . .  . . . . . .  
"-1 . 

, . < b ~  bb)&vi&.fom i$e issue .&%d +& c)f&igqsur : 
a d  ; fol'proof of  servirs the$&- - . - . . . . . . . . .  . - .  .. . - - .. . . - .. 

(C~;  :SOV~&S for the levy of fees for granting 
cor'lfied , . copies of documents in the Registrar's oaco ; . . .  . . * . .  

. . . - 

(dd) provides for the -investigation of claims and 
objeetioi~s that may 3e preferred against any atthchment . 
effected by the Registrar or any persou empowere6 by 
him; 

tee) provide for the recovery of costs awarded 
against the Government in cases under section 71; 

~ f f )  prescribe the procedure for the attachment 
and bale of property under- section 91; / 

I 
I 0 

(gg) pr&$be the. piocedure and the diswa;i of 
the business of the Tribunsl ; and d.rc 

2 

?* 
- L , * '  

(hh) provide for all -matters expressly required or . . 
;illowed by this Act to be prescribed byOmlesb 

I 1  

d , t  2: & 

(3) All riles 'mads under this AGt shall be p ~ b g s h ~ d  
in the *Fort S:. , George + Gazette and unless they' h e  . ' 

exljre~~ed to come i d 0  force on a particular day, shall 
come into force on the Qyrpn which they are published. 

C * - A  * " I , 

. . .:..r r m - . >  , .. -+.*"; id  .... -- 
*Now the Tamil Nadu Government Gcrzette, 

- 
r 
5-. -?.---- . 

. . .. - - - -  
5 " --T- 

-- - 
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1[119-A. (1) Subject Lo the rules ma& in this behalf, Power of Re- t 
; where the Registrar is satisfied that in the public interest gistrar to  

or for the purposes of. securing proper implementation give direc- 
tions in the 

of co-operative productlc n a::i ;:hi devslopment pro- public i rite- 
grammes approved or undertaken by the Goveriment rest, etc. 
or to secure the proper management of-the busiriess of 
any class of registered soc;ieties generally, or for p~evcn- 
ting the affairs of any regrstered society being conducted 
in a rnamer detrimental TO the interests of the members, 
01 of the depositors or the creditors thereof, it is necessary 
to issue directions to any class of registered societies 
generally or to any r.egistercd society or legistered societies 
in particular,.he may , by order, issue directions to them 
from time to time, and all registered societies or the regis- 
tertd society concerned, 8 s  the Case may be, shall be bound 
to comply with %uch directions. 

L 

i (2) The Registrar may, by order, modify or cancel 
' any directions issged under sub-section-(I), and in modi- 

fying or cancelling such directions may impose such condi- 
tions as he may deem fit.] 

120. (1) The Government may, by order., direct the p,,, 
Registrar to make an inquiry or to tage approp~iat~, pro- Government 
-dings under this Act in any case specified in the order ; to give dire- 
and the ~egistrar shall report to the Govk~nment in due ctions* 
course the r&ult of the inquiry made dr the proceedings 
taken by him. 

(2) In any case, in which a direction has been given 
. under sub-section (I), thc Government may, notwithstanding 

anything contained in this Act, call fop and examine 
recold of the proceedings of the Regis t r~  and pass such 

in the case as they may think fit : 

t 
Provided that bof~re passing any order und:r this / sub-section, the prsoo likely to  be aEecteJ by such c r & ~  

shall be given an oppoi~unity of lllaking his reprGscntdti oos. 
I -_ _ -_ - - --_I_ --- - _ _ _  

This section was inserted by section 7 of the Tamil Nadu 
CO-operat ive Societies (Second Ameildment) Act, 1971 (Tarn,i 1 
Nadu Act 39 of 1971). 
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Repeals and 1932 2 111. (1) ~h~ ~ ~ d &  CO-operative societies Act. .* 

savings. - .  . (M a&-, ~ c c :  VE .dE;;i 19321, except SO much oP..~ect;ofi 
30 as relates ti;' tho p ~ ~ e ' s d  the".%tral ' Go** 

* .  
ment, and any 1 a w .cdrresponding QJ tbs Act in force 

a %  in the added territoiy;br' ,the transfer~ed tep~it0TY imms 
aately before ' tb ~gw~nwm& of fhis Act' .m~c'u&ag 

,an&re.Cochip Societies Act.$ - 19 ! the Trav 
7 )  (hereinafter in this @ravancore-Co~hin- 4 0  X of 195, 

-section referred to as the correspol~ding law), shall stand 
repealed on such commencement* 

' a by &llb-action(~).Ofthe corresponding (2) 'rh 
law shall not affect - 

(ii) any right, privilege, obligation or liability 
sg,iled, accrued or rncurred under the corr&pondil~ 
law ; or 

( iii) any penalty, f&feiture or punishment incurred 
in respct of any offence committed against the comes- 

(iv) -)any investigation, legd proceeding or remedy 
in respect of any such right9 Pr ivi lege, obligation, liability,( and any penalty, fo rfeitufe or punishment as aforesaid 9 

investigati~n, legal proceeding or remedy may be 
instituted, cOnr~n~ed or enforced and any such ~ ~ ~ ~ ~ y *  
folfeituro 0 r pvnish&nt may be imposed as lf tnls 
had not boon passed- 

(3) s ubiect to the provisions of sub-section (2) Fq7' 
thing d dr any action taken; including any aPpol?t' 
lnent or delegation made, notification, order, lnstructlon 

direction issued, or any rule, reglllation 01 form 
certificate granted or registration effected under the corre* 

Pan ding law sbll be &emed to have been done or taken 
,t and &ll continue to have tffect accordlngl~ 

under unless thi$ a until supelseded by anytbng dono or 
taken under tbls Act . , 

actic 
. . 
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(4) For tile purpose of facilitating the 
of this Act in the added talritory or the transferled 
territory, any court or 3iher authority may conftrue this 
Act with such alterations not affecting the substan* 
as the case may be necessary or proper to adapt it to the 

1 matter before the court or other authority.. 
5 
k 
L (5) Any reference to the: corresponding law in any 
? law which con.inuts to be in force the added te~ritory 

or the transferred tertitory after theLcomn~;ncement of 
: this Act shall, in relation to that territory, bo construed 

as a reference to this Act. 

1. Explanation.-For the purpose of this section, the 
" added territory " shall mean the territories 

specified in the Second Schedule to the Andhra Pradesh 
and Madras (Alteration of Boundaries) Act, 1959 (Cential 

6 6  Act 56 of 1959), and the expression transfened tsrritory" 
shall mean the Kanyakumar i district and the Shencottah 
taluk of the Tirunelveli district. 

122. (1) If any difficulty arises in giving affect to tho PO& to re- 
provisions of this Act, the Government may, as occasion move dim 
may require, by order, do anything which appears to culties. 
them to be necessary for the purpose of removing tho 
difficulty. 

, (2) Every order made under sub-section (ij shall, as 
soon as possible, after it is made, be placed on the table of 
both Houses of the Legislatuie, and if, before the expiry 
of the session in which it is so placed or the uent session 
both Houses agree in making any modification in any 
such order or both Houses agree that the ordel should 
not be made, the order shall thereafter have effect only 
in such modified form or be of no effect, as the case may 
be, so however, that such modification or annulment shall 
be without piejudice to the validity of anything previously 
done under that order- 




